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Fl orida Senate - 2005 COW TTEE AMENDMENT
Bill No. SB 2118
Bar code 155586
CHAMBER ACTI ON

Senat e House

1/ F/ 2R
04/ 29/ 2005 03:17 PM

The Conmittee on Judiciary (Aronberg) recomended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 6, line 13, delete that line

and insert:

Section 2. Effective retroactively to January 1, 2004,
paragraph (e) is added to subsection (5) of section 624.509,
Florida Statutes, to read

624.509 Premiumtax; rate and conputation.--

(5) There shall be allowed a credit agai nst the net
tax i nmposed by this section equal to 15 percent of the anpunt
paid by the insurer in salaries to enployees |ocated or based
within this state and who are covered by the provisions of
chapter 443. For purposes of this subsection

(e) Effective January 1, 2004, a service conpany that

is a subsidiary of a mutual insurance hol di ng conpany that was

in existence on or before January 1, 2000, shall allocate the

sal ary of each service conpany enpl oyee covered by a contract

with a nenmber of the nutual insurance holding conpany system
1
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Bill No. SB 2118

Bar code 155586

to the conpany for which the enpl oyee perforns services,

COW TTEE AMENDMENT

based

on the tine during the tax year

that the enpl oyee perforns

services or works for that conpany over

t he total

tine the

enpl oyee perforns services or works for al

conpani es in the

system The tota

salary allocated to a conpany within the

system shall be included as enployee salaries for that insurer
for purposes of this section.

1. As used in this paragraph, the term

a. "Mitual insurance holding conpany systeni’ neans two

or nobre corporations that are subsidiaries of a nutual

i nsurance hol ding conpany in conpliance with part

IV of

chapter 628.

b. "Service conpany"

neans a separate corporation

within a mutual

i nsurance hol di ng conpany system whose

enpl oyees provi de services to other

nenbers of the system and

are treated as service conpany enpl oyees for

unenpl oynent

conpensati on _and conmobn | aw pur poses.

The mut ua

i nsur ance

hol di ng conmpany is not a service conpany for

pur poses of this

par agr aph.

2. |If an insurance conpany fails to substantiate,
whet her by nmeans of adequate records or otherwise, its
eligibility to claimthe service conpany exception under this
section or its salary allocation under this section, credit is

not al | owed.

Section 3.

this act, this act shall take effect July 1,

TLE
And the title is anended as fol |l ows:

On page 1,
2
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AMENDMENT

Except as otherw se expressly provided in

2005.

lines 6 and 7, delete the words "providing
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an effective date"

and insert:
amending s. 624.509, F.S.; providing an
alternative procedure for workers' compensation
insurers to obtain premumtax credits for
salaries paid to certain enpl oyees; providing
for retroactive application; providing

ef fecti ve dates.
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