HOUSE AMENDMENT
Bill No.HB 999 CS

Amendnment No. (for drafter’s use only)

CHAMBER ACTI ON
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11| Representative Negron offered the foll ow ng:
12
13 Amendnment (w th anmendnent)
14 Renove |ine(s) 136-327, and insert:
15 Section 2. Subsection (2) of section 627.6515, Florida
16| Statutes, is anended, and subsection (9) is added to said
17| section, to read:
18 627.6515 CQut-of-state groups. --
19 (2) Except as provided in this part, this part does not
20| apply to a group health insurance policy issued or delivered
21| outside this state under which a resident of this state is
22| provided coverage if:
23 (a) The policy is issued to an enpl oyee group the
24| conposition of which is substantially as described in s.
25| 627.653; a | abor union group or association group the
26| conposition of which is substantially as described in s.
27| 627.654; an additional group the conposition of which is
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substantially as described in s. 627.656; a group insured under
a bl anket health policy when the conposition of the group is
substantially in conpliance with s. 627.659; a group insured
under a franchise health policy when the conposition of the
group is substantially in conpliance with s. 627.663; an
associ ation group to cover persons associated in any other
common group, which conmmon group is fornmed primarily for
pur poses ot her than providing insurance; a group that is
established primarily for the purpose of providing group
i nsurance, provided the benefits are reasonable in relation to
the prem uns charged thereunder and the issuance of the group
policy has resulted, or will result, in econom es of
adm ni stration; or a group of insurance agents of an insurer,
whi ch insurer is the policyhol der;

(b) Certificates evidencing coverage under the policy are
issued to residents of this state and contain in contrasting
color and not |less than 10-point type the foll ow ng statenent:
"The benefits of the policy providing your coverage are governed
primarily by the law of a state other than Florida"; and

(c) The policy provides the benefits specified in ss.
627.419, 627.6574, 627.6575, 627.6579, 627.6612, 627.66121,
627.66122, 627.6613, 627.667, 627.6675, 627.6691, and 627.66911;
and

(d) Applications for certificates of coverage offered to

residents of this state contain, in contrasting color and not

|l ess than 12-point type, the foll ow ng statenent on the sane

page as the applicant signature: “This policy is primarily

governed by the laws of (insert state where the master policy is

filed). As a result, all of the rating |laws applicable to
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policies filed in Florida do not apply to this coverage, which

may result in increases in your premumat renewal that would

not be permni ssible under a Fl ori da-approved policy. Any purchase

of individual health insurance shoul d be considered carefully,

as future nedical conditions nay make it inpossible to qualify

for another individual health policy. For information concerning

i ndi vi dual heal th coverage under a Fl ori da-approved policy,

consult your agent or the Florida Departnent of Financi al

Services.” The provisions of this paragraph only apply to group

certificates providing health insurance coverage, as descri bed
ins. 627.6699(3)(k), which require individual underwiting to

deternine coverage eligibility for an individual or prem um

rates to be charged to an individual except for the foll ow ng:

1. Policies issued to provide coverage to groups of

persons all of whomare in the sane or functionally rel ated

| i censed professions, and providing coverage only to such

I icensed professionals, their enpl oyees or their dependents;

2. Policies providing coverage to small enpl oyers as
defined by s. 627.6699. Such policies shall be subject to, and

governed by, the provisions of s. 627.6699; or

3. Policies issued to a bona fide associ ati on, as defi ned

by s. 627.6571(5), provided there is a person or board acting as

a fiduciary for the benefit of the nmenbers; such association is

not owned, controlled by, or otherw se associated with the

i nsurance conpany; and the renewal rate changes are the sane

uni form percentage adjustnent for all covered nenbers.

(9) Any insured shall be able to term nate nenbership or

affiliation with the group to whomthe master policy is issued.

An insured that elects to termnate his nenbership or
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affiliation with the group, shall provide witten notice to the

i nsurer. Upon providing such notice, the nenber shall be

entitled to the rights and options provided by s. 627.6675.

s================ T | TLE AMENDMENT =================
Renmove |ine(s) 13-24, and insert:

exenptions; amending s. 627.6515, F.S.; providing for disclosure

and exceptions to disclosures; clarifying applicability to out-

of -state group policies; providing an effective date.

930465
Page 4 of 4
4/ 30/ 2003 8:42 AM



