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HOUSE AMENDMENT

Bill No. CS/SB 2268
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Stargel offered the foll ow ng:

Amendnment to Anendnent (832931) (with title amendnent)

Bet ween |ines 1085 and 1086, insert:

Section 41. Section 625.081, Florida Statutes, is anmended
to read:

625.081 Reserve for health insurance.--For all health
i nsurance policies, the insurer shall maintain an active life
reserve which places a sound value on the insurer's liabilities
under such policies; is not |ess than the reserve according to
appropriate standards set forth in rules issued by the

comm ssion; and, with the exception of credit disability

i nsurance, in no event, is less in the aggregate than the pro

rata gross unearned prem uns for such policies.
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Section 42. Paragraphs (a), (e), and (f) of subsection (5)
are anended, paragraphs (k) and (1) are added to subsection (13)
of section 625.121, Florida Statutes, are anended to read:

625. 121 Standard Valuation Law, |ife insurance.--

(5 M N MUM STANDARD FOR VALUATI ON OF POLI CI ES AND
CONTRACTS | SSUED ON OR AFTER OPERATI VE DATE OF STANDARD
NONFORFEI TURE LAW - - Except as ot herw se provi ded in paragraph
(h) and subsections (6), (11), and (14), the m ni num standard
for the valuation of all such policies and contracts issued on
or after the operative date of s. 627.476 (Standard
Nonforfeiture Law for Life Insurance) shall be the
conmm ssioners' reserve valuation nethod defined in subsections
(7), (11), and (14); 5 percent interest for group annuity and
pure endowrent contracts and 3.5 percent interest for all other
such policies and contracts, or in the case of life insurance
policies and contracts, other than annuity and pure endowrent
contracts, issued on or after July 1, 1973, 4 percent interest
for such policies issued prior to Cctober 1, 1979, and 4.5
percent interest for such policies issued on or after October 1,
1979; and the follow ng tables:

(a) For all ordinary policies of life insurance issued on
the standard basis, excluding any disability and acci dent al
deat h benefits in such policies:

1. For policies issued prior to the operative date of s.
627.476(9), the conm ssioners' 1958 Standard Ordinary Mrtality
Tabl e; except that, for any category of such policies issued on
femal e risks, nodified net prem uns and present val ues, referred
to in subsection (7), may be cal cul ated according to an age not
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nore than 6 years younger than the actual age of the insured. ;-
and

2. For policies issued on or after the operative date of
S. 627.476(9), the conmm ssioners' 1980 Standard O di nary
Mortality Table or, at the election of the insurer for any one
or nore specified plans of life insurance, the conm ssioners
1980 Standard Ordinary Mirtality Table with Ten- Year Sel ect
Mortality Factors.

3. For policies issued on or after July 1, 2004, ordinary

nortality tables, adopted after 1980 by the National Association

of I nsurance Conm ssioners, adopted by rule by the Conm ssion

for use in determning the mni num standard of val uation for

such polici es.

(e) For total and permanent disability benefits in or
suppl enentary to ordinary policies or contracts:

1. For policies or contracts issued on or after January 1,
1966, the tables of period 2 disablenent rates and the 1930 to
1950 termnation rates of the 1952 disability study of the
Society of Actuaries, with due regard to the type of benefit;

2. For policies or contracts issued on or after January 1,
1961, and prior to January 1, 1966, either those tables or, at
the option of the insurer, the class three disability table
(1926). +—and

3. For policies issued prior to January 1, 1961, the class
three disability table (1926).

4. For policies or contracts issued on or after July 1,

2004, tables of disablenent rates and term nati on rates adopted

after 1980 by the National Association of |nsurance
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Commi ssi oners, adopted by rule by the comm ssion for use in

determ ning the m ni num standard of valuation for those policies

or contracts.

Any such table for active lives shall be conmbined with a
nortality table permtted for calculating the reserves for life
i nsurance policies.

(f) For accidental death benefits in or supplenentary to
pol i ci es:

1. For policies issued on or after January 1, 1966, the
1959 Accidental Death Benefits Table. >

2. For policies issued on or after January 1, 1961, and
prior to January 1, 1966, either that table or, at the option of
the insurer, the Interconpany Double Indemity Mrtality Table. ;-
and

3. For policies issued prior to January 1, 1961, the
| nt erconpany Doubl e Indemity Mrtality Table.

4. For policies issued on or after July 1, 2004, tables of
accidental death benefits adopted after 1980 by the Nati onal
Associ ation of Insurance Conmi ssioners, adopted by rule by the

comm ssion for use in determ ning the mni mum standard of

val uation for those policies.

Either table shall be conmbined with a nortality table permtted
for calculating the reserves for life insurance policies.

(k) For individual annuity and pure endowrent contracts

i ssued on or after July 1, 2004, excluding any disability and

acci dental death benefits purchased under those contracts,
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i ndi vidual annuity nortality tables adopted after 1980 by the

Nat i onal Associ ati on of I nsurance Conmi ssioners, adopted by rule

by the commi ssion for use in determ ning the m ni num st andard of

valuation for those contracts.

(1) For all annuities and pure endowrents purchased on or

after July 1, 2004, under group annuity and pure endowrent

contracts, excluding any disability and accidental death

benefits purchased under those contracts, group annuity

nortality tables adopted after 1980 by the Nati onal Association

of I nsurance Comm ssioners, adopted by rule by the comm ssion

for use in determ ning the m ni num standard of val uation for

t hose contracts.

(13) ARRLGABHLTY-—TO CREDI T LI FE AND DI SABI LI TY HNSURANCE
POLI CI ES. —

(a) For policies issued prior to January 1, 2004:

1. The mninumreserve for single-premiumcredit

disability insurance, nonthly premumcredit life insurance, and

nonthly premumcredit disability insurance shall be the

unear ned gross prem um

2. As to single-premumcredit life insurance policies,

the insurer shall establish and mai ntain reserves which are not

|l ess than the value, at the valuation date, of the risk for the

unexpi red portion of the period for which the prem um has been

paid as conputed on the basis of the conmi ssioners’ 1980

Standard Ordinary Mrtality Table plus 3.5 percent interest. At

the discretion of the Ofice, the insurer may nake a reasonabl e

assunption as to the ages at which net premuns are to be

determined. In lieu of the foregoing basis, reserves based upon
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unearned gross prem uns may be used at the option of the

i nsurer.

(b) For policies issued on or after January 1, 2004

1. The mninmumreserve for single-premumcredit

disability insurance shall be the unearned gross premn um or

shall be based upon a norbidity table that is adopted by the

Nat i onal Associ ation of | nsurance Comm ssioners and is specified

in a rule the Comm ssion shall adopt pursuant to s. 625.121(14).

2. The mninmumreserve for nonthly premumcredit

disability insurance shall be the unearned gross preni um

3. The mnimumreserve for nonthly premumcredit life

i nsurance shall be the unearned gross prem um

4. As to single-premiumcredit |life insurance policies,

the insurer shall establish and mai ntain reserves which are not

| ess than the value, at the valuation date, of the risk for the

unexpired portion of the period for which the prem um has been

paid as conputed on the basis of the conm ssioners’ 1980

Standard Ordinary Mortality Table or any ordinary nortality
tabl e, adopted after 1980 by the Nati onal Associ ation of
| nsurance Comm ssioners, that is approved by rul e adopted by the

Commi ssion for use in determ ning the m ni num standard of

val uation for such policies; and an interest rate determned in
accordance with s. 625.121(6). At the discretion of the Ofice,

the i nsurer may nake a reasonabl e assunption as to the ages at

which net premuns are to be deternmined. In lieu of the

foregoi ng basis, reserves based upon unearned gross prem uns nay
be used at the option of the insurer. This—section-does—not

| I it life | i F hicl
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reserves—are-conputed-and maintai-ned-asrequired-under—s—
625,131,

Section 43. Paragraph (h) of subsection (9) of section
627.476, Florida Statutes, is anended to read:

627.476 Standard Nonforfeiture Law for Life Insurance. --

(9) CALCULATI ON OF ADJUSTED PREM UMS AND PRESENT VALUES
FOR POLI Cl ES | SSUED AFTER OPERATI VE DATE OF THI S SUBSECTI ON. - -

(h) Al adjusted prem uns and present values referred to
inthis section shall for all policies of ordinary insurance be
cal cul ated on the basis of the Comm ssioners' 1980 Standard
Ordinary Mortality Table or, at the election of the insurer for
any one or nore specified plans of life insurance, the
Comm ssioners' 1980 Standard Ordinary Mortality Table with Ten-
Year Select Mrtality Factors; shall for all policies of
i ndustrial insurance be cal culated on the basis of the
Comm ssioners' 1961 Standard Industrial Mrtality Table; and
shall for all policies issued in a particular cal endar year be
cal cul ated on the basis of a rate of interest not exceeding the
nonforfeiture interest rate as defined in this subsection for
policies issued in that cal endar year. However:

1. At the option of the insurer, calculations for al
policies issued in a particul ar cal endar year nay be made on the
basis of a rate of interest not exceeding the nonforfeiture
interest rate, as defined in this subsection, for policies
issued in the i medi ately precedi ng cal endar year.

2. Under any paid-up nonforfeiture benefit, including any
pai d-up dividend additions, any cash surrender val ue avail abl e,
whet her or not required by subsection (2), shall be cal cul ated
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on the basis of the nortality table and rate of interest used in
determ ni ng the anmount of such paid-up nonforfeiture benefit and
pai d-up dividend additions, if any.

3. An insurer may cal cul ate the anmount of any guaranteed
pai d-up nonforfeiture benefit, including any paid-up additions
under the policy, on the basis of an interest rate no | ower than
that specified in the policy for calculating cash surrender
val ues.

4. In calculating the present value of any paid-up term
i nsurance with acconpanyi ng pure endownent, if any, offered as a
nonforfeiture benefit, the rates of nortality assuned nay be not
nore than those shown in the Comm ssioners' 1980 Extended Term
| nsurance Table for policies of ordinary insurance and not nore
than the Comm ssioners' 1961 Industrial Extended Term I nsurance
Table for policies of industrial insurance.

5. Inlieu of the nortality tables specified in this
section, at the option of the insurance conpany and subject to
rul es adopted by the comm ssion, the insurance conpany nay
substitute:

a. The 1958 CSO or CET Snoker and Nonsnoker Mortality
Tabl es, whichever is applicable, for policies issued on or after
the operative date of this subsection and before January 1,

1989;

b. The 1980 CSO or CET Snoker and Nonsnoker Mortality
Tabl es, whichever is applicable, for policies issued on or after
t he operative date of this subsection;

c. Anortality table that is a blend of the sex-distinct
1980 CSO or CET nortality table standard, whichever is
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applicable, or a nortality table that is a blend of the sex-
di stinct 1980 CSO or CET snoker and nonsnoker nortality table
st andards, whi chever is applicable, for policies that are
subject to the United States Suprene Court decision in Arizona
Governing Conmmttee v. Norris to prevent unfair discrimnation
i n enpl oynent situations.

6. Odinary nortality tables, adopted after 1980 by

t he National Association of |Insurance Conm ssioners, adopted by

rule by the comm ssion for use in determ ning the m ni num

nonforfeiture standard may be substituted for the Conm ssioners'
1980 Standard Ordinary Mortality Table with or w thout Ten-Year
Select Mrtality Factors or for the Conm ssioners' 1980 Extended

Term | nsur ance Tabl e.

7.6~ For insurance issued on a substandard basis, the
cal cul ati on of any such adjusted prem uns and present val ues may
be based on appropriate nodifications of the aforenentioned
t abl es.
Section 44. Section 625.131, Florida Statutes, is
r epeal ed.
z=============== T | TLE AMENDMENT =============

Renove |line(s) 1174 and insert:

drug test under certain circunstances; anmending s.
625.081, F.S.; excepting credit disability insurance from
certain health insurance reserve requirenents; providing
an exception; anmending s. 625.121, F.S.; providing

addi tional mnimum standards for valuation of insurance
policies and contracts; providing reserve requirenments for

credit |ife insurance; amending 627.476, F.S.; providing
226181
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239 authority to the Financial Services Comm ssion to adopt an
240 alternative nortality table for valuation of life
241 i nsurance policies; repealing s. 625.131, F.S.; relating
242 to special reserve bases for credit life and disability
243 policies; anmending s. 440.05,
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