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HOUSE AMENDMENT

Bill No.HB 999 CS

Amendnment No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Negron offered the follow ng:

Amendnent (with title amendnent)

Renmove |ine(s) 28-135, and insert:

Section 1. Paragraph (e) of subsection (1) of section
627. 411, Florida Statutes, is anmended, and subsection (3) is
added to said section, to read:

627.411 G ounds for disapproval.--

(1) The departnent shall disapprove any formfiled under
S. 627.410, or wi thdraw any previous approval thereof, only if
the form

(e) Is for health insurance and:

1. Provides benefits that whieh are unreasonable in
relation to the prem um charged; &~

2. Contains provisions that whieh are unfair or
i nequitable or contrary to the public policy of this state or

t hat whi-eh encourage m srepresentation;; or
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3. Contains provisions that whieh apply rating practices
t hat which—+result+npremum-escalationsthatare not—viablefor
the—poliecyholder—mwarket—or result in unfair discrimnation
pursuant to s. 626.9541(1)(g)2. +nA—salespractices—

(3)(a) For health insurance coverage as described in s.

627.6561(5)(a)2., the mninmumloss ratio standard of incurred

clains to earned premumfor the formshall be 65 percent.

(b) Incurred clains are clains occurring within a fixed

peri od, whether or not paid during the same period, under the

terns of the policy period.

1. dainms include schedul ed benefit paynents, or services

provi ded by a provider or through a provider network for dental,

vision, disability, and sinmlar health benefits.

2. dains do not include state assessnents, taxes,

conpany expenses, or any expense incurred by the conpany for the

cost of adjusting and settling a claim including the review,

qualification, oversight, nanagenent, or nonitoring of a claim

or incentives or conpensation to providers for other than the

provi sions of health care services.

3. A conpany nay at its discretion include costs that are

denonstrated to reduce clainms, such as fraud i ntervention

prograns or case nanagenent costs, which are identified in each

filing, are denonstrated to reduce clains costs, and do not

result in increasing the experience period |loss ratio by nore

than 5 percent.

4. For schedul ed cl ai m paynents, such as disability

incone or long-termcare, the incurred clains shall be the

present value of the benefit paynments di scounted for continuance

and i nterest.
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Amendnment No. (for drafter’s use only)

====—==—=—=—=—=—====== T | TLE AMENDMENT

Renmove |ine(s) 11-13, and insert:

An act relating to health insurance; anending s. 627.411,

F.S.; providing conditions for disapproval

i nsurance forns by the Ofice of Insurance Regul ati on;

amendi ng s. 627.6515, F.S.; revising

184075
Page 3 of 3

Bill No.HB 999 CS

of heal th

4/ 30/ 2003 8:46 AM



