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By Senator Celler

31-272B-05
1 A Dbill to be entitled
2 An act relating to a tax on revenues from sl ot
3 machi nes; anending s. 849.16, F.S.; inmposing a
4 tax on revenues from slot nmachines |ocated in
5 certain pari-mutuel facilities located in
6 Broward County or M ani-Dade County, as
7 aut horized by Section 23 of Article X of the
8 State Constitution; defining the term
9 "sl ot-machi ne revenues"; providing for
10 remtting the tax proceeds periodically to the
11 Department of Revenue; providing for rul emaking
12 by the departnent; requiring the tax proceeds
13 to be deposited in the State School Trust Fund
14 and used to suppl enent public education
15 fundi ng; providing for the distribution of the
16 tax proceeds; providing penalties for a failure
17 to tinmely pay the tax on sl ot-nmachi ne revenues;
18 requiring that the Departnent of Revenue
19 coordinate with the Division of Pari-nutue
20 Wagering in enforcenent actions; requiring the
21 di vision to adopt rul es governing suppliers and
22 operators of slot machines; providing that,
23 except for the provisions of this act, ch. 849
24 F.S., does not apply to a licensed pari-nutue
25 facility in M am -Dade County or Broward County
26 whi ch qualifies under Section 23 of Article X
27 of the State Constitution to operate sl ot
28 machi nes, if specified conditions are net;
29 provi ding a contingency to the effective date
30 of the tax; providing an effective date.
31
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1 WHEREAS, the voters of the State of Florida approved

2| Section 23 of Article X of the State Constitution on Novemnber
3| 4, 2004, and

4 VWHEREAS, Section 23 of Article X of the State

5| Constitution authorizes M am -Dade and Broward Counties to

6| have a | ocal referendumon whether to allow slot machines at
7| existing pari-mutuel facilities within their respective

8| counties, and

9 VWHEREAS, Section 23 of Article X of the State

10| Constitution calls for the Florida Legislature to enact

11| regul ations for slot machines in the 2005 Legi sl ative Session
12| and

13 VWHEREAS, Section 23 of Article X of the State

14| Constitution allows the Legislature to regulate and tax the
15| sl ot-nmachi ne proceeds to suppl ement funds for education, and
16 WHEREAS, the Florida Legislature desires to create a
17| regul atory structure that provides for the taxation of

18| sl ot-machi ne proceeds for the benefit of public education

19| NOW THEREFORE

20

21| Be It Enacted by the Legislature of the State of Florida:

22

23 Section 1. Subsections (3) and (4) are added to

24| section 849.16, Florida Statutes, to read:

25 849.16 Machines or devices which come within

26| provisions of |aw defined.--

27 (3)(a) Alicensed pari-nutuel facility that conducts
28| slot machine gaming in Broward County or M ani-Dade County, as
29| authorized by s. 23, Art. X of the State Constitution, shal
30| pay to the state a tax of 30 percent of sl ot-nmachine revenues
31| for the purpose of supplenmenting public education funding. As
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1| used in this subsection, the term "sl ot-machi ne revenues”

2| neans the total of all cash and property received by the

3| Licensed pari-nutuel facility fromslot machine ganing m nus

4| the ampunt of cash, cash equivalents, credits, and prizes paid
5[ to winners.

6 (b) The pari-mutuel facility shall remt the tax

7| proceeds at the end of each nonth to the Departnment of Revenue
8| in such a formand fashion as set forth by the departnent.

9| The Departnment of Revenue shall adopt rules for the collection
10| and auditing of the tax proceeds remitted under this

11| paragraph.

12 (c) The funds collected by the Department of Revenue

13| under paragraph (b) shall be deposited in the State Schoo

14| Trust Fund for the purpose of supplementing public education
15| funding. The revenues from sl ot machi nes which have been

16| deposited into the trust fund shall be distributed to the

17| counties annually through the General Appropriations Act as

18| fol |l ows:

19 1. To offset the inpact of slot machines to their

20| respective areas, Broward County and M ani - Dade County shal

21| receive $75 per full-tine equivalent student enrolled within
22| the respective county.

23 2. The slot-machine revenues that renmain after the

24| distribution authorized under subparagraph 1. shall be

25| distributed in accordance with the Florida Education Finance
26| Program as determ ned by the General Appropriations Act to al
27| counties including M ani-Dade County and Broward County.

28 (d) The failure to tinmely pay the tax on sl ot-machine
29| revenues shall subject the licensed permtholder to

30| enforcement by the Division of Pari-nmutuel WAgering and to

31| penalties set forth in s. 550.0951. The Departnment of Revenue
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shall coordinate with the Division of Pari-nutuel Wagering in

bringi ng an _enforcenent action under this paragraph.

(e) The Division of Pari-nutuel Wagering shall adopt

rul es governing licensure and requl ation of the suppliers of

slot machines to the authorized pari-nmutuel facilities and of

the operators of those sl ot machines.

(4) Except for subsection (3) and this subsection,

this chapter nmay not be construed, interpreted, or applied to

any licensed pari-nmutuel facility in Mam -Dade County or

Broward County which qualifies under s. 23, Art. X of the

State Constitution to operate slot machines, if:

1. The voters in the respective county have approved

at_referendum t he guesti on whet her sl ot machi nes shall be

aut horized within that county; and

2. The pari-nmutuel facility conplies with the paynent

of taxes under this subsection.

Section 2. This act shall take effect July 1, 2005;

however, the tax authorized under Section 23 of Article X of
the State Constitution may be | evied only upon approval by
majority vote of the voters of Broward County or M ami - Dade
County in a countywi de referendumheld in their respective

counti es.
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1 R S I R I S I S

2 SENATE SUMVARY

3 | nposes a tax on revenues from slot machines |ocated in
certain pari-nmutuel facilities |ocated in Broward County

4 or M am -Dade County, as authorized by Section 23 of
Article X of the State Constitution. Defines the term

5 "slot-machi ne revenues." Provides for remtting the tax
Proceeds nnnthlg to the Departnent of Revenue. Provides

6 or rul emaki ng by the departnment. Requires the tax
proceeds to be deposited in the State School Trust Fund

7 and used to squIenent publ i c education funding. Provides
for the distribution of the tax proceeds. Provides

8 penalties for a failure to tinmely pay the tax on
sl ot -machi ne revenues. Requires that the Departnment of

9 Revenue coordinate with the Division of Pari-mnutue
Wagering in enforcenment actions. Requires the division to

10 adopt rul es governing suppliers and operators of slot
machi nes. Provides that, except for the provisions

11 created by this act, ch. 849, F.S., does not apply to a
licensed pari-nmutuel facility in M am - Dade Count¥ or

12 Broward County which qualifies under Section 23 o
Article X of the State Constitution to operate sl ot

13 machi nes, if specified conditions are net. Provides a

1 contingency to the effective date of the tax.
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