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1 A Dbill to be entitled

2 An act relating to regulation of tel ephone

3 rates; amending s. 364.051, F.S.; providing

4 t hat evi dence of natural disaster damage to the

5 equi pnrent and facilities of a | ocal exchange

6 t el ecomruni cati ons conpany constitutes a

7 conpel I'i ng showi ng of changed circunstances to

8 justify a rate increase; requiring the Public

9 Service Comri ssion to verify the costs and

10 expenses for repairing, restoring, or replacing

11 damaged lines, plants, or facilities; requiring

12 the conmission to determ ne whether the costs

13 and expenses are reasonable; providing that the

14 conmi ssi on nmay authorize increased rates or add

15 a separate line-itemcharge for certain

16 custoners; providing for a rate increase and

17 provi di ng the maxi mum nunber of nonths the

18 i ncreased rate nay be inposed; requiring the

19 conpany to file a tariff; providing for an
20 effective date.
21
22| Be It Enacted by the Legislature of the State of Florida:
23
24 Section 1. Subsection (4) of section 364.051, Florida
25| Statutes, is anended to read:
26 364.051 Price regulation.--
27 (4)(a) Notwithstandi ng the—previsions—ef subsection
28| (2), any local exchange tel econmuni cati ons conpany t hat
29| believes circunstances have changed substantially to justify
30| any increase in the rates for basic |ocal tel ecomunications
31| services may petition the conmi ssion for a rate increase, but
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1| the conmmi ssion shall grant the sueh petition only after an

2| opportunity for a hearing and a conpelling showi ng of changed
3| circunmstances. The costs and expenses of any governnment

4| programor project required in part Il may shalk- not be

5| recovered under this subsection unless the suehk costs and

6| expenses are incurred in the absence of a bid and subject to

7| carrier-of-last-resort obligations as provided for in part I1I.
8| The conmi ssion shall act upon the anry—sueh petition within 120
9| days after ef its filing.

10 (b) For purposes of this section, evidence of dammge

11| to the lines, plants, or facilities of a |ocal exchange

12| tel ecommuni cati ons conpany subject to carrier-of-last-resort
13| obligations which results froma natural disaster, such as a
14| stormdeclared to be a hurricane by the National Hurricane

15| Center, constitutes a conpelling showi ng of changed

16| circunstances. After such an event, the commission shal

17| verify the costs and expenses of the conpany relating to

18| repairing, restoring, or replacing the damaged lines, plants,
19| or facilities. The commission shall deterni ne whether the
20| costs and expenses are reasonable under the circunstances for
21| the natural disaster. The conmi ssion may order the conpany to
22| increase rates or add a separate line-itemcharge for a period
23| of no nmore than 12 nonths to the bills of the conpany's retai
24| basic local tel ecomunications service custoners, its retai
25| nonbasic tel ecomuni cations service custonmers, and its
26| whol esale | oop unbundl ed network el enment custonmers. The
27| conpany nust file tariffs showing the rate increase or the
28| line-item charge and the class of customers to be charged. The
29| conmmi ssion may deternine the ampunt of any increase regardl ess
30| of whether any or all of the verified costs and expenses are
31| recovered.
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1 Section 2. This act shall take effect upon becomng a

2| law.

3
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5 SENATE SUMVARY

6 Provi des that evidence of natural -di saster damage to the
equi pment or facilities of a | ocal exchange

7 t el ecomruni cati ons conpany constitutes a conpelling
showi ng of changed circunstances to justify a rate

8 i ncrease. Requires the Public Service Conm ssion to
verify the costs and expenses for repairing, restoring,

9 or replacing damaged lines, plants, or facilities.
Requires the conm ssion to determ ne whether the costs

10 and expenses are reasonable. Provides that the conm ssion
may aut hori ze increased rates or add a separate line-item

11 charge for certain custoners. Provides for a rate
i ncrease and the maxi num nunber of nonths the increased

12 ratefpay be i nposed. Requires the conpany to file a
tariff.
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