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HOUSE AMENDMENT

Bill No. HCB 6005
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative(s) Arza offered the foll ow ng:

Amendnent (with title amendnment)

Bet ween |ine(s) 629 and 630 insert:

Section 14. Subsection (8) is added to section 1004. 28,
Florida Statutes, to read:

1004. 28 Direct-support organi zations; use of property;
board of directors; activities; audit; facilities.--

(8) TRUST AUTHORI ZATI ON -- A direct-support organi zation is
hereby authorized to establish a trust for the purpose of

raising funds for its affiliated university. A trust established

under this section is granted the identical insurable interest

as that of a direct-support organi zati on under s. 627.404 and,

as such, may procure or cause to be procured a conbi nation of

l'ife insurance policies and annuity contracts on the life of
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consenting individual insureds who provide an affidavit stating

they have a mninumnet worth of $5 mllion at the tine of the

transaction. For the protection of the individual insureds, the

identity of such insureds shall not be disclosed by any party to

the transacti on other than an individual insured who chooses to

di scl ose his or her own identity. Such transaction structures

i nvol ving the procurenent or funding of the procurenent of a

life insurance policy or annuity contract pursuant to this

section are subject to chapter 517 or federal securities |aw and

are prohibited without the prior approval of the Departnent of

Fi nanci al Services. The m ni mum percentage or anpunt of the life

i nsurance policy reasonably anticipated to be ultimately paid to

the direct-support organi zation may not be | ess than 5 percent

of the death benefit proceeds of the life insurance policy when

the transaction is executed. Any investnent in the trust my

only be nmade by a qualified institutional buyer and such buyer

may not procure or hold any direct interest inthe life

i nsurance policies or the annuity contracts or the benefits

t herefrom except as part of a securitized transaction subject to

chapter 517 or federal securities law. The life insurance

policies procured or caused to be procured by the trust may not

be assigned or transferred by the trust and the ownership or

beneficiary designation in favor of the trust may not be
changed.

==========—==—===—= T | TLE AMENDMENT ==m===========
Renmove |ine(s) 49 and insert:
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reporting; amending s. 1004.28, F.S.; authorizing a state
uni versity direct-support organi zation to establish a trust for
pur poses of raising funds for its affiliated university;
aut hori zing procurenent of life insurance policies and annuity
contracts by a trust; anmending s. 1004.65, F.S.; including
comunity

244059

4/ 28/ 2005 9:00: 58 AM
Page 3 of 3




