Florida Senate - 2004 SB 1492

By the Committee on Communication and Public Utilities

319-1122-04

1 A bill to be entitled

2 An act relating to renewabl e energy; creating

3 s. 366.91, F.S.; providing a short title;

4 creating s. 366.92, F.S.; providing legislative

5 findings; creating s. 366.93, F.S.; providing

6 definitions; creating s. 366.94, F.S.

7 aut hori zing the Public Service Conmi ssion to

8 require public utilities to offer a purchase

9 contract to facilities that produce qualified

10 renewabl e resources; providing requirenents for

11 such contracts; providing for cost recovery;

12 creating s. 366.95, F.S.; providing for sales

13 of renewabl e energy to a utility other than the
14 host utility; creating s. 366.96, F.S.

15 aut hori zi ng the conmi ssion to adopt rules;

16 requiring a report to the Legislature;

17 providing an effective date.

18

19| Be It Enacted by the Legislature of the State of Florida:
20
21 Section 1. Section 366.91, Florida Statutes, is
22 | created to read:
23 366.91 Short title.--Sections 366.91-366.96 nay be
24 | cited as the "Renewabl e El ectric Energy Production Act."
25 Section 2. Section 366.92, Florida Statutes, is
26 | created to read:
27 366.92 Legislative findings.--The Legislature finds
28| that it is in the public interest to pronote the devel opnent
29 | of renewabl e electric resources in this state. Renewabl e
30| electric resources have the potential to help diversify
31| Florida's growi ng dependency on natural gas for electric
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production, minimze the volatility of fuel costs, encourage

investnent within this state, inprove environnental

condi tions, and nake Florida a | eader in new and i nnovative

t echnol ogi es. However, the Legislature acknow edges that, at

this tinme, renewabl e electric resources cost nore than

traditional generating technol ogies and fuels. Therefore, the

depl oynent of greater renewabl e el ectric resources nust be

bal anced agai nst any adverse inpacts on electric rates. To

bal ance t hese objectives, the Legislature authorizes the

Public Service Conmmission to require public utilities to nmake

avail abl e a renewabl e generati on contract for purposes of

encour agi ng greater deploynent of renewable electric

resour ces.
Section 3. Section 366.93, Florida Statutes, is
created to read
366.93 Definitions.--As used in ss. 366.91-366.96, the

term

(1) "Biomass" neans a power source that is conprised

of, but not linmted to, conbustible residues or gasses from

forest products manufacturing, agricultural and orchard crops,

waste products fromlivestock and poultry operati ons and food

processi ng, urban wood waste, nunicipal solid waste, municipa

liquid waste treatnent operations, and |andfill gas.

(2) "Conmission" neans the Public Service Comn ssion

(3) "Public utility" has the sanme neani ng as provi ded
ins. 366.02.
(4) "Qualified renewabl e resource" neans energy

produced from any nethod or process that uses one or nore of

the followi ng sources of energy: fuel cells, bionmass, solar

el ectric, municipal solid waste, geothermal energy, w nd

energy, ocean thermal gradient power, hydroel ectric power,
2
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1| landfill gas, agricultural products and by-products, and waste
2 | heat from exothernic reactions.
3 Section 4. Section 366.94, Florida Statutes, is
4| created to read
5 366. 94 Renewabl e generation contracts.--The Public
6 | Service Comrission nay require public utilities to offer to
7| facilities that produce qualified renewabl e resources a
8 | renewabl e generation contract that allows such facilities to
9| sell any electric output to any public utility in this state.
10| Such a contract may contain paynent provisions that are above
11 ) a utility's full avoided cost, as defined in s. 366.051. The
12 | contract nust provide for capacity and energy paynents based
13| on the construction and operation of utility-owned generating
14 | facilities that provide for fuel diversity and fuel - cost
15| stabilization for that public utility. The commi ssi on shal
16 | establish standards relating to the terns, conditions, and
17 | paynent schedul es of such contracts to reflect the actua
18 | operational performance and capacity factors associated with a
19 | utility-owned generating facility that provides for fue
20 | diversity and fuel -cost stabilization. The conmi ssion nmay
21 | adjust capacity paynent schedul es according to the extent that
22 | operational performance and capacity factors of a facility
23 | producing qualified renewabl e resources differ fromthe
24 | performance and capacity factors of a utility generating unit.
25| Each contract nust provide a nmininmumcontract termof 5 years
26 | and be approved by the conmi ssion. Prudent and reasonabl e
27 | costs associated with a renewabl e generation contract nmay be
28 | recovered fromthe ratepayers of the contracting utility. The
29 | conmi ssion may periodically review and establish new paynent
30 | schedules, identify the npst current selected utility-owned
31| generating unit that provides for fuel diversity and fuel -cost

3
CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N O O W DN PP

W W NNNNMNNNNMNNNNRRRRRRRPR B R
P O © 0 ~N O UO0BM WNIEREPRO O ONODOO M WN R O

Florida Senate - 2004 SB 1492
319-11

i
1122- 04

stabilization, and review the terns and conditions for

prospective renewabl e generation contracts to nmninize the

cost inpacts of such contracts on ratepayers.

Section 5. Section 366.95, Florida Statutes, is
created to read
366.95 Transmission.--A facility that produces

qgual i fied renewabl e resources may elect to sell its electric

output to a utility outside the service territory of the host

utility in which the facility is geographically |ocated. Any

costs for transmitting such output to another utility shall be

borne by the facility requesting the transni ssion

Section 6. Section 366.96, Florida Statutes, is
created to read

366. 96 Rul enaki ng. --The conm ssion may adopt rules to
adni ni ster ss. 366.91-366. 96.

Section 7. The Public Service Conmnm ssion shall submt

a report to the President of the Senate and the Speaker of the

House of Representatives by Cctober 1, 2009, describing the

anmount of renewabl e generation that has been devel oped in

Florida and estimating the econonic effect of such devel opnent

on the state.

Section 8. This act shall take effect October 1, 2004.
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SENATE SUMVARY

Creates the "Renewabl e El ectric Energy Production Act."
Aut horizes the Public Service CommisSion to require
ublic utilities to offer renewabl e generation contracts
o facilities that _produce certain specified renewabl e
energy resources. Requires the comm ssion to establish
contract terns and paynent schedul es. Provides for a
utility to recover its costs under such a contract.
Aut horizes the conmm ssion to adopt rules. (See bill for
details.)
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