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Fl ori da Senate - 2005 SENATOR ANMENDMENT
Bill No. CS for CS for SB 1488

Bar code 113790
CHAMBER ACTI ON
Senat e House

8/ ADJ 2R
05/ 05/ 2005 08:16 PM

Senator Garcia noved the followi ng anendrent :

Senate Amendnent (with title anendnment)
On page 49, line 15, through

page 52, line 30, delete those |ines

and insert:

Section 12. Effective COctober 1, 2006, subsections
(3), (4), (8), and (9) of section 627.701, Florida Statutes,
as anended by section 4 of chapter 2004-480, Laws of Florida,
are anmended to read:

627.701 Liability of insureds; coinsurance;
deducti bl es. - -

(3)(a) A policy of residential property insurance
shal | include a deductible amount applicable to hurricane ofr
wi-ret | osses no | ower than $500 and no hi gher than 2 percent of
the policy dwelling linmts with respect to personal lines
residential risks, and no higher than 3 percent of the policy
[imts with respect to comercial |ines residential risks;
however, if a risk was covered on August 24, 1992, under a
policy having a higher deductible than the deductibles all owed
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by this paragraph, a policy covering such risk nay include a
deducti bl e no higher than the deductible in effect on August
24, 1992. Notwi thstanding the other provisions of this
par agraph, a personal lines residential policy covering a risk
val ued at $50,000 or less may include a deductible amunt
attributable to hurricane er—wne | osses no | ower than $250,
and a personal lines residential policy covering a risk val ued
at $100,000 or nore may include a deducti bl e anpunt
attributable to hurricane er—wnre | osses no higher than 10 5
percent of the policy limts unless subject to a higher
deducti bl e on August 24, 1992; however, no nmaxi mum deducti bl e
is required with respect to a personal lines residentia
policy covering a risk valued at nore than $500,000. An
i nsurer may require a higher deductible, provided such
deductible is the sane as or simlar to a deductible program
lawfully in effect on June 14, 1995. |In addition to the
deducti bl e anbunts authorized by this paragraph, an insurer
may al so offer policies with a copaynent provision under
whi ch, after exhaustion of the deductible, the policyholder is
responsi bl e for 10 percent of the next $10,000 of insured
hurri cane er—wnt | osses.

(b)1. Except as otherw se provided in this paragraph
prior to issuing a personal lines residential property

i nsurance policy on or after January 1, 2006 Apr++—3—3996, or

prior to the first renewal of a residential property insurance

policy on or after January 1, 2006 Ap++—3—3996, the insurer

nmust offer alternative deductible anmounts applicable to

hurri cane er—wnd | osses equal to $500, andg 2 percent, 5

percent, and 10 percent of the policy dwelling limts, unless

the specific percentage 2perecent deductible is | ess than

$500. The written notice of the offer shall specify the
2
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hurricane or wi nd deductible to be applied in the event that
t he applicant or policyholder fails to affirmatively choose a
hurri cane deductible. The insurer must provide such
pol i cyhol der with notice of the availability of the deductible
amounts specified in this paragraph in a form approved by the
of fice in conjunction with each renewal of the policy. The
failure to provide such notice constitutes a violation of this
code but does not affect the coverage provided under the
policy.

2. This paragraph does not apply with respect to a
deducti ble programlawfully in effect on June 14, 1995, or to
any simlar deductible program if the deductible program
requires a mni num deducti bl e anbunt of no |less than 2 percent
of the policy limts.

3. Wth respect to a policy covering a risk with
dwelling limts of at |east $100,000, but |ess than $250, 000,
the insurer may, in lieu of offering a policy with a $500
hurricane or wi nd deductible as required by subparagraph 1.
offer a policy that the insurer guarantees it wll not
nonr enew for reasons of reducing hurricane |oss for one
renewal period and that contains up to a 2 percent hurricane
or wi nd deductible as required by subparagraph 1.

4. Wth respect to a policy covering a risk with
dwelling limts of $250,000 or nore, the insurer need not
of fer the $500 hurricane er—wnd deductible as required by
subparagraph 1., but must, except as otherw se provided in
this subsection, offer the other 2—pereent hurricane
deducti bl es er—wind—deduetibte as required by subparagraph 1
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(4)(a) Any policy that contains a separate hurricane
deductible must on its face include in boldfaced type no
smal l er than 18 points the followi ng statement: "TH S POLI CY
CONTAI NS A SEPARATE DEDUCTI BLE FOR HURRI CANE LOSSES, WH CH MAY
RESULT I N H GH OUT- OF- POCKET EXPENSES TO YOU." A policy
contai ning a coi nsurance provision applicable to hurricane
| osses nust on its face include in bol dfaced type no snaller
than 18 points the following statement: "TH' S POLI CY CONTAI NS
A CO PAY PROVI SI ON THAT MAY RESULT I N H GH OUT- OF- POCKET
EXPENSES TO YQU. "

(b) Beginning October 1, 2005, for any personal lines

residential property insurance policy containing a separate

hurri cane deductible, the insurer shall conmpute and

proni nently display the actual dollar value of the hurricane

deducti ble on the declarations page of the policy at issuance

and, for renewal, on the renewal declarations page of the

policy or on the premiumrenewal notice.

(c) Beqginning Cctober 1, 2005, for any personal |ines

residential property insurance policy containing an inflation

guard rider, the insurer shall conmpute and proni nently display

the actual dollar value of the hurricane deductible on the

decl arati ons page of the policy at issuance and, for renewal,

on the renewal declarations page of the policy or on the

prenmiumrenewal notice. In addition, beginning Cctober 1,

2005, for any personal lines residential property insurance

policy containing an inflation quard rider, the insurer shal
4
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notify the policyholder of the possibility that the hurricane

deducti ble may be higher than indicated when | oss occurs due

to application of the inflation guard rider. Such notification

shall be made on the decl arations page of the policy at

i ssuance and, for renewal, on the renewal decl arations page of

the policy or on the premumrenewal notice.

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 3, line 26, followi ng the senicol on

insert:
providing for conputation and display of the
dol | ar val ue of hurricane deducti bl es;
requiring insurers to compute and displ ay
actual dollar values of certain riders for

certain policies;
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