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Fl ori da Senate - 2005 COWM TTEE ANMENDVENT
Bill No. SB 1480
Bar code 713220

CHAMBER ACTI ON
Senat e House

The Conmittee on Banki ng and I nsurance (Baker) recomrended the

foll owi ng anendnent to anendnent (510474):

Senate Anendnent (with title anendnent)

On page 5, line 23,

i nsert:

Section 2. Section 628.511, Florida Statutes, is
amended to read:

628.511 dearing corporations Beck—entry—acecounting
System - -

(1) The purpose of this section is to authorize

donestic insurers to utilize nodern systens for hol ding and
transferring securities w thout physical delivery of
securities certificates, subject to appropriate rules of the
conmi ssi on.

(2) The following ternms are defined for use in this
section:

(a) "Securities" neans instruments as defined in s.
678.1021.

(b) "dearing corporataon" means a cl earing
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corporation as defined in s. 678.1021. The term "clearing

corporation" also includes "Treasury/ Reserve Automated Debt

Entry Securities Systenl and "Treasury Direct" book-entry

securities systens established pursuant to 31 U.S.C. ss. 3100

et seq., 12 U.S.C. 391 and 5 U.S.C_ 301
(c) "Custodi an"*bBreect—partiecipant— neans a nationa

bank, state bank, er trust conpany, or broker/deal er that

i ehrrainta L : :
. I b ket

participates in a clearing corporation.

(3) Notwithstanding any other provision of law, a
donestic insurer may deposit or arrange for the deposit of
securities held in or purchased for its general account and
its separate accounts in a clearing corporation er—fa—the
Federal—Reserve—book—entry—system \Wien securities are
deposited with a clearing corporation, certificates
representing securities of the sane class of the sane issuer
may be nerged and held in bulk in the name of the noni nee of
such clearing corporation with any other securities deposited
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with such clearing corporation by any person, regardl ess of
t he ownership of such securities, and certificates
representing securities of small denom nati ons nay be nerged
into one or nore certificates of |arger denoninations. The

records of any custodi an bark through which an insurer holds

securities in thetederal—Reservebook—ent+y—Ssystem—and—the
: . I e whied . I

seecurt+es—+n a clearing corporation, shall at all times show
that such securities are held for such insurer and for which
accounts thereof. Oanership of, and other interests in, such
securities may be transferred by bookkeeping entry on the
books of such cl earing corporation er—nthetedera—Reserve
book—entry—system wi t hout —n—eirther—ease- physical delivery
of certificates representing such securities.

(4) The conmi ssion may adopt rul es governing the
deposit by insurers of securities with clearing corporations
and—nr—the—Federat—Reserve—book—entry—system

Section 3. This act shall take effect October 1, 2005.

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 6, line 3, after the senicol on

insert:
amending s. 628.511, F.S.; revising the
definitions of the ternms "clearing corporation”
and "custodi an"; deleting definitions of the
terns "book entry systen and "nmenber bank" and
maki ng conforni ng changes; providing an
effective date.
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