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Fl ori da Senate - 2005 COWM TTEE ANMENDVENT
Bill No. SB 2364
Bar code 491808

CHAMBER ACTI ON
Senat e House

The Conmittee on Health Care (Fasano) recomended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 8, between lines 24 and 25,

insert:

Section 3. Subsection (2) of section 430.705, Florida
Statutes, is anended, and subsection (10) is added to that
section, to read

430. 705 I nplenentation of the long-termcare conmunity
di version pilot projects.--

(2)(a) The departnent shall select projects whose
desi gn and providers denonstrate capacity to maxinze the
pl acenent of participants in the |least restrictive appropriate
care setting.

(b) The department shall select providers that neet

all of the following criteria. Providers shall

1. Have a plan adm nistrator who is dedicated to the
di version pilot project and project staff who performthe
necessary project adm nistrative functions, including data
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col l ection, reporting, and anal ysis.

2. Denpnstrate the ability to provide program

enrollees with a choice of care provider by contracting with

nultiple providers that provide the sane type of service.

3. Denponstrate through performance or ot her docunented

neans the capacity for prompt paynent of clains as specified

under s. 641. 3155.

4. Muintain an insolvency protection account in a bank

or _savings and | oan association located in this state with a

bal ance of at | east $100,000 into which nonthly deposits equa

to at least 5 percent of prem uns received under the project

are made until the bal ance equals 2 percent of the tota

contract ampunt. The account shall be established with such

terns_as to ensure that funds may be withdrawn only with the

si gnature approval of designated departnent representatives.

5. Maintain a surplus of at least $1.5 nillion as

determ ned by the departnent. Each applicant and each provider

shall furnish to the departnent initial and annual unqualified

audited financial statenments prepared by a certified public

accountant that expressly confirmthat the applicant or

provi der satisfies this surplus requirenent. The departnent

nmay approve a waiver of conpliance with the surplus

requi renent for an existing diversion provider. The

departnment's approval of this waiver nust be contingent on the

provi der denpnstrating proof to the departnent that the entity

has posted and nmaintains a $1.5 mllion perfornmance bond that

is witten by an insurer licensed to transact insurance in

this state, in lieu of neeting the surplus requirenent. The

department _may not approve a waiver of conpliance with the

surplus requirenent that extends beyond June 30, 2006. As used

in this subparagraph, the term
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a. "Existing diversion provider" neans an entity that

is approved by the departnent, on or before June 30, 2005, to

provi de services to consuners through any |long-termcare

community diversion pilot project authorized under_ ss.

430. 701-430. 709.

b. "Surplus" has the sane neaning as in s. 641.19(19).

(c) The requirenents of paragraph (b) do not apply to

entities selected to provide services in the pilot projects

aut hori zed under s. 430.205(6)(b)2. The departnent, in

consultation with the agency, shall develop by rule nininmum

financial solvency and reporting standards for these providers

which are reflective of the amount of risk the provider wll

assune _under the pilot project. The standards adopted by rule

shall ensure safety for the pilot project enrollees and

financial protection for the state in the event of a

provider's inability to continue providing services under the

proj ect. Fhe—departrent—shat—seleet—providers—that-—

(10) The departnment, in consultation with the agency,
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may adopt any rul es necessary to adm nister the |long-termcare

community diversion pilot projects authorized under ss.

430. 701-430. 709.

Section 4. Subsection (1) of section 430.707, Florida
Statutes, is anended to read

430. 707 Contracts. --

(1) The departnent, in consultation with the agency,
shal |l select and contract with managed care organi zati ons and,
on a prepaid basis, with other qualified providers as defined
ins. 430.703(7) to provide long-termcare within conmunity
di version pilot project areas. Al providers shall Fhe—ageney
shat—evatvate—and report quarterly to the depart ment

regarding the entity's the conpli ance by—ether—guatfed
providers with all the financial and quality assurance

requi renents of the contract.

(Redesi gnat e subsequent sections.)

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 2, line 6, after the senicol on,

insert:
amending s. 430.705, F.S.; revising eligibility
requirenents relating to financial solvency for
entities that provide services under the
| ong-term care comunity diversion pilot
projects; authorizing the departnent to adopt
rul es; amending s. 430.707, F.S.; requiring
proj ect providers to regort quarterly to the
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department regarding conpliance with financia

requi renents;
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