Fl ori da Senate - 2005 SB 2522

By Senator Argenzi ano

3-753-05

1 A Dbill to be entitled

2 An act relating to pari-nutuel wagering;

3 anendi ng s. 550.26165, F.S.; providing that

4 breeders' awards and stallion awards are

5 avail able to breeders of Florida-bred horses

6 participating in horseraces and stakes races;
7 provi ding that such awards are given uniform
8 rates; revising the requirements of such

9 awards; providing that rates for such awards
10 are established in an annual plan; providing
11 that a cap on winnings may limt, exclude, or
12 defer paynent on certain classes of races of
13 stallion and breeders' awards; deleting the

14 provi sion that gives priority to inposing such
15 restrictions related to the cap on w nni ngs;
16 provi ding that a breeders' associations' plan
17 may be amended under certain circunstances;

18 anmendi ng s. 550.2625, F.S.; increasing the

19 percentage anmount that a certain pernitholder
20 may w thhold fromthe handl e on exotic wagering
21 for use as overnight purses; providing that a
22 certain percentage of the purse account,
23 notwi t hstanding how it is generated, be used
24 for the Florida owners' awards; deleting the
25 provi sion that exenpts certain permthol ders
26 fromthe requirenent of using a percentage of
27 purse account for Florida owners' awards;
28 authorizing the breeder of a Florida-bred
29 t hor oughbred horse that participates in a
30 horserace to receive an award up to a specified
31 anount; authorizing the owner of the sire of a
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1 Fl ori da- bred thoroughbred horse that

2 participates in a stakes race to receive a

3 stallion award up to a specified anmount;

4 requiring the Florida Thoroughbred Breeders

5 Association to establish eligibility

6 requi renents for paynent of stallion awards;

7 revising the eligibility requirenents;

8 conform ng to changes nade by the act;

9 requiring the Florida Thoroughbred Breeders

10 Association to adopt a plan that establishes a

11 uniformrate and procedure for the paynent of

12 breeders' and stallion awards; deleting certain

13 requi renents for the plan; requiring that

14 certain funds be used for paynment of Florida

15 owners' awards in the absence of a witten

16 agreenent that establishes rate, procedure, and

17 eligibility requirenments; providing

18 severability; providing effective dates.

19

20| Be It Enacted by the Legislature of the State of Florida:
21

22 Section 1. Subsections (1), (2), and (3) of section
23| 550. 26165, Florida Statutes, are anended to read:

24 550. 26165 Breeders' awards. --

25 (1) The purpose of this section is to encourage the
26| agricultural activity of breeding and training racehorses in
27| this state. Moneys dedicated in this chapter for use as

28| breeders' awards and stallion awards are to be used for awards
29| to breeders of registered Florida-bred horses participating in
30| winning horseraces and for simlar awards to the owners of
31| stallions who sired Florida-bred horses participating in
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wHariRg stakes races, if the stallions are registered as
Florida stallions standing in this state.

(a) Such awards shall be given at a uniformrates rate
to all wi nners of the awards and may—shat+ not be greater
than 20 percent of the announced gross purse—and——shat—noet—be
Fess—than—35—percent—oftheanhounrced—gross—purse—HH—Funds—are
avattable. Such rates will be established in the annual plan

adopted pursuant to subsection (2) and may vary based upon the
place of the finish and class of race. +radditten— No | ess

than 17 percent nor nore than 40 percent, as determ ned by the

Fl ori da Thoroughbred Breeders' Associ ation, of the noneys
dedicated in this chapter for use as breeders' awards and
stallion awards for thoroughbreds shall be returned pro rata
to the permtholders that generated the noneys for specia
racing awards to be distributed by the pernitholders to owners
of thoroughbred horses participating in prescribed
t hor oughbred stakes races, nonstakes races, or both, all in
accordance with a witten agreenent establishing the rate,
procedure, and eligibility requirenents for such awards
entered into by the permthol der, the Florida Thoroughbred
Breeders' Association, and the Florida Horsenen's Benevol ent
and Protective Association, Inc., except that the plan for the
distribution by any permithol der located in the area descri bed
in s. 550.615(9) shall be agreed upon by that permthol der
the Fl orida Thoroughbred Breeders' Association, and the
association representing a majority of the thoroughbred
racehorse owners and trainers at that |ocation.

(b) Awards for thoroughbred races are to be paid
t hrough the Florida Thoroughbred Breeders' Association, and
awards for standardbred races are to be paid through the
Fl ori da Standardbred Breeders and Owners Associ ation

3
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1 (c) Anpng other sources specified in this chapter

2| noneys for thoroughbred breeders' awards will cone fromthe

3| 0.955 percent of handle for thoroughbred races conducted,

4| received, broadcast, or sinulcast under this chapter as

5| provided in s. 550.2625(3). The noneys for quarter horse and
6| harness breeders' awards will cone fromthe breaks and

7| uncashed tickets on live quarter horse and harness racing

8| performances and 1 percent of handle on intertrack wagering.

9| The funds for these breeders' awards shall be paid to the

10| respective breeders' associations by the pernithol ders

11| conducting the races.

12 (2) Each breeders' association shall develop a plan
13| each year that will provide for a uniformrate of paynent and
14| procedure for breeders' and stallion awards. The plan for

15| paynent of breeders' and stallion awards nmay set a cap on

16| winnings and nay linmt, exclude, or defer paynent payrepts on
17| certain classes of races of stallion awards, breeders' awards,
18| or bot h. ;—sueh—-as—theFHoerida—stallienstakesraces—in-order
19

20

21

22

23| theteotalpursepayrenrt— The plan nust provide for the maxi num
24| possible paynents within revenues.

25 (3) Breeders' associations shall submt their plans to
26| the division at |east 60 days before the begi nning of the

27| paynent year. The paynent year may be a cal endar year or any
28| 12-nonth period, but once established, the yearly base may not
29| be changed except for conpelling reasons. Once a plan is

30| approved, the division may not allow the plan to be anended
31| during the year unless such amendnent is deenmed by the
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division to be in the best interests of the thoroughbred

br eedi ng i ndust r y—exeept—for—the—rost—coenpeHingreasens.
Section 2. Effective July 1, 2007, paragraphs (a) and

(e) of subsection (2), paragraphs (a), (b), (c¢), (e), (f),
(g), and (h) of subsection (3), and subsection (6) of section
550. 2625, Florida Statutes, are anended to read:

550. 2625 Horseraci ng; mnimum purse requirenent,

Fl ori da breeders' and owners' awards. --

(2) Each permthol der conducting a horserace neet is
required to pay fromthe takeout w thheld on pari-nutuel pools
a sum for purses in accordance with the type of race
per f or med.

(a) A permthol der conducting a thoroughbred horse
race neet under this chapter nmust pay fromthe takeout
withheld a sumnot |ess than 7.75 percent of all contributions
to pari-nmutuel pools conducted during the race neet as purses.
In addition to the 7.75 percent m ni mum purse paynent,
perm t hol ders conducting |ive thoroughbred performances shal
be required to pay as additional purses .625 percent of live
handl e for performances conducted during the period beginning
on January 3 and ending March 16; .225 percent for
per f ormances conducted during the period begi nning March 17
and ending May 22; and .85 percent for performnces conducted
during the period begi nning May 23 and endi ng January 2.
Except that any thoroughbred permthol der whose total handle
on live performances during the 1991-1992 state fiscal year
was not greater than $34 million is not subject to this
addi ti onal purse paynent. A permthol der authorized to conduct

t hor oughbred racing nmay withhold fromthe handl e an additiona

anount equal to 3 i—pereent—en—exotie—wageringfor—use—as
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1| egual—to—2 percent on exotic wagering for use as overni ght

2| purses. No permtholder nmay withhold in excess of 20 percent
3| fromthe handl e w thout w thholding the amobunts set forth in
4| this subsection.

5 (e) An anpunt equal to 8.5 percent of the purse

6| account gereratedthrough—intertrack—wagering—andinterstate
7| strteasting wWill be used for Florida owners' awards osmers—
8| Awards as set forth in subsection(6)f3)> The purse account

9| shall include all sources of purse funds, including funds

10| derived from pari-nutuel wagering, cardrooms, slot machines,
11| and any other form of gani ng. Ary—thereughbred—permthelder
12

13

14

15

16 (3) Each horseracing permnthol der conducting any

17| thoroughbred race under this chapter, including any intertrack
18| race taken pursuant to ss. 550.615-550.6305 or any interstate
19| simul cast taken pursuant to s. 550.3551(3) shall pay a sum
20| equal to 0.955 percent on all pari-mtuel pools conducted
21| during any such race for the payment of breeders', stallion,
22| or special racing awards as authorized in this chapter. This
23| subsection also applies to all Breeder's Cup races conducted
24| outside this state taken pursuant to s. 550.3551(3). On any
25| race originating live in this state which is broadcast
26| out-of-state to any location at which wagers are accepted
27| pursuant to s. 550.3551(2), the host track is required to pay
28| 3.475 percent of the gross revenue derived from such
29| out-of-state broadcasts as breeders', stallion, or specia
30| racing awards. The Florida Thoroughbred Breeders' Associ ation
31| is authorized to receive these paynents fromthe permthol ders
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and nmeke paynments of awards earned. The Florida Thoroughbred
Breeders' Association has the right to withhold up to 10
percent of the permthol der's payments under this section as a
fee for adm ni stering the paynents of awards and for genera
promoti on of the industry. The perm tholder shall renmt these
paynments to the Florida Thoroughbred Breeders' Association by
the 5th day of each cal endar nonth for such sums accruing
during the preceding cal endar nonth and shall report such
paynments to the division as prescribed by the division. Wth
the exception of the 10-percent fee, the noneys paid by the
perm thol ders shall be maintained in a separate,
i nterest-bearing account, and such paynents together with any
i nterest earned shall be used exclusively for the paynent of
breeders', stallion, or special racing awards in accordance
with the foll ow ng provisions:

(a) The breeder of each Florida-bred thoroughbred
horse participating in wiarirg a thoroughbred horse race may
receive is—entitted+te an award of up to, but not exceeding,

20 percent of the announced gross purse, including nom nation

fees, eligibility fees, starting fees, supplenmentary fees, and
noneys added by the sponsor of the race.

(b) The owner or owners of the sire of a Florida-bred
t horoughbred horse that participates in winas a stakes race may
receive is—entitted+e a stallion award of up to, but not

exceedi ng, 20 percent of the announced gross purse, including

nom nation fees, eligibility fees, starting fees,
suppl enentary fees, and noneys added by the sponsor of the
race.
(c) The owners of thoroughbred horses participating in
t hor oughbred stakes races, nonstakes races, or both may
receive a special racing award i n accordance with the
7
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agreenent established pursuant to s. 550.26165(1)(b) s—
550-26165(1).
(e) As part of its annual awards plan adopted pursuant

to s. 550.26165, the Florida Thoroughbred Breeders

Association shall establish eligibility requirenents for the

paynent of stallion awards. Such requirenents shall include

registration of the stallion and the Florida-bred thoroughbred

horse participating in the stakes race with the Florida

Thor oughbred Breeders' Association; nmay condition eligibility

on the period of tine during which the sire is standing in

this state; and may except from such standing requirenents

stallions leaving the state exclusively for prescribed nedica

treat ment. Ha—erder—for—an—owrer—ofthe sireof athoeroughbred
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. oo : . | :
ofHfsprHnrg—sired—subsequent—teo—such—+returntothis—state— The

Fl ori da Thoroughbred Breeders' Association shall maintain
conpl ete records showing the date the stallion arrived in this
state for the first tine, whether or not the stallion remined
in the state permanently, the location of the stallion, and
whet her the stallion is still standing in this state and
conpl ete records showi ng awards earned, received, and
di stributed. The association may charge the owner, owners, or
breeder a reasonable fee for this service.

(f) A permthol der conducting a thoroughbred horse
race under the provisions of this chapter shall, within 30
days after the end of the race neet during which the race is
conducted, certify to the Florida Thoroughbred Breeders
Associ ation such information relating to the thoroughbred

horses participating in wnrihrg a stakes or other horserace at

the neet as may be required to determine the eligibility for

paynment of breeders', stallion, and special racing awards.
(g) The Florida Thoroughbred Breeders' Association

shall maintain conplete records showi ng the horses

partici pati ng starters—and—wnners in all races conducted at

t hor oughbred tracks in this state; shall naintain conplete

records showi ng awards earned, received, and distributed; and
may charge the owner, owners, or breeder a reasonable fee for
this service

(h) The Florida Thoroughbred Breeders' Association

shal |l annually adopt a plan pursuant to s. 550.26165

establishing establHsh a uniformrate and procedure for the

paynment of breeders' and stallion awards and shall nake
breeders' and stallion award paynents in strict conpliance

wi th the establHshed—unriformrateandprocedure plan. Fhreplan
9
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adeguate—+evenves—to—reet—the propoesed—unifoermrate— Such plan
nmust include proposals for the general pronotion of the
i ndustry. Prerity—shatH—be placedupon—inposing—such

oo . . : . 't
thanr—35—perecent—ef—thetotal—pursepayrent— The vhiformrate

anrd—precedure plan nust be approved by the division before
i mpl ementation. In the absence of an approved pl an and

proecedure, the authorized rate for breeders' and stallion
awards is 15 percent of the announced gross purse for each
race. Such purse nust include nom nation fees, eligibility
fees, starting fees, supplenentary fees, and noneys added by
the sponsor of the race. If the funds in the account for
paynment of breeders' and stallion awards are not sufficient to
neet all earned breeders' and stallion awards, those breeders
and stallion owners not receiving paynments have first call on
any subsequent receipts in that or any subsequent year

(6)(a) In the absence of a witten agreenent, on file

with the division, which establishes the rate, procedure, and

eligibility requirenents for Florida owners' awards and which

is entered into by the perm tholder, the association

representing a mpjority of the racehorse owners and trainers

at_that |ocation, and the breeders' association, the funds
described in paragraph (e) of subsection (2) shall Fhetakeeout

ey be used for the paynent of Florida owners' awards to

owners of registered Florida-bred horses placing first in a

claimng race, an allowance race, a mmi den special race, or a

stakes race in which the announced purse, exclusive of entry

and starting fees and added noneys, does not exceed $40, 000.
10
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1 (b) The permthol der shall determ ne for each

2| qualified race the amunt of the owners' award for which a

3| registered Florida-bred horse will be eligible. The anpunt of

4| the avail abl e owners' award shall be established in the sane

5| manner in which purses are established and shall be published

6| in the condition book for the period during which the race is

7| to be conducted. No single award may exceed 50 percent of the
8| gross purse for the race won.

9 (c) If the noneys generated under paragraph (a) during
10| the nmeet exceed the owners' awards earned during the neet, the
11| excess funds shall be held in a separate interest-bearing
12| account, and the total interest and principal shall be used to
13| increase the owners' awards during the pernithol der's next
14| neet.

15 (d) Breeders' awards authorized by subsections (3) and
16| (4) may not be paid on Florida owners' awards.

17 Section 3. |f any provision of this act or its

18| application to any person or circunstance is held invalid, the
19| invalidity does not affect other provisions or applications of
20| the act which can be given effect without the invalid

21| provision or application, and to this end the provisions of

22| this act are severable.

23 Section 4. Except as otherw se expressly provided in
24| this act, this act shall take effect upon becomng a | aw.

25

26

27

28

29

30

31
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2 SENATE SUMVARY

3 Provides that breeders' awards and stallion awards are
avai | able to breeders of Florida-bred horses .

4 participating in horseraces and stakes races. Revises the
requi rements of such awards. Provides that a cap on

5 Wi nnings may limt, exclude, or defer payment on certain
cl asses of races of stallion and breeders’ awards.

6 Del etes the provision that gives priority to inposing
such restrictions related to the cap on w nnings.

7 Provides that a breeders' associations' plan may be
amended under certain circunmstances. |ncreases the

8 percentage anmount that a certain permthol der may
wi t hhold fromthe handl e on exotic wagering for use as

9 overni ght purses. Provides that a certain percentage
amount of the purse account, notw thstanding how it is

10 generated, be used for the Florida owners' awards.
Del etes the provision that exenpts certain permntholders

11 fromthe requi renent of using a percentage of purse
account for Florida owners' awards. Authorizes the

12 breeder of a Florida-bred thoroughbred horse that
participates in a horserace to receive an award up to a

13 speci fied amount. Authorizes the owner of the sire of a
Fl ori da-bred thoroughbred horse that participates in a

14 stakes race to receive a stallion award up to a specified
amount. Requires the Florida Thoroughbred Breeders

15 Associ ation to establish eligibility requirenents for
payment of stallion awards. Requires the Florida

16 Thor oughbred Breeders' Association to adopt a ﬁlan t hat
establishes a uniformrate and procedure for the paynment

17 of breeders' and stallion awards. Requires that certain
funds be used for paynent of Florida owners' awards in

18 the absence of a witten agreenent that establishes rate,
procedure, and eligibility requirenents. (See bill for

19 details.)

20

21

22

23

24

25

26

27

28

29

30

31
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