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HOUSE AMENDMENT

Bill No. HB 481 CS
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Waters offered the foll ow ng:

Anrendnent
Renmove |ines 368-408 and insert:

(c) The administrative sanctions for failure to notify

provided in this subsection shall apply per breach and not per

i ndi vidual affected by the breach.

(d) The adm nistrative sanctions for failure to notify

provided in this subsection shall not apply in the case of

personal information in the custody of any governnental agency

or subdivision, unless that governnental agency or subdivision

has entered into a contract with a contractor or third-party

adm nistrator to provide governnental services. In such case,

the contractor or third-party adm nistrator shall be a person to

whom t he adm ni strative sanctions provided in this subsection
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woul d apply, although such contractor or third-party

adm nistrator found in violation of the notification

requi renents provided in this subsecti on woul d not have an

action for contribution or set-off avail abl e agai nst the

enpl oyi ng agency or subdi vi si on.

(2)(a) Any person who nmintains conputerized data that

i ncl udes personal information on behalf of another business

entity shall disclose to the business entity for which the

information is maintai ned any breach of the security of the

system as soon as practicable, but no |later than 10 days

following the determnation, if the personal infornation was, or

is reasonably believed to have been, acquired by an unauthori zed

person. The person who mai ntains the data on behal f of another

busi ness entity and the business entity on whose behalf the data

i s maintained may agree who will provide the notice, if any is

requi red, as provided in paragraph (1)(a), provided only a

single notice for each breach of the security of the system

shall be required. If agreenent regarding notification cannot be

reached, the person who has the direct business relationship

with the resident of this state shall be subject to the

provi si ons of paragraph (1)(a).

(b) Any person required to disclose to a business entity

under paragraph (a) who fails to do so within 10 days after the

determ nation of a breach or receipt of notification froml aw

enforcenent as provided in subsection (3) is liable for an

adm nistrative fine not to exceed $500, 000, as foll ows:
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1. In the amount of $1,000 for each day the breach goes

undi scl osed for up to 30 days and, thereafter, $50,000 for each

30-day period or portion thereof for up to 180 days.

2. |If disclosure is not made within 180 days, any person

required to make di scl osures under paragraph (a) who fails to do

SO is subject to an adm nistrative fine of up to $500, 000.

(c) The admi nistrative sanctions for nondi scl osure

provided in this subsection shall apply per breach and not per

i ndi vidual affected by the breach.

(d) The adm nistrative sanctions for nondi scl osure
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