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HOUSE AMENDMENT

Bill No. HB 1251 CS
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Berfield offered the foll ow ng:

Substitute Anendnent for Arendnent (927513) (with title
anmendmnent )

Renmove |ine(s) 561-580 and insert:

Section 2. Notw thstanding the provisions of ss. 440.50

and 440.51, Florida Statutes, subject to the foll ow ng

procedures and approval, the Departnent of Financial Services

may request transfer funds fromthe Wrkers' Conpensation

Adm ni stration Trust Fund within the Departnent of Financi al

Services to the workers' conpensation joint underwiting plan
provided in s. 627.311(5), Florida Statutes.

(1) For actuarial deficits projected for policyhol ders,

based on actuarial best estimates, covered in subplan "D' prior

to July 1, 2004, and upon verification by the Ofice of

| nsurance Regul ation, the plan is authorized to request the
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departnment to subnmt a budget anendnent for the purpose of

funding deficits in subplan "D." The departnent shall submt a

budget amendnent to provide for transfer authority fromthe

Wor kers' Conpensation Admi nistration Trust Fund subject to the

approval of the Legislative Budget Conm ssion. The funds

appropriated shall be held in reserve and rel eased upon approval

by the Legi sl ati ve Budget Conm ssi on pursuant to chapter 216,

Florida Statutes. The departnent shall establish a contingency

reserve within the Wirkers' Conpensati on Adm nistration Trust

Fund equal to the approved transfer authority anount.

(2) After the contingency reserve is established, whenever

t he board determ nes the plan does not have a sufficient cash

basis to neet 3 nonths of projected cash needs due to any

deficit in subplan "D," the board is authorized to request the

departnent to transfer funds fromthe contingency reserve fund

within the Woirkers' Conpensation Adnm nistration Trust Fund to

the plan in an anobunt sufficient to fund the difference between

t he anount avail able and the amount needed to neet the plan's

proj ected cash need for the subsequent 3-nobnth period. The board

and the office nust first certify to the Departnent of Financia

Services that there is not sufficient cash within the plan to

nmeet the projected cash needs in subplan "D' within the

subsequent 3 nonths. The anount requested for transfer to the

pl an nmay not exceed the difference between the anpbunt avail abl e

within the plan and the anpbunt needed to neet the plan's

proj ected cash need for the subsequent 3-nonth period, as

jointly certified by the board and the Ofice of |nsurance

Regul ation to the Departnent of Financial Services, attributable
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to the former subplan "D' policyhol ders. The Departnment of

Fi nanci al Services may submit a budget anendnent to request

rel ease of funds fromthe Wrkers' Conpensati on Adm nistration

Trust Fund, subject to the approval of the Legi sl ative Budget

Commi ssion. The board will provide, for review of the

Legi sl ati ve Budget Conm ssion, infornmation on the reasonabl eness

of the plan's adm nistration, including, but not limted to, the

pl an of operations and costs, clains costs, clains

adm ni strati on costs, overhead costs, clains reserves, and the

| atest report submtted on adm nistration cost reduction

alternatives as required in s. 627.311(5)(c)17., Florida

St at ut es.
(3) This section expires July 1, 2007.

z=============== T | TLE AMENDMENT =============
Renove |ine(s) 25-44 and insert:
fundi ng of the plan through deficit funding; providing for
transferring appropriations fromthe Wrkers' Conpensation
Adm ni stration Trust Fund to the workers' conpensation joint
underwriting plan for certain purposes; providing procedures and
requi renents; providing for establishing a contingency reserve
for certain purposes; providing for transfers of funds fromthe
contingency reserve to the plan for purposes of funding certain
deficits; providing limtations; providing for review of the
reasonabl eness of the plan's adm nistration; providing a sunset

date for deficit funding; providing an effective date.
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