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HOUSE AMENDMENT

Bill No. CS/CS/CS/CS/SB 2488
Amendnment No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Berfield offered the foll ow ng:

Amendnent (with title anmendnent)
On page 31, line(s) 19 and 20,

renove: all of said |ines,

and i nsert:

Section 4. Transitional provisions.--

(1) This section applies only to the Florida Hurricane

Cat astrophe Fund’s 2004-2005 contract year, and the option

provided in this section is available only if the selection s
nmade no later than June 1, 2004. The definitions in s. 215.555

Florida Statutes, apply to the terns used in this section.

(2) Subject to the provisions of subsection (1), a

participating insurer witing covered policies shall have the

option, as specified in rules adopted by the board, of selecting
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HOUSE AMENDMENT

Bill No. CS/CS/CS/CS/SB 2488
Amendnment No. (for drafter’s use only)

an alternative contract provision that will operate in |lieu of

the provision in s. 215.555(4)(c), Florida Statutes, as anended

by this act. Under the alternative contract provision, the

obligation of the board to such insurer shall not exceed the

insurer’s share of actual clains-paying capacity of the fund,

subject to the limtation that for purposes of this section the

“clai ns-payi ng capacity of the fund” as to insurers selecting

the alternative contract provision is linted to an aggregate

limt of $11 billion. This option is not available to any entity
created under s. 627.351, Florida Statutes.

(3) Nothing in this section shall be construed to provide

for additional clains paying capacity beyond the cl ai ns payi ng

capacity specified in s. 215.555(4)(c), Florida Satutes, as

anended by this act. The capacity of the fund is limted up to

the actual clains paying capacity provided in s. 215.555(4)(c),

Florida Statutes, and is not additive as a result of

participating insurers ability to select this option.

(4) Each insurer’s projected payout shall be equal to the

insurer’s share of the estimted prem um whi ch woul d have been

paid assunmng all insurers selected this option, nultiplied by

the clai ms-paying capacity limt as set forth in this section

subject to true-up provisions as set forth in the rei nbursenent

contract.

(5) As to each insurer choosing the alternative contract

provi sion option, the board shall calculate the retention

multiple for such insurer in an anount equal to $4.866 billion

divided by the total estinmated reinbursenent premumfor the

contract year, in lieu of the calculation provided for in s.
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Bill No. CS/CS/CS/CS/H SB 2488
Amendnent No. (for drafter’s use only)
215.555(2)(e)1., Florida Statutes. Total reinbursenent prem um
for the purposes of this calculation shall be estimted using

the assunption that all insurers have selected the option

provi ded herein and have sel ected the 90-percent coverage | evel.

The existence of this option shall not affect the estimtion of

total reinbursenent prem uns as provided for in s.
215.555(2)(e)1., Florida Statutes.
(6) For those insurers that do not select this alternative

contract provision, each insurer’s projected payout shall be

equal to the insurer’s share of the estinated prem um which

woul d have been paid assuning no insurers selected this option,

multiplied by the clai ns-paying capacity limt as set forth in
s. 215.555(4)(c)l., Florida Statutes, as anended by this act,

subject to true-up provisions as set forth in the rei nbursenent

contract.

(7) As to each insurer not choosing the alternative

contract provision option, the board shall calculate the

retention nultiple for such insurer in accordance with s.
215.555(2)(e)1., Florida Statutes, as anended by this act,
di vided by the total estinmated rei nbursenent premumfor the

contract year. Total reinbursenent prem umfor the purposes of

this calculation shall be estimted using the assunption that no

i nsurers have sel ected the option provided herein and have

sel ect ed the 90-percent coverage |level. This cal cul ati on shal

not affect the estinmation of total reinbursenent prem uns as
provided for in s. 215.555(2)(e)l., Florida Statutes, as anended
under this act.
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Bill No. CS/CS/CS/CS/SB 2488
Amendnment No. (for drafter’s use only)

Section 5. Except as otherw se provided herein, this act

shal|l take effect upon becomng a | aw

================= T | TLE AMENDMENT =================
On page 1, line(s) 15, insert after the sem col on:
provi ding transitional provisions; providing application;

providing criteria, requirenents, and |imtations;
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