Florida Senate - 2004 CS for CS for SB 1708

By the Committees on Conprehensive Pl anning; Comrerce,
Econgnlc Opportunities, and Consuner Services; and Senator
aunder s

316-2611-04
1 A bill to be entitled
2 An act relating to econonic stinmulus; anmending
3 s. 163.2517, F.S.; adding institutions of
4 hi gher education to participants in the
5 col | aborative planning process for urban infil
6 and redevel opnent areas; anending s. 163. 2526,
7 F.S.; specifying criteria for evaluating the
8 perfornmance of |ocal governnents in the
9 i mpl erentation of urban infill and
10 redevel opnent area pl anning grants and
11 i mpl erentation grants; directing the Ofice of
12 Tourism Trade, and Econom c Devel opnent to
13 devel op nethods and procedures to assist state
14 agenci es and | ocal governnents in obtaining
15 state and local grants for revitalization
16 prograns for distressed urban comuniti es;
17 directing the Ofice of Program Policy Analysis
18 and Government Accountability to identify and
19 review current state econom c devel opnent
20 prograns created by statute relative to the
21 revitalization of the state's distressed
22 communities; requiring a report to the
23 Legi sl ature; specifying conponents of the
24 report; anmending s. 212.08, F.S.; revising
25 sal es-price criteria for characterizing
26 busi ness property purchased for use in an
27 enterprise zone; anending s. 212.097, F.S.
28 revising provisions providing for an urban job
29 tax credit programto apply to designated urban
30 job tax credit areas rather than high crine
31 areas; revising and providing definitions,
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1 eligibility criteria, application procedures

2 and requirenents, and area characteristics and
3 criteria; authorizing the transfer of unused
4 credits; specifying the use of transferred

5 credits; anmending s. 212.098, F.S.; allow ng

6 the transfer of unused credits taken under the
7 Rural Job Tax Credit Program anending s.

8 220.13, F.S.; providing that anounts i ncl uded
9 in taxabl e incone by reason of nenbership or
10 ownership in alinmted liability conpany

11 engaged in a space flight business nay be

12 subtracted fromtaxable incone for purposes of
13 determ ni ng adjusted federal incone; anending
14 s. 220.1895, F.S.; confornming provisions to

15 changes nmade by the act; renoving an obsol ete
16 reference; anending s. 288.1045, F.S.

17 ext endi ng, under certain conditions, the period
18 applicable to an exenption under the qualified
19 defense contractor tax refund program anendi ng
20 s. 288.106, F.S.; extending, under certain
21 conditions, the period applicable to an
22 exenption under the tax refund program for
23 qualified target industry businesses; providing
24 for the continuation of certain tax-refund
25 agreenents beyond the expiration date
26 prescribed in this act; anmending s. 288.901
27 F.S.; revising operational criteria of nenbers
28 of the board of directors of Enterprise
29 Florida, Inc.; anmending s. 288.90151, F.S.
30 revising requirenents, criteria, and
31 limtations for returns on investnent from
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1 activities of Enterprise Florida, Inc.;

2 anending s. 288.903, F.S.; deleting an

3 enpl oynent conpensation linitation for

4 enpl oyees of Enterprise Florida, Inc.; anmending
5 S. 288.904, F.S.; revising limtations on

6 contractual powers of the board of directors of
7 Enterprise Florida, Inc.; anending s. 288.905
8 F.S.; revising a pay raise or bonus linmtation
9 for certain enployees; repealing s. 288.041(3)
10 and (4), F.S., relating to Enterprise Florida,
11 Inc., and the Departnment of Commerce assisting
12 i n expanding the solar energy industry in this
13 state; repealing s. 288.9015(3), F.S., relating
14 to Enterprise Florida, Inc., responsibility to
15 devel op a conprehensi ve approach to workforce
16 devel opnent; anending s. 290.00675, F.S.

17 authorizing the Ofice of Tourism Trade, and
18 Econoni c Devel opnent to anend the boundaries of
19 a certain enterprise zone; providing a

20 limtation; providing conditions; anending s
21 626. 015, F.S.; defining the term "persona

22 lines agent"; anending s. 626.022, F.S.

23 providing for application; anmending s. 626. 241,
24 F.S.; limting the scope of personal lines

25 agent exam nations; anmending s. 626.311, F.S.
26 limting the types of business that may be

27 transacted by personal |ines agents; anendi ng
28 s. 626.727, F.S.; providing that certain

29 provisions apply to personal |ines agents;

30 anending s. 626.732, F.S.; revising certain

31 educati on and experience requirenents for
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1 personal lines agents; anending s. 626.747,

2 F.S.; requiring branch agencies to have certain

3 | icensed agents at each l|ocation; anending s

4 627.351, F.S.; providing that certain enpl oyees

5 of the CGitizens' Property Insurance Corporation

6 need not be |icensed as agents; providing that

7 the act does not require the Departnent of

8 Fi nancial Services to begin issuing certain

9 licenses by the effective date of the act,

10 under specified conditions; providing effective

11 dat es.

12

13| Be It Enacted by the Legislature of the State of Florida:

14

15 Section 1. Paragraph (c) is added to subsection (2) of
16 | section 163. 2517, Florida Statutes, to read:

17 163. 2517 Designation of urban infill and redevel opnent
18 | area. --

19 (2)

20 (c) |If a conmunity college, university, or other

21 | institution of higher education is within the geographica

22 | vicinity, local governnent grant applicants are encouraged to
23 | involve such institutions in the visioning and col |l aborative
24 | pl anning process and to enter into agreenents that the

25| institution will contribute resources and expertise to the
26 | redevel opnent effort.

27 Section 2. Section 163.2526, Florida Statutes, is

28 | anended to read:

29 163. 2526 Revi ew and eval uation. - -

30 (1) Before the 2004 Regul ar Session of the

31| Legislature, the Ofice of Program Policy Analysis and

4
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Governnent Accountability shall performa review and

eval uation of ss. 163.2511-163. 2526, including the financial
incentives listed in s. 163.2520. The report nust eval uate the
ef fecti veness of the designation of urban infill and

redevel opnent areas in stinmulating urban infill and

redevel opnent and strengthening the urban core. A report of
the findings and recomendati ons of the O fice of Program
Policy Analysis and Governnent Accountability shall be
submtted to the President of the Senate and t he Speaker of

t he House of Representatives before the 2004 Regul ar Session
of the Legislature.

(2) Subsequent to June 1, 2004, |ocal governnents that

are awarded grants pursuant to s. 163.2523 shall nake annua

reports to the Departnent of Community Affairs on perfornance

neasures identified in the urban infill and redevel opnent plan
pursuant to s. 163.2517(3)(n).
(a) Local governnents that receive planning grants

shal|l report their progress in creating urban infill and

redevel opnent plans. The report shall incl ude:

1. A description of the redevel opnent objects of the

ar ea;
2. Information on stakehol der involvenent in creating

pl ans;
3. Specification of whether goals of the plan are

consistent with conmunity input they received;

4, Specification of whether plans were adopted by

| ocal governnents; and

5. ldentify which local incentives were approved to

encourage private investnent.

(b) Local governnents that receive inplenentation

grants shall report:

5
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1. Progress in inplenenting activities specified in
their urban infill and redevel opnent pl ans;

2. Changes in econonic and denographic indicators over

time and how these changes conpare to objectives specified in

their urban infill and redevel opnent pl ans; and

3. Information on the types and dollar anounts of

financial incentives used to encourage private investnent in

desi ghat ed ar eas.

(c) Gant recipients shall establish appropriate

neasures, such as inputs, outputs, and outcones, and standards

for evaluating the inpact of the grants on | ocal conditions.

These neasures and standards must be directly linked to goals

for redevel oping an area specified in each grant recipient's

urban infill and redevel opment plan pursuant to s. 163. 2517.

Grant recipients shall also conpile baseline data on

conditions existing prior to an area' s designati on which can

be used to assess changes in conditions over tinme. Depending

on the goals of a grant recipient's urban infill and

redevel opnent plan, baseline data nmay need to be conpil ed on

property tax revenues, property tax values, net job creation

and changes in characteristics of resident population to

i ncl ude enpl oynent rates, high school graduation rates,

honeownershi p rates, and nedi an i ncone | evel s.

(3) The Departnent of Conmunity Affairs shall provide

techni cal assistance to recipients of planning and

i npl erentation grants. Such assistance nust include assisting

grant recipients in creating appropri ate neasures, standards,

and uniformdata coll ection procedures to ensure the

reliability and consistency of data that will be used to

eval uate performance. The departnent shall also adopt rules to

specify reporting requirenents for grant recipients.
6
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Section 3. The Ofice of Tourism Trade, and Econom c

Devel opnent of the Executive Ofice of the Governor shal

devel op nethods and procedures to assist state agencies and

| ocal governnents in obtaining state and federal grants for

revitalization prograns for distressed urban communities; to

devel op and maintain a current listing of available federa

grants; to assign appropriate staff as contacts for

information on each grant; and to provide technical assistance

necessary for |ocal governments to subnit conpl eted grant

proposal s. Such nethods may incl ude the expansi on of the

existing rural resource directory database to include grants

avail able to urban areas and desi gnation of one or nore state

entities to provide such assi stance as necessary.

Section 4. (1) The Ofice of Program Policy Analysis

and Governnent Accountability shall, with the assi stance of

other legislative conmittee and agency staff, as appropriate,

identify and review current state econonic devel opnent

prograns created by statute relative to the revitalization of

Florida's distressed conmunities and shall provide a report to

the Legislature by January 31, 2005.

(2) Specifically, the report nust:

(a) ldentify and profile state econonic devel opnent

prograns, including the use of incentives, to be included in

the review,
(b) Through site visits, review how | ocal governnents

use the state prograns alone or in conbination to hel p spur

revitalization of distressed comunities;

(c) Consider in its fieldwork nunicipal or county

jurisdictions with small (fewer than 30,000) popul ati ons,

nedi um (bet ween 30, 000 and 75, 000) popul ations, and | arge

(more than 75, 000) popul ati ons;

7
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1 (d) ldentify best practices contributing to the

2 | successful inplenentation of these prograns; and

3 (e) ldentify state practices that facilitate or inpede
4| the use of these prograns.

5 Section 5. Paragraph (h) of subsection (5) of section
6| 212.08, Florida Statutes, is anended to read:

7 212.08 Sales, rental, use, consunption, distribution
8 | and storage tax; specified exenptions.--The sale at retail

9] the rental, the use, the consunption, the distribution, and
10| the storage to be used or consuned in this state of the

11| followi ng are hereby specifically exenpt fromthe tax inposed
12 | by this chapter

13 (5) EXEMPTI ONS; ACCOUNT OF USE. - -

14 (h) Business property used in an enterprise zone. --
15 1. Business property purchased for use by busi nesses
16 | located in an enterprise zone which is subsequently used in an
17 | enterprise zone shall be exenpt fromthe tax inposed by this
18 | chapter. This exenption inures to the business only through a
19 | refund of previously paid taxes. A refund shall be authorized
20 | upon an affirmative showi ng by the taxpayer to the

21 | satisfaction of the departnent that the requirenents of this
22 | par agraph have been net.

23 2. To receive a refund, the business nust file under
24 | oath with the governing body or enterprise zone devel opnent
25| agency having jurisdiction over the enterprise zone where the
26 | business is located, as applicable, an application which

27 | i ncl udes:

28 a. The nanme and address of the business claining the
29 | refund.

30

31

8
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1 b. The identifying nunber assigned pursuant to s.

2] 290.0065 to the enterprise zone in which the business is

3| | ocat ed.

4 c. A specific description of the property for which a
5| refund is sought, including its serial nunber or other

6 | permanent identification nunber

7 d. The location of the property.

8 e. The sales invoice or other proof of purchase of the
9| property, showi ng the anbunt of sales tax paid, the date of

10 | purchase, and the nane and address of the sal es tax deal er

11| fromwhom the property was purchased.

12 f. \Wether the business is a small business as defined
13| by s. 288.703(1).

14 g. |If applicable, the nane and address of each

15 | permanent enpl oyee of the business, including, for each

16 | enpl oyee who is a resident of an enterprise zone, the

17 | identifying nunber assigned pursuant to s. 290.0065 to the

18 | enterprise zone in which the enpl oyee resides.

19 3. Wthin 10 working days after receipt of an

20 | application, the governing body or enterprise zone devel opnent
21| agency shall review the application to deternmine if it

22 | contains all the information required pursuant to subparagraph
23| 2. and neets the criteria set out in this paragraph. The

24 | governi ng body or agency shall certify all applications that
25| contain the information required pursuant to subparagraph 2.
26 | and neet the criteria set out in this paragraph as eligible to
27 | receive a refund. If applicable, the governing body or agency
28 | shall also certify if 20 percent of the enployees of the

29 | business are residents of an enterprise zone, excluding

30| tenporary and part-tine enpl oyees. The certification shall be
31]in witing, and a copy of the certification shall be

9
CODING:WOrds st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R R R
P O © 0 N O U0~ WNIERPLO O ®~NOOUuDWNPRER O

r

g{g ga Senate - 2004 CS for CS for SB 1708

5 11-04

transnitted to the executive director of the Departnent of
Revenue. The business shall be responsible for forwarding a
certified application to the departnment within the tine
speci fied in subparagraph 4.

4., An application for a refund pursuant to this
par agraph nust be subnmitted to the departnent within 6 nonths
after the tax is due on the business property that is
pur chased

5. The provisions of s. 212.095 do not apply to any
refund application made pursuant to this paragraph. The anount
refunded on purchases of business property under this
par agraph shall be the | esser of 97 percent of the sales tax
pai d on such business property or $5,000, or, if no less than
20 percent of the enpl oyees of the business are residents of
an enterprise zone, excluding tenporary and part-tine
enpl oyees, the anobunt refunded on purchases of business
property under this paragraph shall be the | esser of 97
percent of the sales tax paid on such business property or
$10, 000. A refund approved pursuant to this paragraph shall be
made within 30 days of formal approval by the departnent of
the application for the refund. No refund shall be granted
under this paragraph unless the anbunt to be refunded exceeds
$100 in sales tax paid on purchases made within a 60-day tinme
peri od.

6. The departnent shall adopt rul es governing the
manner and form of refund applications and nay establish
guidelines as to the requisites for an affirmati ve show ng of
qgualification for exenption under this paragraph

7. |f the departnment determnines that the business
property is used outside an enterprise zone within 3 years
fromthe date of purchase, the anobunt of taxes refunded to the
10
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busi ness purchasi ng such busi ness property shall inmediately

be due and payable to the departnment by the business, together
with the appropriate interest and penalty, conputed fromthe
date of purchase, in the manner provided by this chapter
Not wi t hst andi ng thi s subparagraph, business property used
excl usively in:

a. Licensed comercial fishing vessels,

b. Fishing guide boats, or

c. Ecotourismguide boats

that | eave and return to a fixed |l ocation within an area
desi gnated under s. 370.28 are eligible for the exenption
provi ded under this paragraph if all requirenents of this
par agraph are net. Such vessels and boats nust be owned by a
business that is eligible to receive the exenption provided
under this paragraph. This exenption does not apply to the
purchase of a vessel or boat.

8. The departnent shall deduct an anount equal to 10
percent of each refund granted under the provisions of this
paragraph fromthe anount transferred into the Loca
Governnent Hal f-cent Sales Tax O earing Trust Fund pursuant to
s. 212.20 for the county area in which the business property
is located and shall transfer that anmobunt to the Genera
Revenue Fund.

9. For the purposes of this exenption, "business
property" neans new or used property defined as "recovery
property" in s. 168(c) of the Internal Revenue Code of 1954,
as anended, except:

a. Property classified as 3-year property under s.
168(c)(2) (A) of the Internal Revenue Code of 1954, as anended;

11
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1 b. Industrial machi nery and equi pnment as defined in

2 | sub-subparagraph (b)6.a. and eligible for exenption under

3 | paragraph (b);

4 c. Building materials as defined in sub-subparagraph
5] (g)8.a.; and

6 d. Business property having a sales price of under

7 [$500$5,660 per unit.

8 10. The provisions of this paragraph shall expire and
9| be void on Decenber 31, 2005.

10 Section 6. Section 212.097, Florida Statutes, is

11 | anended to read:

12 212.097 Designated Urban H-gh—CGi+we—Area Job Tax

13| Credit Area Program --

14 (1) As used in this section, the term

15 (a) "Eligible business" neans any sol e proprietorship,
16 | firm partnership, or corporation that is |located in a

17 | designated urban job tax credit area guabf+ed—eounty and is
18 | predom nantly engaged in, or is headquarters for a business
19 | predom nantly engaged in, activities usually provided for
20 | consideration by firns classified within the foll ow ng
21 | standard industrial classifications: SIC 01-SIC 09
22| (agriculture, forestry, and fishing); SIC 20-SIC 39
23 | (manufacturing); SIC 52-SIC 57 and SIC 59 (retail); SIC 422
24 | (public warehousing and storage); SIC 70 (hotels and ot her
25| | odgi ng places); SIC 7391 (research and devel opnent); SIC 781
26 | (notion picture production and allied services); SIC 7992
27 | (public golf courses); and SIC 7996 (anusenent parks); and a
28 | targeted industry eligible for the qualified target industry
29 | business tax refund under s. 288.106. A call center or simlar
30 | custoner service operation that services a nultistate narket
31| or international market is also an eligible business. In

12
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addition, the Ofice of Tourism Trade, and Econom c

Devel opnent may, as part of its final budget request subnitted
pursuant to s. 216.023, recommend additions to or deletions
fromthe list of standard industrial classifications used to
determ ne an eligible business, and the Legislature may

i mpl erent such recommendati ons. Excluded fromeligible
receipts are receipts fromretail sales, except such receipts
for SIC 52-SIC 57 and SIC 59 (retail) hotels and ot her | odging
pl aces classified in SIC 70, public golf courses in SIC 7992,
and anusenent parks in SIC 7996. For purposes of this

par agraph, the term "predom nantly" neans that nore than 50
percent of the business's gross receipts fromall sources is
generated by those activities usually provided for
consideration by firns in the specified standard industri al
classification. The determi nation of whether the business is

| ocated in a designated urban job tax credit euatfred
hi-gh—eri+e ar ea and—the—tier—ranking—of—that—area nust be

based on the date of application for the credit under this

section. Commonly owned and controlled entities are to be
consi dered a single business entity.

(b) "Qualified enpl oyee" nmeans any enpl oyee of an
el i gi bl e busi ness who perforns duties in connection with the
operations of the business on a regular, full-tinme basis for
an average of at least 36 hours per week for at |least 3 nonths
within the designated urban job tax credit euatfied
hi-gh—eri++e area in which the eligible business is |ocated. An
owner or partner of the eligible business is not a qualified

enpl oyee. The termal so includes an enpl oyee | eased from an

enpl oyee | easi ng conpany |icensed under chapter 468, if such

enpl oyee has been continuously | eased to the enployer for an

average of at |east 36 hours per week for nore than 6 nonths.
13
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(c) "New business" neans any eligible business first
begi nning operation on a site in a designated urban job tax

credit eguabftred—high—ecrinre area and clearly separate from any

ot her commercial or business operation of the business entity

within a designated urban job tax credit eguatfred—high—erine

area. A business entity that operated an eligible business

within a designated urban job tax credit eguatfred—high—erine

area within the 48 nonths before the period provided for

application by subsection (2) is not considered a new
busi ness.

(d) "Existing business" neans any eligible business
that does not neet the criteria for a new business.

(e) "Designated urban job tax credit uatified
high—eri+e area" neans an area selected by the Ofice of
Tourism Trade, and Economi c Devel opnent in the foll ow ng

manner: every third year, the office shall rank ang—t+e+ those
areas nomni nat ed under subsection (7)yaccording to the highest
| evel of distress experienced in the categories enunerated

under subsection (7). The Ofice of Tourism Trade, and

Econoni c Devel oprment shall designate the 30

hi ghest -di stress-profile urban areas as eligible participants

under the urban job tax credit program feHowngpriotitized

14
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1 4—Hghest—overaH—index—<er+re—volure—for—the—area;

2 | and

3 5—Hghest—overatH—index—eri+me—rate—for—the—geographic
4 | aresa.

5

6 | Frer—one—areas—areranked—I—through—S—andrepresent—the

7 | hirghest—erire—areas—according—to—thi-s—ranking—FHer—two—areas
8 | are—+anked—6-through—10—accordingto—this—ranking—Tier—three
9 | areas—are—+anked—ti—throtugh—15-Notwi t hstanding th

10 | definition, "designated urban job tax credit euatfred

11 | hirgh-eri+® area" al so nmeans an area that has been designated
12 | as a federal Enpowernent Zone pursuant to the Taxpayer Reli ef
13 | Act of 1997 or the Community Tax Relief Act of 2000. Sueh—a
14 | destghated—area—+sranked—+n—trer—three—unt-t—the—areas—are
15 | reevaluated—by—the—oHce—of—TFourism—Tratde—and—Econom—¢

16 | Bevetoprent—

17 (f) "Central business district" neans an area

18 | conprised of at |east 80 percent commercial and gover nnent

19 | buildings and properties; characterized by a high
20 | concentration of retail businesses, service businesses,
21| offices, theaters, and hotels; and located in a Departnent of
22 | Transportati on Urban Service Area.
23 (g) "Urban" neans a densely popul ated nonrural area
24 | located within an urban county which consists of a cluster of
25| one or nore census bl ocks, each of which has a popul ation
26 | density of at |east 400 people per square nmile, or an area
27 | defined by the npst recent United States Census as urban
28 (2) A neweligible business may apply for a tax credit
29 | under this subsection once at any tinme during its first year
30| of operation. A new eligible business in a designated urban
31| job tax credit tier—one—guaHfedhigh—erie area which has at

15
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1| least 10 qualified enpl oyees on the date of application shal

2 | recei ve a$1,560tax—eredit—for—eachsuch—enptoyee—Anew

3 L eible—busi . . it ed—hiel .

4 | whiceht I it ied I I I F

5 | apptieati+on—shatt—+eceirve—a $1,000 tax credit for each such

6 | enpl oyee. Anew-ebigiblebusiness—inatier—three—quatified

7| hied . N I it ied I

8 | the—date—of—appH—ecation—shalH—receivea$500tax—credi-t—for

9 | each—such—enptoyee—

10 (3) An existing eligible business nay apply for a tax
11| credit under this subsection at any tine it is entitled to

12 | such credit, except as restricted by this subsection. An

13 | existing eligible business in a designated urban job tax

14 | credit t+er—onre—guattietd—high—ecrire area which on the date of
15| application has at least 10 5 nore qualified enployees than it
16 | had 1 year prior to its date of application shall receive a
17 [$1,500tax—eredi-t—for—each—such—additional—enptoyee—An

18 | extsting—etgi-bte—business—+hi—atier—two—guabfHedhigh—erine
19 | area—which—en—the—date—of—apptiecationhas—at—teast—16-nore

20 | guati-Hed—enptoyees—than—+t—hat—1—year—prtor—to—+ts—date—of
21 | apptieatieon—shatHt——recetrve—a $1,000 credit for each such

22 | additional enployee. An—existingbusihess—it—atier—three

23 | guat-Hedhigh—erte—area—which—on—the—date—of—apptecation—-has
24 I it ied I I Lt b .
25 . I F . . b . e
26 | each—stueh—addi-ti-onal—enptoyee—An existing eligible business
27 | may apply for the credit under this subsection no nore than
28 | once in any 12-nonth period. Any existing eligible business
29 | that received a credit under subsection (2) may not apply for
30| the credit under this subsection sooner than 12 nonths after
31| the application date for the credit under subsection (2).

16
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(4) For any new eligible business receiving a credit
pursuant to subsection (2), an additional $500 credit shall be
provided for any qualified enployee who is a welfare
transition program participant. For any existing eligible

busi ness receiving a credit pursuant to subsection (3), an
addi ti onal $500 credit shall be provided for any qualified
enpl oyee who is a welfare transition program partici pant. Such
enpl oyee nust be enployed on the application date and have
been enployed less than 1 year. This credit shall be in
addition to other credits pursuant to this section regardtess
of—the—tier—tevel—ofthehigh—erire—area. Appropriate
docunentati on concerning the eligibility of an enpl oyee for
this credit nust be subnmitted as deternined by the departnent.

(5) To be eligible for a tax credit under subsection
(3), the nunber of qualified enployees enployed 1 year prior
to the application date nust be no | ower than the nunber of
gual i fi ed enpl oyees on the application date on which a credit
under this section was based for any previous application
i ncludi ng an application under subsection (2).

(6) Any county or nmunicipality, or a county and one or
nore nunicipalities together, may apply to the Ofice of
Tourism Trade, and Econom c Devel opnent for the designation
of an area as a designated urban job tax credit high—erine
area after the adoption by the governing body or bodies of a

resolution that:

(a) Finds that an urban a—high-erire area exists in
such county or municipality, or in both the county and one or
nore rnunicipalities, which chronically exhibits extreme and
unacceptabl e | evel s of poverty, unenploynent, physica
deterioration, and econom ¢ di si nvest nent;

17
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1 (b) Deternmines that the rehabilitation, conservation
2 | or redevel oprent, or a conbination thereof, of such an urban a
3 | hirgh—eri+e area is necessary in the interest of the health,
4| safety, and welfare of the residents of such county or

5| municipality, or such county and one or nore nunicipalities;
6 | and

7 (c) Determines that the revitalization of such an

8 | urban a—high-erire area can occur if the public sector or

9| private sector can be induced to invest its own resources in
10 | productive enterprises that build or rebuild the econonic

11 ) viability of the area.

12 (7) The governing body of the entity nom nating the
13 | area shall denonstrate provide to the Office of Tourism

14 | Trade, and Econom c Devel opnent that the area neets the

15| fol l owi ng

16 (a) |Incone characteristics:

17 1. Forty percent of area residents are earni ng wages
18 | on an annual basis that are equal to or |ess than the annua
19 | wage of a person who is earning nini numwage, or

20 2. More than 20 percent of residents or fanilies live
21| bel ow the federal standard of poverty for individuals or a
22 | fanmly of four. Fhe—everat—index—erie—rate—for—the

23 | geographi-c—area;-

24 (b) Education characteristics:

25 1. Has a high school dropout rate higher than the

26 | county average; or

27 2. Has a high school graduation rate |l ower than the
28 | st ate aver age. the—overaH—index—ecrire—voture—for—the—arear-
29 (c) Workforce and enpl oynent characteristics:

30 1. Has an unenploynent rate at |east 3 percentage

31| points higher than the state's unenpl oynent rate;

18
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2. More than 50 percent of famlies subject to the

wel fare-to-work transition tine limt are either within 6

nonths of the tine linmt or are receiving cash assi stance

under a period of hardship extension to the tine limt,; or

3. Is identified as a |abor surplus area using the

criteria established by the United States Departnent of
Labor's Enpl oynent and Trai ni ng Adni ni strati on. The—percentage
F e . I ol . ;

(d) Cine characteristics:

1. Has an arrest rate higher than the state's average

rate for such crines as drug sal e, drug possession,

prostitution, vandalism and civil disturbances, as recorded

by total crine index of the Departnent of Law Enforcenent; or

2. Ranks in the top 30 percent of zip codes with

reported crines that are violent in nature. Fhe+eported—erine
I I F e . I s
I o Cat I ’ hied heft I "
and

(e) Residential and commercial property rel ated

characteristics:

1. Fifty percent or nore of area residents rent;

2.a. Property values are within the | ower 50 percent

of the county's assessed property val ues;

b. Mre than 5 percent of area hones, apartnents, or

bui | di ngs are abandoned, have been condemmed within the

previous 24 nonths, or have a greater nunber of violations of

the Florida Buil ding Code than recorded in the renni nder of

the county or nmunicipality; or

c. Tax or special assessnent delinquencies exceed the

fair val ue of the | and. Fhe—ar+rest—rates—wthinthegeographie

area—for—viotent—ertne—and—for——such—other—ecritnes—as—drug—sate;
19
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1 ; ; ;

2 | ant—other—pubtec—order—offenses—

3 (8 A nmunicipality, or a county and one or nore

4 | municipalities together, may not nom nate nore than one urban
5 | hi-gh—eri+e area. However, any county as defined by s.

6| 125.011(1) may nom nate no nore than three urban high—erife

7 | areas.

8 (9)(a) An area nominated by a county or nunicipality,
9] or a county and one or nore nmunicipalities together, for

10 | designation as an urban job tax credit a—high—eri+e area shal
11| be eligible only if it neets the following criteria:

12 1. ta) The sel ected area dees—not—exceed—26-—seuare

13 | mtes—ant—et+ther has a conti nuous boundary or consists of not
14 | nore than three noncontiguous parcels. +

15 2. {b)y The selected area does not exceed the follow ng
16 | mMileage linmtation

17 a. - For areas eemmunities having a total popul ation
18 | of 150,000 persons or nore, the selected area does not exceed
19 ] 20 square mles and is within 10 mles of the central business
20| district of a city.
21 b. 2~ For areas eemmunities having a total popul ation
22 | of 50,000 persons or nore, but fewer than 150,000 persons, the
23 | sel ected area does not exceed 10 square nmiles and is within
241 7.5 mles of the central business district of a city.
25 c.3— For areas eemmunities having a total popul ation
26 | of 20,000 persons or nore, but fewer than 50,000 persons, the
27 | sel ected area does not exceed 5 square nmles and is within 5
28 | niles of the central business district of a city.
29 d. 4~ For areas eemmunities having a total popul ation
30| of fewer than 20,000 persons, the selected area does not
31

20
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exceed 3 square niles and is within 3 mles of the centra

busi ness district of a city.

(b) A designated urban job tax credit area nmay not

i nclude any portion of a central business district, unless the

poverty rate for each census geographic block group in the

district is not |less than 30 percent.

(10)(a) In order to claimthis credit, an eligible
busi ness nmust file under oath with the Ofice of Tourism
Trade, and Econoni c Devel opment a statenent that includes the
nane and address of the eligible business and any other
information that is required to process the application

(b) Wthin 30 worki ng days after receipt of an
application for credit, the Ofice of Tourism Trade, and
Econoni c Devel oprment shall review the application to determne
whether it contains all the information required by this
subsection and neets the criteria set out in this section
Subj ect to the provisions of paragraph (c), the Ofice of
Tourism Trade, and Econom c Devel opnent shall approve al
applications that contain the information required by this
subsection and neet the criteria set out in this section as
eligible to receive a credit.

(c) The maxi mumcredit anount that nmay be approved
during any cal endar year is $5 m || i on;—ef—which—$t—-ittion
shatH—be—exectusively—treservedtor—tier—one—areas. The
Departnent of Revenue, in conjunction with the Ofice of
Tourism Trade, and Econom c Devel opnent, shall notify the
governi ng bodies in areas designated under this section as

trban—hi-gh-—ecrie—areas when the $5 nillion nmaxi num anount has

been reached. Applications nust be considered for approval in

the order in which they are received w thout regard to whether
the credit is for a new or existing business. This linitation
21
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applies to the value of the credit as contained in approved
applications. Approved credits may be taken in the tine and
manner allowed pursuant to this section

(11) If the application is insufficient to support the
credit authorized in this section, the Ofice of Tourism
Trade, and Econoni c Devel opnent shall deny the credit and
notify the business of that fact. The business may reapply for
this credit within 3 nonths after such notification.

(12) If the credit under this section is greater than
can be taken on a single tax return, excess anounts nmay be
taken as credits on any tax return subnitted within 12 nonths
after the approval of the application by the departnent.

(13) It is the responsibility of each business to
affirmatively denonstrate to the satisfaction of the
Departnent of Revenue that it neets the requirenents of this
secti on.

(14) Any person who fraudulently clains this credit is
liable for repaynent of the credit plus a nmandatory penalty of
100 percent of the credit and is guilty of a m sdeneanor of
t he second degree, punishable as provided in s. 775.082 or s.
775. 083.

(15) A corporation may take the credit under this
section against its corporate incone tax liability, as
provided in s. 220.1895. However, a corporation that applies
its job tax credit against the tax inposed by chapter 220 nay
not receive the credit provided for in this section. A credit
may be taken against only one tax.

(16) An eligible business may transfer any unused

credit in whole or in units of no less than 25 percent of the

remaining credit. The entity that acquires the credit nmay use

it in the sane manner and with the sane limtation as
22
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described in this section. Such transferred credits may not be

transferred again, although they may succeed to a surviving or

acquiring entity subject to the conditions and linitations

described in this section

(17) {26 The departnent shall adopt rul es governing
the manner and form of applications for credit or transfers of

credit and may establish guidelines concerning the requisites
for an affirmative showing of qualification for the credit
under this section

Section 7. Present subsection (12) of section 212.098,
Florida Statutes, is redesignated as subsection (13), and a
new subsection (12) is added to that section, to read:

212.098 Rural Job Tax Credit Program --

(12) An eligible business may transfer any unused

credit in whole or in units of not | ess than 25 percent of the

remaining credit. The entity that acquires the credit nmay use

it in the sane manner and with the sane limtation as

described in this section. Such transferred credit may not be

transferred again, although the credit nmay succeed to a

surviving or acquiring entity subject to the conditions and

limtations described in this section.
Section 8. FEffective July 1, 2005, paragraph (b) of
subsection (1) of section 220.13, Florida Statutes, is anmended

to read:

220.13 "Adjusted federal incone" defined.--

(1) The term"adjusted federal incone" neans an anpunt
equal to the taxpayer's taxable incone as defined in
subsection (2), or such taxable incone of nore than one
t axpayer as provided in s. 220.131, for the taxable year
adj usted as foll ows:

(b) Subtractions.--

23
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1 1. There shall be subtracted from such taxabl e incone:
2 a. The net operating | oss deduction allowable for

3| federal inconme tax purposes under s. 172 of the Interna

4 | Revenue Code for the taxable year;

5 b. The net capital |loss allowable for federal incone
6 | tax purposes under s. 1212 of the Internal Revenue Code for

7 | the taxable year; ;-

8 c. The excess charitable contribution deduction

9| allowabl e for federal inconme tax purposes under s. 170(d)(2)
10 | of the Internal Revenue Code for the taxable year; —and

11 d. The excess contributions deductions allowable for
12 | federal incone tax purposes under s. 404 of the Interna

13 | Revenue Code for the taxable year; and—

14 e. Al anounts included in taxable incone by reason of
15 | nenbership or ownership of an interest inalinmted liability
16 | conpany that:

17 (1) Cane into existence before January 1, 2004;

18 (I1) 1s classified as a partnership for federal incone
19 | tax purposes;

20 (1'11) Has at least 3,500 full-tinme enployees in this
21 | state throughout the taxable year; and

22 (IV) 1Is, inthis state, engaged prinmarily in a space
23| flight business as defined in s. 212.031(1)(a)13.

24

25 | However, a net operating | oss and a capital |oss shall never
26 | be carried back as a deduction to a prior taxable year, but
27 | all deductions attributable to such |osses shall be deemed net
28 | operating | oss carryovers and capital |oss carryovers,

29 | respectively, and treated in the sane manner, to the sane

30| extent, and for the sane tine periods as are prescribed for
31

24
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such carryovers in ss. 172 and 1212, respectively, of the
I nternal Revenue Code.

2. There shall be subtracted from such taxable incone
any anount to the extent included therein the foll ow ng:

a. Dividends treated as received from sources w thout
the United States, as determnm ned under s. 862 of the Interna
Revenue Code.

b. Al anmounts included in taxable inconme under s. 78
or s. 951 of the Internal Revenue Code.

However, as to any anount subtracted under this subparagraph
there shall be added to such taxable incone all expenses
deducted on the taxpayer's return for the taxable year which
are attributable, directly or indirectly, to such subtracted
anmount. Further, no anount shall be subtracted with respect to
di vi dends pai d or deened paid by a Donestic Internationa
Sal es Cor porati on.

3. In conputing "adjusted federal incone" for taxable
years begi nning after Decenber 31, 1976, there shall be
al l oned as a deduction the anpbunt of wages and sal ari es paid
or incurred within this state for the taxable year for which
no deduction is allowed pursuant to s. 280C(a) of the Interna
Revenue Code (relating to credit for enploynment of certain new
enpl oyees) .

4. There shall be subtracted from such taxable incone
any anount of nonbusiness incone included therein.

5. There shall be subtracted any anpunt of taxes of
foreign countries allowable as credits for taxable years
begi nning on or after Septenber 1, 1985, under s. 901 of the
I nternal Revenue Code to any corporation which derived |ess
than 20 percent of its gross incone or loss for its taxable

25
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1| year ended in 1984 from sources within the United States, as

2| described in s. 861(a)(2)(A) of the Internal Revenue Code, not
3]lincluding credits allowed under ss. 902 and 960 of the

4 | Internal Revenue Code, withholding taxes on dividends within

5| the neani ng of sub-subparagraph 2.a., and wi thhol ding taxes on
6| royalties, interest, technical service fees, and capita

7 | gai ns.

8 6. Notwithstandi ng any other provision of this code,

9| except with respect to anpunts subtracted pursuant to

10 | subparagraphs 1. and 3., any increnent of any apportionment

11| factor which is directly related to an increnent of gross

12 | recei pts or incone which is deducted, subtracted, or otherw se
13 | excluded in determ ning adjusted federal inconme shall be

14 | excl uded from both the numerator and denoni nator of such

15 | apportionnent factor. Further, all valuations nade for

16 | apportionnent factor purposes shall be nade on a basis

17 | consistent with the taxpayer's nethod of accounting for

18 | federal incone tax purposes.

19 Section 9. Section 220.1895, Florida Statutes, is
20 | anended to read:
21 220.1895 Rural Job Tax Credit and Designated U ban
22 | Hrgh—E+re—Area Job Tax Credit Area.--There shall be allowed a
23| credit against the tax inposed by this chapter anounts
24 | approved by the Ofice of Tourism Trade, and Econonic
25 | Devel opnent pursuant to the Rural Job Tax Credit Programin s.
26 | 212.098 and t he Desi gnated U ban H-gh-—Grme—Area Job Tax
27| Credit Area Programin s. 212.097. A corporation that uses its
28 | credit against the tax inposed by this chapter may not take
29 | the credit against the tax inposed by chapter 212. If any
30| credit granted under this section is not fully used in the
31| first year for which it becones avail able, the unused anopunt

26
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may be carried forward for a period not to exceed 5 years. The
carryover may be used in a subsequent year when the tax

i nposed by this chapter for such year exceeds the credit for
such year under this section after applying the other credits

and unused credit carryovers in the order provided in s.

220. 02(8). TheoHice—of—Tour+sm—Frade,—and—Econome

Section 10. Subsection (7) of section 288. 1045,
Fl orida Statutes, is anended to read:

288.1045 Qualified defense contractor tax refund
program - -

(7) EXPIRATION. --An applicant nay not be certified as
qualified under this section after June 30, 2009 2664.
However, a tax-refund agreenent that is in effect on that date

shall continue in effect in accordance with its terns.
Section 11. Subsection (7) of section 288.106, Florida
Statutes, is anended to read:

288.106 Tax refund programfor qualified target
i ndustry busi nesses. - -

(7) EXPIRATION. --This section expires June 30, 2009
2064. However, a tax-refund agreenent that is in effect on

that date shall continue in effect in accordance with its

t er ns.
Section 12. Subsections (7), (8), and (11) of section
288.901, Florida Statutes, are anended to read:
288.901 Enterprise Florida, Inc.; creation
nmenber shi p; organi zati on; neetings; disclosure.--
27
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1 (7) The CGovernor shall serve as chairperson of the

2 | board of directors. The board of directors shall biennially

3| elect one of its appeintive nenbers as vice chairperson. The
4 | president shall keep a record of the proceedi ngs of the board
5| of directors and is the custodi an of all books, docunents, and
6 | papers filed with the board of directors, the mnutes of the
7 | board of directors, and the official seal of Enterprise

8| Florida, Inc.

9 (8) The board of directors shall neet at |east four

10| ti mes each year, upon the call of the chairperson, at the

11 | request of the vice chairperson, or at the request of a

12 | mpjority of the nenbership. A majority of the total nunber of
13 | current, voting aH- directors fxedby—subsection—{3)shal

14 | constitute a quorum The board of directors may take official
15 ] action by a majority vote of the nenbers present at any

16 | neeting at which a quorumis present.

17 (11) Notwi thstanding the provisions of subsection (3),
18 | the board of directors may by resol ution appoint at-I|arge

19 | nenbers to the board fromthe private sector, each of whom nmay
20| serve a l-year term At-large nenbers shall have the powers
21| and duties of other nenbers of the board—execept—that—they—ray
22 | not—serve—oh—an—executive—commttee. An at-|large nenber is
23| eligible for reappointnent but nmay not vote on his or her own
24 | reappointment. An at-large nenber shall be eligible to fil
25 | vacanci es occurring anong private-sector appointees under
26 | subsection (3).
27 Section 13. Subsection (1), paragraph (b) of
28 | subsection (4), and subsections (5), (7), and (8) of section
29 | 288.90151, Florida Statutes, are anended to read:
30 288.90151 Return on investnent fromactivities of
31| Enterprise Florida, Inc.--

28
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(1) The public funds appropriated each year for the
operation of Enterprise Florida, Inc., are invested in this
public-private partnership to enhance international trade and
economi ¢ devel opnent, to spur job-creating investments, and
to create new enpl oynent opportunities for Floridi ans;—ant—+toe
prepare—+tordaians—foer—those—fobs. This policy will be the
Legislature's priority consideration when review ng the
return-on-investnent for Enterprise Florida, I|nc.

(4)

(b) The board of directors of Enterprise Florida,
Inc., shall adopt for each upcom ng fiscal year an operating
budget for the organi zation that specifies the intended uses
of the state's operating investnent and a plan for securing
private-sector support to Enterprise Florida, Inc. Each fisca
year private-sector support to Enterprise Florida, Inc., shal

equal no | ess than 1ee—pefeeﬁ%—e%—%he—s%a%e—s—epefa%fﬁg

rHavestrents—inetuding—at—teast $1 million in cash as defined
in paragraph (5)(a), and an additional $400,000 in cash as

defined in paragraphs (5)(a), (b), and (c).

(5) Private-sector support in operating Enterprise
Fl orida, Inc., includes:

(a) Cash given directly to Enterprise Florida, Inc.
for its operations, excluding contributions from grantees or

fromconpanies with Enterprise Florida, Inc., contracts

representing nore than 5 percent of the value of al

Enterprise Florida, Inc., contracts, exclusive of grants, or

nore than 5 percent of the conpany's revenues. Cash in this

category is not subject to restrictions on the use of

appropri ated funds. eperatingbudget:
(b) Cash jointly raised by Enterprise Florida, Inc.

and a | ocal econom c devel opnent organi zation, a group of such
29
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organi zations, or a statew de busi ness organi zation that

supports col | aborative projects.
(c) Cash generated by fees charged for products or

services of Enterprise Florida, Inc., and by sponsorship of

events, nissions, prograns, and publications—and

: i y ? : :

(7) As part of the annual report required under s.
288.906, Enterprise Florida, Inc., shall include a study
provi-de—the—tegistature—wth—infoermation quantifying the

public's return-on-investnent as described in this section for

fiscal year 1997-1998 and each subsequent fiscal year. The
annual report shall also include the—resttts—of a
custoner-satisfaction survey of businesses served, as well as
the | ead econoni c devel opnent staff person of each primary

partner organi zati on tocal—economec—devetoprent—organtzation
I I ot . e .

(8) Enterprise Florida, Inc., in consultation with the

O fice of Program Policy Analysis and Gover nment

Accountability, shall hire an econom c anal ysis a—private

accounting firmto devel op the nethodol ogy for establishing
30
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and reporting return-on-investnent ant—in—kintd—econtributions
as—described—in—this—seetion and a firm experienced in survey
research to devel op, analyze, and report on the results of the

custoner-satisfaction survey. The O fice of Program Policy
Anal ysi s and Governnent Accountability shall review and offer
f eedback on the nethodol ogy before it is inplenented. Fhe

. : . bt | : hetd I Lt eabl

. I I I e I o
Section 14. Subsection (3) of section 288.903, Florida

Statutes, is anended to read:

288.903 Board of directors of Enterprise Florida,
Inc.; president; enployees.--

(3) The board of directors of Enterprise Florida,
Inc., and its officers shall be responsible for the prudent
use of all public and private funds and shall ensure that the

use of such funds is in accordance with all applicable |aws,

byl aws, or contractual requirenments. Ne—enptoyee—of—Enterprise

Section 15. Paragraph (b) of subsection (1) of section
288.904, Florida Statutes, is anended to read:

288.904 Powers of the board of directors of Enterprise
Fl orida, Inc.--

(1) The board of directors of Enterprise Florida,
Inc., shall have the power to:

31
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(b)1. Make and enter into contracts and ot her

i nstrunents necessary or convenient for the exercise of its
powers and functions, except that any contract nmade with an

organi zation represented on the board of directors that
exceeds 5 percent of the total annual anpunt of contracts of

Enterprise Florida, Inc., exclusive of grants, or 5 percent of

the represented organi zation's annual revenue nust be approved

by a two-thirds vote of the enti+e board nenbers in attendance
at a neeting at which a quorumis present ef—direetors, and
t he board nenber representing such organi zation shall abstain

fromvoting. No nore than 65 percent of the dollar val ue of
all contracts or other agreenents entered into in any fisca
year, exclusive of grant prograns, shall be nade with an
organi zation represented on the board of directors. This
section does not apply to contracts awarded by another entity

to an organi zation represented on the board of directors or to

contracts if Enterprise Florida, Inc., is the recipient of

funds from an organi zati on represented on the board of

di r ect or s An—organizatten—trepresentetd—on—the—boardaynot
. . Conded .

2. Acontract that Enterprise Florida, Inc., executes

with a person or organization under which such person or
organi zation agrees to perform econom ¢ devel opnent services
32

CODING:Words st+ieken are deletions; words underlined are additions.




g{gr ga Senate - 2004 CS for CS for SB 1708

i
2611-04

1| or simlar business assistance services on behal f of

2| Enterprise Florida, Inc., or on behalf of the state nust

3| include provisions requiring that such person or organi zation
4 | report on performance, account for proper use of funds

5| provided under the contract, coordinate with other conponents
6 | of state and | ocal econonic devel opnent systens, and avoid

7 | duplication of existing state and | ocal services and

8| activities.

9 Section 16. Subsection (6) of section 288.905, Florida
10 | Statutes, is anended to read:

11 288.905 Duties of the board of directors of Enterprise
12| Florida, Inc.--

13 (6) Any enployee | eased by Enterprise Florida, Inc.
14 | from t he st at ec—or—any—enptoyee—who—derives—his—or—her—satary
15 | f+om-funds—appropriated—by—the—tegrstature,my not receive a
16 | pay raise or bonus in excess of a pay raise or bonus that is
17 | received by simlarly situated state enpl oyees. However, this
18 | subsection does not prohibit the paynent of a pay raise or

19 | bonus from funds received fromsources other than the Florida
20 | Legi sl ature.

21 Section 17. Subsections (3) and (4) of section

22| 288.041, Florida Statutes, are repeal ed:

23 288.041 Solar energy industry; legislative findings
24 | and policy; pronotional activities.--

25 3)—Enterprise+Horida—tne——antd—+ts—boards——shat

26 | asstst—inthe—expansion—of—the—sotar—energy—tndustry—+n—this
27 | state—Such—efforts—shatH—beundertaken—i+n——cooperation—w-th
28 | the—bPepartrent—of—Community—AHairs—theFlori-da—Setar—Energy
29 ’ ey L orid I I . Fatien
30 | and—shatH—inetude:-

31
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ant—other—reans—of—rneeting—the—energyneeds—of—the
el L .

Section 18. Subsection (3) of section 288.9015,
Florida Statutes, is repealed

288.9015 Enterprise Florida, Inc.; purpose; duties.--

Section 19. Subsection (2) of section 290. 00675,
Florida Statutes, is created to read

290. 00675 Anmendnent of certain enterprise zone
boundari es. - -

(1) Notwi thstandi ng any other provisions of |aw, the
O fice of Tourism Trade, and Econom c Devel opnent may anend
t he boundaries of an area designated as an enterprise zone in
a community having a popul ation of 235,000 persons but |ess
t han 260, 000, so long as the area does not increase the
overall size of the zone by greater than 25 acres and the
35
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increased area is contiguous to the existing enterprise zone.
The amendnent nust al so be consistent with the Iimtations

i nposed by s. 290. 0055 upon establishnent of the enterprise

zone.
(2) Notwithstandi ng any ot her provisions of |aw, the

O fice of Tourism Trade, and Econoni c Devel opnment nay approve

requests to anend the boundaries of an area designated as an

enterprise zone in a community having a popul ati on of 50, 000

persons but | ess than 60,000, so |ong as the area does not

i ncrease the overall size of the zone by greater than 400

acres and the increased area i s contiguous to the existing

enterprise zone. The anendnent nust al so be consistent with

the limtations inposed by s. 290. 0055 upon establishnent of

the enterprise zone. Such request nust be subnitted to the

office of Tourism Trade, and Econoni c Devel opnent prior to
Decenber 31, 2004.

Section 20. Present subsections (15) through (17) of
section 626.015, Florida Statutes, are redesignated as

subsections (16) through (18), respectively, and a new
subsection (15) is added to that section to read:
626.015 Definitions.--As used in this part:
(15) "Personal l|lines agent" neans a general lines

agent who is limted to transacting business related to

property and casualty insurance sold to individuals and

fam lies for noncommercial purposes.

Section 21. Subsection (3) is added to section
626. 022, Florida Statutes, to read:

626. 022 Scope of part.--

(3) Provisions of this part that apply to genera

lines agents and applicants also apply to personal lines

agents and applicants, except where otherw se provided.
36
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1 Section 22. Subsection (8) is added to section

2| 626.241, Florida Statutes, to read

3 626. 241 Scope of exami nation.--

4 (8) An examination for licensure as a personal |ines

5| agent shall consist of 100 questions and shall be limted in
6 | scope to the kinds of business transacted under such |license.
7 Section 23. Subsection (1) of section 626.311, Florida
8| Statutes, is anended to read:

9 626. 311 Scope of license. --

10 (1) Except as to personal lines agents and linited

11| Ii censes, the—apptecant—for—t+eense—as a general |ines agent
12 | or custoner representative shall qualify for all property,

13| marine, casualty, and surety |ines except bail bonds which

14 | require a separate |license under chapter 648. The license of
15| a general |ines agent may al so cover health insurance if

16 | health insurance is included in the agent's appoi ntnment by an
17 | insurer as to which the licensee is al so appointed as agent

18 | for property or casualty or surety insurance. The license of
19 | a custoner representative shall provide, in substance, that it
20 | covers all of such classes of insurance that his or her

21 | appointing general lines agent or agency is currently so

22 | authorized to transact under the general |ines agent's license
23 | and appointrments. No such license shall be issued limted to
24 | particular classes of insurance except for bail bonds which
25| require a separate license under chapter 648 or for persona
26 | lines agents. Personal lines agents are linmted to transacting
27 | business related to property and casualty insurance sold to
28 | individuals and fanilies for noncomercial purposes.

29 Section 24. Section 626.727, Florida Statutes, is

30 | anended to read:

31
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626. 727 Scope of this part.--This part applies only to
general lines agents, custoner representatives, service

representatives, and nmanagi ng general agents, all as defined
ins. 626.015. Provisions of this part which apply to genera

lines agents and applicants also apply to personal lines

agents and applicants, except where otherw se provided.
Section 25. Subsection (1) of section 626.732, Florida
Statutes, is anended to read:

626. 732 Requirenent as to knowl edge, experience, or
i nstruction. --

(1) Except as provided in subsection (3), no applicant
for a license as a general lines agent or personal |ines

agent, except for a chartered property and casualty
underwiter (CPCU), other than as to a limted license as to
baggage and notor vehicle excess liability insurance, credit
property insurance, credit insurance, in-transit and storage
personal property insurance, or conmmuni cations equi pnent
property insurance or conmuni cation equi pnent inland nmarine

i nsurance, shall be qualified or licensed unless within the 4
years immedi ately preceding the date the application for
license is filed with the departnent the applicant has:

(a) Taught or successfully conpleted classroom courses
in insurance, 3 hours of which shall be on the subject matter
of ethics, satisfactory to the departnent at a school
col |l ege, or extension division thereof, approved by the
departnment. To qualify for licensure as a personal |ines

agent, the applicant nust conplete a total of 52 hours of

cl assroom courses i n insurance;

(b) Conpleted a correspondence course in insurance, 3
hours of which shall be on the subject natter of ethics,
satisfactory to the departnent and regularly offered by

38
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1| accredited institutions of higher learning in this state and,
2| except if he or she is applying for alinited |icense under s.
3] 626.321, for licensure as a general |ines agent, has had at

4| least 6 nonths of responsible insurance duties as a

5| substantially full-tine bona fide enployee in all |ines of

6 | property and casualty insurance set forth in the definition of
7 | general lines agent under s. 626.015 or, for licensure as a

8 | personal lines agent, has conpleted at least 3 nonths in

9 | responsi bl e insurance duties as a substantially full-tine

10 | enpl oyee in property and casualty insurance sold to

11 ) individuals and famlies for noncommercial purposes;

12 (c) For licensure as a general lines agent, conpleted
13| at least 1 year in responsible insurance duties as a

14 | substantially full-tinme bona fide enployee in all |ines of

15| property and casualty insurance, exclusive of aviation and wet
16 | mari ne and transportation insurances but not exclusive of

17 | boats of less than 36 feet in length or aircraft not held out
18| for hire, as set forth in the definition of a general |ines
19 | agent under s. 626.015, without the education requirenment
20 | nentioned in paragraph (a) or paragraph (b) or, for licensure
21| as a personal |lines agent, has conpleted at least 6 nonths in
22 | responsi ble insurance duties as a substantially full-tine
23 | enpl oyee in property and casualty insurance sold to
24 | individuals and fanilies for noncommercial purposes w thout
25| the education requirenent in paragraph (a) or paragraph (b);
26 | or
27 (d)1. For licensure as a general lines agent,
28 | conpleted at least 1 year of responsible insurance duties as a
29 | licensed and appoi nted custoner representative or linmted
30 | custoner representative in commercial or personal lines of
31| property and casualty insurance and 40 hours of cl assroom

39
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courses approved by the departnent covering the areas of
property, casualty, surety, health, and nmarine insurance; or
2. For licensure as a personal lines agent, conpleted

at |l east 6 nonths of responsible duties as a |licensed and

appoi nted custoner representative or linited custoner

representative in property and casualty insurance sold to

individuals and famlies for noncommerci al purposes and 20

hours of cl assroom courses approved by the departnent which

are related to property and casualty insurance sold to

individuals and fam lies for noncommercial purposes; or

(e)1.2~ For licensure as a general |ines agent,

conpleted at |least 1 year of responsible insurance duties as a
| icensed and appoi nted service representative in either
commercial or personal lines of property and casualty
i nsurance and 80 hours of classroom courses approved by the
departnent covering the areas of property, casualty, surety,
heal th, and mari ne i nsurance; or—

2. For licensure as a personal lines agent, conpleted

at |l east 6 nonths of responsible insurance duties as a

| i censed and appoi nted service representative in property and

casualty insurance sold to individuals and fanilies for

noncomer ci al purposes and 40 hours of classroom courses

approved by the departnent related to property and casualty

i nsurance sold to individuals and famlies for nonconmerci al

pur poses; or

(f) For licensure as a personal |ines agent, conpleted

at |least 3 years of responsible duties as a licensed and

appoi nted custonmer representative in property and casualty

i nsurance sold to individuals and fam lies for nonconmerci al

pur poses.
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Section 26. The Departnent of Financial Services does
not have to begin issuing licenses to personal |lines agents on

the effective date of this act if the departnent has not

conpl eted the process of incorporating necessary procedures

for issuing personal lines licenses into its licensing

syst ens.

Section 27. Subsection (1) of section 626.747, Florida
Statutes, is anended to read:

626. 747 Branch agencies. --

(1) Each branch place of business established by an
agent or agency, firm corporation, or association shall be in
the active full-tinme charge of a licensed general |ines agent
who is appointed to represent one or nore insurers. Any agent
or agency, firm corporation, or association which has
establ i shed one or nore branch places of business shall be
required to have at |east one |icensed general |ines agent who

is appointed to represent one or nore insurers at each

| ocation of the agency including its headquarters | ocation
Section 28. Paragraph (r) is added to subsection (6)
of section 627.351, Florida Statutes, to read:
627.351 |Insurance risk apportionnent plans.--
(6) CITIZENS PROPERTY | NSURANCE CORPORATI ON. - -
(r) A salaried enpl oyee of the corporati on who

perforns policy adm nistration services subsequent to the

ef fectuation of a corporation policy is not required to be

|icensed as an agent under the provisions of s. 626.112.

Section 29. Except as otherw se expressly provided in
this act, this act shall take effect July 1, 2004.

41

CODING:Words st+ieken are deletions; words underlined are additions.




Florida Senate - 2004 CS for CS for SB 1708
316-2611-04

1 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COW TTEE SUBSTI TUTE FOR
2 CS/ SB 1708
3
4| - Del et es Provisions which require 15% of the Community
Contribution Tax Credit program be set aside for projects
5 in rural enterprise zones;
6] - Amends | ocal governnent reporting requirenments related to
. the Urban Infill and Redevel opnent program
- Anmends reporting requirenents for OPPAGA s required
8 report relating to revitalization of Florida's distressed
9 comuni ti es;
- Provi des that proposed anmendnents to s. 220.13(1)(b),
10 F.S., are effective July 1, 2005;
11| - Del etes an appropriation of $2.5 mllion for the Urban
12 Infill and Redevel opnent Grant Assi stance Program
- As it relates to Enterprise Florida, Inc. (EFlI), anends
13 ch. , F.S., torevise provisions related to the EFI
board; responsihbilities relating to job preparation with
14 the Agency for Workforce I nnovation_ clarifyin he
requi rements for contributions to EFl; clarifying annua
15 reporting requirenents; revising hiring provisions;
deleting provisions that requirée EFl t0 assist in the
16 expansi on of the solar energy industry;
17 | - Amends ch, 626, F.S., to creates a personal |ines agent
license which wouid be limted to transactions. involving
18 property and casualty insurance for nonconmerci al
pur poses, such as the sale of residential honeowners and
19 personal autonobile insurance; and
20| - Al lows OITED to approve a request to anmend the boundaries
of an enterBrlse zone in a comrunity with a Populatlon
21 bet ween 50, 000 and 60, 000 persons, under certain
condi ti ons.
22
23
24
25
26
27
28
29
30
31
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