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Fl ori da Senate - 2005 COWM TTEE ANMENDVENT
Bill No. SB 1056
Bar code 034368

CHAMBER ACTI ON
Senat e House

The Conmittee on Judiciary (Canpbell) recomended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 60, between lines 11 and 12,

insert:

Section 14. Subsection (1) of section 617. 0505,
Florida Statutes, is anmended to read:

617. 0505 Paynent of dividends and distribution of
i ncome to nenmbers prohibited; issuance of certificates of
menbershi p; effect of stock issued under prior |aw --

(1) A dividend may not be paid, and any part of the
i ncome or profit of a corporation may not be distributed, to

its menbers, directors, or officers. A private club that is

established for social, pleasure, or recreational purposes and

organi zed as a corporation of which the equity interests are

held by the nenbers may purchase the equity nmenbership

i nterest of any nmenber and the paynent for such interest is

not a distribution for purposes of this section. A corporation

may pay conpensation in a reasonable anmbunt to its nenbers,
1
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directors, or officers for services rendered, nay confer
benefits upon its nenmbers in conformity with its purposes,
and, upon dissolution or final Iiquidation, may make
distributions to its menbers as permitted by this act. I|f
expressly permtted by its articles of incorporation, a
corporation may make distributions upon partial liquidation to
its menbers, as permitted by this section. Any such paynent,
benefit, or distribution does not constitute a dividend or a
di stribution of incone or profit for purposes of this section
Any corporation which is a utility exenpt fromregul ation
under s. 367.022(7), whose articles of incorporation state
that it is exenpt fromtaxation under s. 501(c)(12) of the
I nternal Revenue Code, may make such refunds to its nenbers,
prior to a dissolution or liquidation, as its managi ng board
deens necessary to establish or preserve its tax-exenpt
status. Any such refund does not constitute a dividend or a

di stribution of incone or profit for purposes of this section

(Redesi gnat e subsequent sections.)

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 2, line 14, after the sem col on,

insert:
amending s. 617.0505, F.S.; exenpting certain
private clubs organi zed as corporations froma
prohi biti on against distributions nade to

menbers in certain circunstances;

7:23 AM 03/ 29/05 s1056¢-j u32-c9u




