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Fl ori da Senate - 2005 SENATOR ANMENDMENT
Bill No. CS for SB 2006, 1st Eng.

Bar code 731216
CHAMBER ACTI ON
Senat e House

1/ AD 3R
04/ 28/ 2005 04: 09 PM

Senat or Peaden noved the foll owi ng anendrent :

Senat e Amrendnent
On page 4, line 26, through

page 5, line 2, delete those lines

and insert:

(b) A service agreenent conpany that mintains net

assets of at least $10 nmillion and that annually files with

the office a financial statement audited in accordance with

generally accepted accounting principles nmay use either the

50-percent reserve or the contractual liability coverage for

specific bl ocks of new service agreenents. For purposes of

this subsection, the term"specific blocks of new service

agreenents" nmeans the service agreenents sold by a single

desi gnated |icensed sal esperson. A service agreenent conpany

nust be able to distinguish how each individual service

agreenent i s covered. A service agreenent conpany using the

50-percent prenmiumreserve, as permtted under this

subsection, nmust obtain contractual liability insurance

coverage for any future deficits in the premiumreserve
1
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account directly attributable to the specific blocks of new

agreenents witten. Such a contractual liability insurance

policy nust be filed with the office. Such policies or

endorsenents to an existing policy nust contain | anguage

evidencing that the contractual liability insurance policy

shall pay clains arising out of such specific blocks of

agreenents if the service agreenent conpany cannot or will not

pay such clains. Al contractual liability insurance policies

i ssued to a service agreenent conpany under this part nust

cover all agreenents issued during the termof the policy and,

for purposes of this section, the conpany nust obtain and file

with the office endorsenents to that policy identifying the

speci fic blocks of agreenents not covered thereunder
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