Florida Senate - 2004 SB 1740

By Senator Fasano

11- 666- 04
1 A bill to be entitled
2 An act relating to the corporate incone tax;
3 anending s. 220.187, F.S.; redefining the term
4 "qualified student" to include certain
5 post secondary students; defining the term
6 "qualified postsecondary schol arshi p progrant;
7 allowing credit to be taken against the tax for
8 contributions to district school board
9 di rect-support organi zations that provide
10 schol arshi ps for postsecondary students who
11 qualify for free or reduced-price |unch under
12 the National School Lunch Act; providing
13 standards and procedures for such schol arship
14 prograns; providing an effective date.
15
16 | Be It Enacted by the Legislature of the State of Florida:
17
18 Section 1. Paragraph (e) of subsection (2) of section
19| 220. 187, Florida Statutes, is anended, paragraph (f) is added
20| to that subsection, and subsection (4) of that section is
21 | anended, to read
22 220.187 Credits for contributions to nonprofit
23 | schol ar shi p-fundi ng organi zati ons. - -
24 (2) DEFINITIONS.--As used in this section, the term
25 (e) "Qualified student" neans a student who qualifies
26 | for free or reduced-price school lunches under the Nationa
27 | School Lunch Act and who:
28 1. Was counted as a full-tinme equival ent student
29 | during the previous state fiscal year for purposes of state
30 | per-student funding;
31
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2. Received a scholarship froman eligible nonprofit
schol ar shi p-fundi ng organi zati on during the previous schoo

year; of
3. Is eligible to enter kindergarten or first grade;
or -
4., |s eligible to receive a postsecondary schol arship

froma district school board direct-support organi zation as
establi shed under s. 1001. 453.
(f) "Qualified postsecondary schol arshi p progrant

neans a schol arshi p program admi nistered by a district schoo

board direct-support organi zati on as established by s.

1001. 453 to provi de postsecondary schol arshi ps for students

who qualify for free or reduced-price school |unches under the
Nati onal School Lunch Act.

(4) OBLI GATIONS OF ELI G BLE NONPROFI T
SCHOLARSHI P- FUNDI NG ORGANI ZATI ONS. - -

(a) An eligible nonprofit schol arshi p-fundi ng

organi zation shall provide scholarships, fromeligible
contributions, to qualified students for

1. Tuition or textbook expenses for, or transportation
to, an eligible nonpublic school. At least 75 percent of the
schol arshi p funding nust be used to pay:

a. Tuition expenses; or

b.2- Transportati on expenses to a Florida public
school that is located outside the district in which the
student resides; or—

2. A qualified postsecondary schol arshi p program

3. An acadenic program designed to i nprove readi ng

skills with definabl e outcones; or

4. A program desi gned to enhance and i nprove teacher

best practices.
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(b) An eligible nonprofit schol arshi p-fundi ng
organi zation shall give priority to qualified students who
received a scholarship froman eligible nonprofit
schol ar shi p-fundi ng organi zati on during the previous schoo
year.

(c) The anount of a scholarship provided to any child
for any single school year by all eligible nonprofit
schol ar shi p-fundi ng organi zations fromeligible contributions
shal |l not exceed the followi ng annual linmts:

1. Three thousand five hundred dollars for a
schol arship awarded to a student enrolled in an eligible
nonpublic school or a postsecondary institution

2. Five hundred dollars for a scholarship awarded to a
student enrolled in a Florida public school that is |ocated
outside the district in which the student resides.

(d) The anount of an eligible contribution which nay
be accepted by an eligible nonprofit schol arshi p-fundi ng
organi zation is linmted to the anbunt needed to provide
schol arshi ps, or eligible acadenic prograns,for qualified

students whom whi-eh t he organi zati on has identified and for
whom whi-eh vacancies in eligible nonpublic schools or
post secondary institutions have been identifi ed.

(e) An eligible nonprofit schol arshi p-fundi ng
organi zation that receives an eligible contribution nust spend
100 percent of the eligible contribution to provide
schol arships in the sane state fiscal year in which the
contribution was received. No portion of eligible
contributions may be used for admi nistrative expenses. A
i nterest accrued from contributions nmust be used for
schol ar shi ps.
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(f) An eligible nonprofit schol arshi p-fundi ng
organi zation that receives eligible contributions nust provide
to the Auditor General an annual financial and conpliance
audit of its accounts and records conducted by an i ndependent
certified public accountant and in accordance with rul es
adopted by the Auditor General

(g)1. Paynent of the scholarship for students in

grades K-12 by the eligible nonprofit schol arshi p-fundi ng
organi zati on nust shatH- be by individual warrant or check nmade
payable to the student's parent. |If the parent chooses for his
or her child to attend an eligible nonpublic school, the
warrant or check nust be mailed by the eligible nonprofit
schol ar shi p-fundi ng organi zation to the nonpublic school of
the parent's choice, and the parent shall restrictively
endorse the warrant or check to the nonpublic school. An
el i gible nonprofit schol arshi p-fundi ng organi zati on shal
ensure that, upon receipt of a scholarship warrant or check
the parent to whomthe warrant or check is nmade restrictively
endorses the warrant or check to the nonpublic school of the
parent's choice for deposit into the account of the nonpublic
school .

2. Paynent of the scholarship for a postsecondary

student by the eligible nonprofit schol arshi p-fundi ng

organi zation nmust be by individual warrant or check nade

payabl e to the postsecondary institution
Section 2. This act shall take effect January 1, 2005.
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SENATE SUMVARY

Allows a credit_ against the corporate incone tax to be
taken for contribltions made to district school board .

di rect-support organi zations for the purpose of providing
schol arshi ps or eligible academ ¢ prograns to

post secondary students who qualify for free or
reduced-price |unch under the National School Lunch Act.
Provi des standards and procedures for such schol arship
prograns.
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