Fl ori da Senate - 2005 SB 1734
By Senator Rich

34-1411-05

1 A Dbill to be entitled

2 An act relating to children's health prograns;

3 anmending s. 409.818, F.S.; requiring the

4 Department of Health to develop a plan for

5 publicizing the Florida KidCare program

6 requiring the Agency for Health Care

7 Admi nistration to adopt rules to conply with

8 the Florida KidCare Act and federa

9 requi renents; anending s. 624.91, F.S.

10 revising the tine period for penalties or

11 wai ting periods for reinstatenment of coverage

12 within the Florida Healthy Kids Corporation;

13 del eting the requirenent that the corporation

14 develop a plan to publicize the Florida Healthy

15 Ki ds Corporation; providing an effective date

16

17| Be It Enacted by the Legislature of the State of Florida:
18

19 Section 1. Subsections (1), (2), and (3) of section
20| 409.818, Florida Statutes, are amended to read:
21 409.818 Administration.--1n order to inplenent ss.
22| 409.810-409.820, the follow ng agencies shall have the
23| followi ng duties:
24 (1) The Department of Children and Fami |y Services
25| shall:
26 (a) Develop a sinplified eligibility application
27| mail-in formto be used for determning the eligibility of
28| children for coverage under the Florida KidCare program in
29| consultation with the agency, the Departnment of Health, and
30| the Florida Healthy Kids Corporation. The sinplified
31| eligibility application formmust include an itemthat
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provi des an opportunity for the applicant to indicate whether
coverage is being sought for a child with special health care
needs. Fam |ies applying for children's Medicaid coverage mnust
al so be able to use the sinplified application form without
having to pay a prenium

(b) Establish and maintain the eligibility
determination process under the program except as specified in
subsection (5). The department shall directly, or through the
services of a contracted third-party adm nistrator, establish
and rmaintain a process for deternmining eligibility of children
for coverage under the program The eligibility determ nation
process must be used solely for determning eligibility of
applicants for health benefits coverage under the program The
eligibility determ nation process nmust include an initia
deternmination of eligibility for any coverage offered under
the program as well as a redeternmination or reverification of
eligibility each subsequent 6 nonths. Effective January 1,
1999, a child who has not attained the age of 5 and who has
been determined eligible for the Medicaid programis eligible
for coverage for 12 nonths without a redeterm nation or
reverification of eligibility. In conducting an eligibility
determination, the departnment shall determine if the child has
speci al health care needs. The departnent, in consultation
with the Agency for Health Care Adm nistration and the Florida
Heal t hy Ki ds Corporation, shall devel op procedures for
redetermning eligibility which enable a famly to easily
updat e any change in circunstances which could affect
eligibility. The departnment nay accept changes in a famly's
status as reported to the departnment by the Florida Healthy
Ki ds Corporation without requiring a new application fromthe
famly. Redetermination of a child's eligibility for Medicaid
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may not be linked to a child's eligibility deternination for
ot her prograns.

(c) Inform program applicants about eligibility
deternminations and provide information about eligibility of
applicants to Medicaid, Medikids, the Children's Mdica
Services Network, and the Florida Healthy Kids Corporation,
and to insurers and their agents, through a centralized
coordi nating office.

(d) Adopt rules necessary for conducting program

Medicaid eligibility functions.

(2) The Department of Health shall

(a) Design an eligibility intake process for the
program in coordination with the Departnent of Children and
Fam |y Services, the agency, and the Florida Healthy Kids
Corporation. The eligibility intake process may include |oca
i ntake points that are determ ned by the Departnment of Health
in coordination with the Department of Children and Family
Servi ces.

(b) Chair a state-level coordinating council to review
and nmake recommendati ons concerning the inplenentation and
operation of the program The coordinating council shal
i nclude representatives fromthe departnment, the Departnent of
Children and Fam |y Services, the agency, the Florida Healthy
Ki ds Corporation, the Ofice of Insurance Regul ation of the
Fi nanci al Servi ces Conm ssion, |ocal government, health
i nsurers, health naintenance organi zations, health care
providers, fam lies participating in the program and
organi zati ons representing lowinconme famlies.

(c) In consultation with the Florida Healthy Kids

Corporation and the Departnent of Children and Fanily
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1| Services, establish a toll-free telephone line to assi st

2| fanmilies with questions about the program

3 (d) Adopt rules necessary to inplenment outreach

4| activities.

5 (e) Develop a plan to publicize the requirenents of

6| all conponents of the Florida KidCare program and the

7| procedures for enrolling in the KidCare program and maintain
8| public awareness of all Florida KidCare programs. The KidCare
9| partner agencies shall inplenent the plan

10 (3) The Agency for Health Care Adnministration, under
11| the authority granted in s. 409.914(1), shall

12 (a) Calculate the prem um assi stance paynent necessary
13| to conply with the prem um and cost-sharing linitations

14| specified in s. 409.816. The prem um assi stance paynent for
15| each enrollee in a health insurance plan participating in the
16| Florida Healthy Kids Corporation shall equal the prem um

17| approved by the Florida Healthy Kids Corporation and the

18| Ofice of Insurance Regul ati on of the Financial Services

19| Comm ssion pursuant to ss. 627.410 and 641. 31, |ess any
20| enrollee's share of the prem um established within the
21| limtations specified in s. 409.816. The premi um assi stance
22| paynent for each enrollee in an enpl oyer-sponsored health
23| insurance plan approved under ss. 409.810-409.820 shall equa
24| the premiumfor the plan adjusted for any benchmark benefit
25| plan actuarial equivalent benefit rider approved by the Ofice
26| of Insurance Regul ation pursuant to ss. 627.410 and 641. 31
27| less any enrollee's share of the prem um established within
28| the limtations specified in s. 409.816. In calculating the
29| premi um assi stance paynent levels for children with famly
30| coverage, the agency shall set the prem um assi stance paynent
31
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| evel s for each child proportionately to the total cost of
fam |y coverage

(b) Annually calculate the programenrollnment ceiling
based on estimated per child prem um assi stance paynents and
the estimted appropriation available for the program

(c) Make prenm um assi stance paynents to health
i nsurance plans on a periodic basis. The agency may use its
Medi caid fiscal agent or a contracted third-party
adm ni strator in making these paynments. The agency may
require health insurance plans that participate in the
Medi ki ds program or enpl oyer-sponsored group health insurance
to collect prem um paynents froman enrollee's famly.
Partici pating health insurance plans shall report prem um
paynments col |l ected on behal f of enrollees in the programto
the agency in accordance with a schedul e established by the
agency.

(d) Monitor conpliance with quality assurance and
access standards devel oped under s. 409.820.

(e) Establish a mechanismfor investigating and
resol ving conplaints and gri evances from program applicants,
enrol | ees, and health benefits coverage providers, and
mai ntain a record of conplaints and confirned problens. In the
case of a child who is enrolled in a health maintenance
organi zation, the agency nust use the provisions of s. 641.511
to address grievance reporting and resolution requirenents.

(f) Approve health benefits coverage for participation
in the program following certification by the Ofice of
I nsurance Regul ati on under subsection (4).

(g) Adopt rules necessary to conply with or adm nister

ss. 409.810-409.20 and all rules necessary to conply with

federal requirenents, including, at a mninum rules
5
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specifying policies, procedures, and criteria for the

followi ng activities: fe+ cal culating prem um assi stance

paynment |evels, calculating the programenrollnent ceiling,
maki ng premi um assi stance paynents, nonitoring access and

qual ity assurance standards, investigating and resol ving

conpl aints and gri evances, adm nistering the Medikids program

and approving health benefits coverage, and conplying with

application requirenents, including docunentation

requirenents, eligibility determ nations, eligibility

redeterm nations, enrollee prem um paynent requirenents,

cancel l ation of coverage, reinstatenent of coverage, open

enrol Il nent, disenroll ment procedures, applicant and enroll ee

notification requirenents, and application and enrol | ment

time-processi ng standards.

The agency is designated the |ead state agency for Title XXl
of the Social Security Act for purposes of receipt of federa
funds, for reporting purposes, and for ensuring conpliance

with federal regulations and rules and for the adoption of and

conpliance with state regulations and rules. State rules nust

be adopted within 6 nonths after the effective date of this

act .

Section 2. Paragraph (b) of subsection (5) of section
624.91, Florida Statutes, is anended to read:

624.91 The Florida Healthy Kids Corporation Act.--

(5) CORPORATI ON AUTHORI ZATI ON, DUTI ES, POVERS. - -

(b) The Florida Healthy Kids Corporation shall

1. Arrange for the collection of any fanmly, |oca
contributions, or enployer paynent or prem um in an amunt to

be determined by the board of directors, to provide for

6
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payment of prem uns for conprehensive insurance coverage and
for the actual or estimated administrative expenses.

2. Arrange for the collection of any voluntary
contributions to provide for paynent of prem uns for children
who are not eligible for nedical assistance under Title XXl of
the Social Security Act. Each fiscal year, the corporation
shall establish a |ocal match policy for the enroll ment of
non-Title-XXl-eligible children in the Healthy Kids program
By May 1 of each year, the corporation shall provide witten
notification of the anpunt to be remitted to the corporation
for the followi ng fiscal year under that policy. Local match
sources may include, but are not linmted to, funds provided by
nmuni ci palities, counties, school boards, hospitals, health
care providers, charitable organizations, special taxing
districts, and private organi zations. The mini mum | ocal match
cash contributions required each fiscal year and | ocal match
credits shall be determ ned by the General Appropriations Act.
The corporation shall calculate a county's local match rate
based upon that county's percentage of the state's tota
non-Title- XXl expenditures as reported in the corporation's
nost recently audited financial statement. In awarding the
| ocal match credits, the corporation nmay consider factors
i ncluding, but not Iinmted to, population density, per capita
i ncome, and existing child-health-rel ated expendi tures and
servi ces.

3. Subject to the provisions of s. 409.8134, accept
vol untary suppl emental |ocal nmatch contributions that conply
with the requirements of Title XXI of the Social Security Act
for the purpose of providing additional coverage in

contributing counties under Title XXl

7
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1 4. Establish the adnministrative and accounting

2| procedures for the operation of the corporation.

3 5. Establish, with consultation from appropriate

4| professional organizations, standards for preventive health

5| services and providers and conprehensive i nsurance benefits

6| appropriate to children, provided that such standards for

7| rural areas shall not limt primary care providers to

8| board-certified pediatricians.

9 6. Determine eligibility for children seeking to

10| participate in the Title XXl -funded conponents of the Florida
11| KidCare program consistent with the requirenments specified in
12| s. 409.814, as well as the non-Title-XXl-eligible children as
13| provided in subsection (3).

14 7. Establish procedures under which providers of |oca
15| match to, applicants to and participants in the program may
16| have grievances reviewed by an inpartial body and reported to
17| the board of directors of the corporation.

18 8. Establish participation criteria and, if

19| appropriate, contract with an authorized insurer, health

20| mai ntenance organi zation, or third-party adm nistrator to

21| provide adm nistrative services to the corporation.

22 9. Establish enrollment criteria which shall include
23| penalties or waiting periods of no nore ret—fewer than 30 68
24| days for reinstatenent of coverage upon voluntary cancellation
25| for nonpaynent of famly premni uns.

26 10. Contract with authorized insurers or any provider
27| of health care services, neeting standards established by the
28| corporation, for the provision of conprehensive insurance

29| coverage to participants. Such standards shall include

30| criteria under which the corporation my contract with nore
31| than one provider of health care services in programsites.
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Heal th plans shall be selected through a conpetitive bid
process. The Florida Healthy Kids Corporation shall purchase
goods and services in the npost cost-effective manner
consistent with the delivery of quality medical care. The
maxi mum admni ni strative cost for a Florida Healthy Kids
Corporation contract shall be 15 percent. For health care
contracts, the mninmum nedical loss ratio for a Florida
Heal t hy Ki ds Corporation contract shall be 85 percent. For
dental contracts, the renmining conpensation to be paid to the
authorized insurer or provider under a Florida Healthy Kids
Corporation contract shall be no less than an anount which is
85 percent of premium to the extent any contract provision
does not provide for this mninum conpensation, this section
shall prevail. The health plan selection criteria and scoring
system and the scoring results, shall be avail abl e upon
request for inspection after the bids have been awarded.

11. Establish disenrollment criteria in the event

| ocal matching funds are insufficient to cover enroll nents.

12.43— Secure staff necessary to properly adm nister

the corporation. Staff costs shall be funded from state and
| ocal matching funds and such other private or public funds as
beconme avail able. The board of directors shall deternine the
nunber of staff nmenbers necessary to admnister the
corporation.

13.44— Provide a report annually to the Governor
Chi ef Financial O ficer, Commi ssioner of Education, Senate

9
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1| President, Speaker of the House of Representatives, and

2| Mnority Leaders of the Senate and the House of

3| Representatives.

4 14. 15—~ Establish benefit packages which conformto the

5| provisions of the Florida KidCare program as created in ss.

6| 409.810-409. 820.

7 Section 3. This act shall take effect upon becomng a

8| I aw.

9
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11 SENATE SUMVARY

12 Requires the Departnent of Health to develop a plan for
publicizing the Florida KidCare program Requires the

13 Agency for Health Care Administration to adopt rules to
conmply with the Florida KidCare Act and federa

14 requi renents. Revises the tinme period for penalties or
wai ting periods for reinstatenment of coverage within the

1 [o hevel opoa plan to publieize the Flori da Heal thy K 45

16 Cor poration.

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31
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