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Fl ori da Senate - 2006 SENATOR ANMENDMENT
Bill No. HB 1361, 1st Eng.

Bar code 763458
CHAMBER ACTI ON
Senat e House

C 2R
05/ 05/ 2006 22: 20: 23

Fl oor: 4/ AD/ 3R
05/ 05/ 2006 01:11 PM

Senat or Posey moved the foll ow ng amendnent:

Senate Amendnent (with title anendnment)

Li nes 49-169, delete those |ines

and insert:

Section 2. Subsection (3) is added to section 627.642,
Florida Statutes, to read
NAMVE=" Pagelli nel9 627.642 CQutline of coverage.--

(3) In addition to the outline of coverage, a policy

as specified in s. 627.6699(3) (k) must be acconpani ed by an

identification card that contains, at a mnimm

(a) The nane of the organi zation issuing the policy or

t he nane of the organi zati on adm ni stering the policy,

whi chever appli es.

(b) The nanme of the contract hol der

(c) The type of plan only if the planis filed in the

state, an indication that the plan is self-funded, or the nanme

of the network.

(d)  The nenber identification nunber, contract nunber,

and policy or group nunmber, if applicable.
1
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(e) A contact phone nunber or electronic address for

aut hori zati ons.

(f) A phone nunber or el ectronic address whereby the

covered person or hospital, physician, or other person

rendering services covered by the policy may determne if the

plan is insured and may obtain a benefits verification in

order to estinmate patient financial responsibility, in

conpliance with privacy rules under the Health | nsurance

Portability and Accountability Act.

(g) The national plan identifier, in accordance with

the conpliance date set forth by the federal Departnent of

Heal th and Hunmn Servi ces.

The identification card must present the information in a

readily identifiable manner or, alternatively, the informtion

may be enbedded on the card and avail abl e through nmagnetic

stripe or snmart card. The information nmay al so be provided

t hrough other el ectroni c technol ogy.

Section 3. Subsection (3) of section 627.553, Florida
Statutes, is anended to read:

627.553 Debtor groups.--The lives of a group of
i ndi vidual s may be insured under a policy issued to a creditor
or its parent holding conpany, or to a trustee or trustees or
agent designated by two or nore creditors, which creditor
hol di ng conpany, affiliate, trustee or trustees, or agent
shal | be deenmed the policyholder, to insure debtors of the
creditor or creditors, subject to the follow ng requirenents:

(3) The anpunt of insurance on the |ife of any debtor
shall at no tine exceed the ambunt owed by her or himwhich is

repayable in installnents to the creditor er—$56,066+

el . , | . ,
2
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Section 4. Present subsection (2) of section 627.657,
Florida Statutes, is renunbered as subsection (3), and a new
subsection (2) is added to that section, to read:

627. 657 Provisions of group health insurance
policies. --

(2) The nedical policy as specified in s.

627.6699(3) (k) nust be acconpani ed by an identification card

that contains, at a nininmum

(a) The nane of the organi zation issuing the policy or

nanme _of the organi zation adninistering the policy, whichever

applies.

(b) The nanme of the certificatehol der

(c) The type of plan only if the planis filed in the

state, an indication that the plan is self-funded, or the nanme

of the network.

(d)  The nenber identification nunber, contract nunber,

and policy or group nunmber, if applicable.

(e) A contact phone nunber or electronic address for

aut hori zati ons.

(f) A phone nunber or el ectronic address whereby the

covered person or hospital, physician, or other person

rendering services covered by the policy may determne if the

plan is insured and may obtain a benefits verification in

order to estinmate patient financial responsibility, in

conpliance with privacy rules under the Health | nsurance

Portability and Accountability Act.

(g) The national plan identifier, in accordance with

the conpliance date set forth by the federal Departnment of
3
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Heal t h and Human Servi ces.

The identification card nust present the information in a

readily identifiable manner or, alternatively, the infornmation

may be enbedded on the card and avail abl e through magnetic

stripe or smart card. The information nay al so be provided

t hr ough ot her el ectronic technol ogy.

Section 5. Paragraph (b) of subsection (1) of section
627.679, Florida Statutes, is anended to read:

627.679 Amount of insurance; disclosure.--

(1)

(b) The total ampount of credit life insurance on the
life of any debtor with respect to any loan or |oans covered

in one or nore insurance policies shall at no time exceed the

ampunt of the indebtedness $56,060—wth—anry—one—ereditors

Section 6. Subsection (2) of section 627.681, Florida
Statutes, is anended to read

627.681 Term and evi dence of insurance. --

(2) The termof credit disability insurance on any
debt or insured under this section shall not exceed the term of
i ndebt edness 16—years—ant—fer—eredit—transacti-ons—that—exceed

hs- I I . Cties.
Section 7. Section 627.902, Florida Statutes, is

anended to read:
627.902 Premum financing by an insurer or

subsi di ary. - -

(1) An insurer, a subsidiary of an insurer, or a
4
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corporation under substantially the sane nmanagenent or contro
as an authorized insurer or group of authorized insurers may
finance property, casualty, surety, and narine insurance
prem ums on policies issued or business produced by such
i nsurer or insurers; however, any such insurer, subsidiary, or
corporation or group of insurers that charges a total service
charge per year or rate of interest which is substantially
nore than that provided in s. 627.901 shall be subject to part
XV of this chapter. Notw thstandi ng any ot her provision of
law, an insurer, a subsidiary of an insurer, or a corporation
under substantially the sane managenent or control as an
aut hori zed insurer or group of authorized insurers nmay charge
one-hal f of the additional charge provided in s. 627.840, and
the charges provided in s. 627.841.

(2) Nothing in this part or in part XV shall disallow

or otherwise apply to a discount for those who pay the entire

prenmiumfor the entire policy termat the inception of the

termif the discount is found to be actuarially justified by

the office and approved by the office pursuant to the

provisions of part | of this chapter. Such actuarially

justified and approved di scount shall not be deened a

conponent of or related to preniumfinancing.

Section 8. Section 628.511, Florida Statutes, is
amended to read:

628.511 dearing corporations Beek—ent+y—acecounrting
System - -

(1) The purpose of this section is to authorize

donestic insurers to utilize nodern systens for hol ding and
transferring securities w thout physical delivery of
securities certificates, subject to appropriate rules of the
conmi ssi on.

9: 06 PM 05/02/06 h136103elc- 24-s03




© 00 N O O b~ W N P

W W N N N DN N N NN DN DN P P PP PP PR PR
O © 0o N o o A~ W N PP O O 0o N o o~ WwWN B+ o

Fl ori da Senate - 2006 SENATOR ANMENDMENT
Bill No. HB 1361, 1st Eng.

Bar code 763458
(2) The following terns are defined for use in this
section:
(a) "Securities" neans instrunments as defined in s.
678. 1021.
(b) "dearing corporation" neans a clearing

corporation as defined in s. 678.1021. The term "clearing

corporation" also includes "treasury/reserve autonated debt

entry securities systenl and "treasury direct" book-entry

securities systens as established pursuant to 31 U.S.C. ss.

3100 et seq., 12 U.S.C. 391 and 5 U.S.C. 301
(c) "Custodian" “br+reet—partietpant™ means a nationa

bank, state bank or trust conpany, or broker or dealer that

hiehrrainta L . .
: I b hiet

participates in a clearing corporation

(3) Notwithstandi ng any ot her provision of law, a
donestic insurer may deposit or arrange for the deposit of
securities held in or purchased for its general account and
its separate accounts in a clegring corporation er—+n—the
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Federal—Reserve—book—entry—system Wen securities are
deposited with a clearing corporation, certificates
representing securities of the sane class of the sane issuer
may be nerged and held in bulk in the name of the noni nee of
such clearing corporation with any other securities deposited
with such clearing corporation by any person, regardl ess of
t he ownership of such securities, and certificates
representing securities of small denom nati ons may be nerged
into one or nore certificates of |arger denom nations. The

records of any custodian bank through which an insurer hol ds

securities inthefederal—Reserve—book—entry—system—and—the
: . I et . I

seewr+t++es in a clearing corporation + shall at all tines show
that such securities are held for such insurer and for which
accounts thereof. Oanership of, and other interests in, such
securities my be transferred by bookkeeping entry on the
books of such clearing corporation er—nr—thetederal—Reserve
beok—entry—system wi t hout —n—either—ecase~ physical delivery
of certificates representing such securities.

(4) The comm ssion may adopt rul es governing the
deposit by insurers of securities with clearing corporations
afrt—A—the—tederal—Reservebook—ent+y—system

Section 9. Paragraph (i) of subsection (2) of section
636. 204, Florida Statutes, is anended to read:

636. 204 License required.--

(2) An application for a license to operate as a
di scount nedical plan organization nust be filed with the
of fice on a form prescribed by the comm ssion. Such
application nust be sworn to by an officer or authorized
representative of the applicant and be acconpani ed by the
following, if applicable:
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(i) A copy of the applicant's nobst recent financia
statements audited by an independent certified public
accountant. An applicant that is a subsidiary of a parent
entity that is publicly traded and that prepares audited

financial statenents reflecting the consolidated operations of

the parent entity and the subsidiary may subnit peti-tion—the
effHee—to—aceept, in lieu of the audited financial statenent

of the applicant, the audited financial statement of the
parent entity and a witten guaranty by the parent entity that
the m ni mum capital requirenents of the applicant required by
this part will be nmet by the parent entity.

Section 10. Subsection (1) of section 636.206, Florida
Statutes, is anended to read

636. 206 Exam nations and investigations.--

(1) The office may exam ne or investigate the business
and affairs of any discount nedical plan organization if the

commi ssi oner _has reason to believe that the di scount nedica

pl an organi zation is not conplying with requirenents of this

chapter. The office nay order any di scount nedical plan
organi zation or applicant to produce any records, books,
files, advertising and solicitation materials, or other
i nformati on and may take statements under oath to determ ne
whet her the discount nedical plan organization or applicant is
in violation of the law or is acting contrary to the public
i nterest. The expenses incurred in conducting any examni nation
or investigation nust be paid by the discount nedical plan
organi zation or applicant. Exam nations and investigations
must be conducted as provided in chapter 624.

Section 11. Subsection (1) of section 636.210, Florida
Statutes, is anmended to read:

636.210 Prohibited activities of a discount nedica

8
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pl an organi zation. - -

(1) A discount nedical plan organization may not:

(a) Use inits advertisenents, nmarketing materi al
brochures, and discount cards the term "insurance" except as
otherwi se provided in this part or as a disclainmer of any
rel ati onshi p between di scount medi cal plan organization
benefits and insurance;

(b) Use in its advertisenents, marketing materi al
brochures, and discount cards the terns "health plan,"
"coverage," "copay," "copayments," "preexisting conditions,"

"guaranteed issue," "premum" "PPO " "preferred provider
organi zation," or other terns in a nmanner that could
reasonably m sl ead a person into believing the di scount
medi cal plan was health insurance;

(c) Have restrictions on free access to plan

provi ders, except for hospital services, including, but not

limted to, waiting periods and notification periods; or
(d) Pay providers any fees for medical services.
Section 12. Subsection (1) of section 636.216, Florida
Statutes, is anended to read:
636.216 Charge or formfilings.--
(1) Al charges to nenbers nust be filed with the
of fice and any charge to nenbers greater than $30 per nonth or

$360 per year for access to health care services other than

t hose provi ded by physicians |icensed under chapter 458 or

chapter 459 or by hospitals licensed under chapter 395 nust be

approved by the office before the charges can be used. Any

charge to nenbers greater than $60 per nonth or $720 per vyear

for health care services that include services provided by

physi cians |licensed under chapter 458 or chapter 459 or by

hospitals |icensed under chapter 395 nust be approved by the
9
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office before the charges can be used. The di scount nedica

pl an organi zati on has the burden of proof that the charges
bear a reasonable relation to the benefits received by the
nmenber .

Section 13. Subsection (2) of section 636.218, Florida
Statutes, is anended to read:

636.218 Annual reports.--

(2) Such reports nust be on forms prescribed by the

comm ssi on and mnust i ncl ude:

(a)ftby |If different fromthe initial application or
the I ast annual report, a list of the nanes and residence
addresses of all persons responsible for the conduct of the
organi zation's affairs, together with a disclosure of the
extent and nature of any contracts or arrangenents between
such persons and the discount nedi cal plan organization
i ncl udi ng any possible conflicts of interest.

(b) ey The nunber of discount nedical plan menbers in

10
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the state
()& Such other information relating to the

performance of the di scount nedical plan organization as is
reasonably required by the comm ssion or office.

Section 14. Subsection (1) of section 636.220, Florida
Statutes, is anended to read:

636.220 M ninmum capital requirenents.--

(1) Each discount mnedical plan organization nust at
all tines maintain a net worth of at |east $150, 000.

(2) The office may not issue a |license unless the
di scount nedical plan organization has a net worth of at | east

$150, 000, and each di scount nedi cal plan organi zati on shal

certify in witing under oath at the tinme of licensure and

annual ly thereafter that the mnimum capitalization

requi renments of this part are satisfied.

Section 15. Section 636.230, Florida Statutes, is
amended to read:

636. 230 Bundling di scount nedical plans with insurance
ether products.--Wien a narketer or discount nedical plan
organi zation sells a discount nedical plan together with any
i nsurance eother product, the fees for the discount nedica
pl an nust be provided in witing to the menber if the fees

exceed $30 per nmonth for access to health care services other

t han those provided by physicians |icensed under chapter 458

or _chapter 459, or by hospitals |icensed under chapter 395, or

560 per nonth for health care services that include services

provi ded by physicians |licensed under chapter 458 or chapter

459 or by hospitals licensed under chapter 395.

Section 16. Present subsections (5) through (40) of

section 641.31, Florida Statutes, are renunbered as

subsections (6) through (41), respectively, and a new
11
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subsection (5) is added to that section, to read:
641.31 Health nmi ntenance contracts. --

(5) The contract, certificate, or nenber handbook nust

be acconpanied by an identification card that contains, at a

n ni_ mum

(a) The nane of the organization offering the contract

or _nanme of the organi zati on adm ni stering the contract,

whi chever appli es.

(b) The nanme of the subscriber

(c) A statenent that the health plan is a health

mai nt enance organi zation. Only a health plan with a

certificate of authority issued under this chapter may be

identified as a health mintenance organi zation

(d) The nenber identification nunber, contract nunber,

and group nunber, if applicable.

(e) A contact phone nunber or el ectronic address for

aut hori zati ons.

(f) A phone nunber or el ectroni c _address whereby the

covered person or hospital, physician, or other person

rendering services covered by the contract may determine if

the plan is insured and may obtain a benefits verification in

order to estimate patient financial responsibility, in

conpliance with privacy rules under the Health Insurance

Portability and Accountability Act.

(g) The national plan identifier, in accordance with

the conmpliance date set forth by the federal Departnment of

Heal t h and Human Servi ces.

The identification card nust present the information in a

readily identifiable manner or, alternatively, the infornmation

may be enbedded on the card and avail abl e through magnetic
12
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stripe or snmart card. The information nmay al so be provided

t hrough ot her el ectroni c technol ogy.

Section 17. Section 655.947, Florida Statutes, is
created to read

655. 947 Debt cancell ation products. --

(1) Debt cancellation products, including, but not

limted to, debt cancellation contracts, debt suspension

agreenents, and guaranteed asset protection contracts, are

|l oan or |l ease contract ternms, or nodifications to | oan or

| ease contracts, under which a creditor agrees to cancel or

suspend all or part of a custoner's obligation to nake

paynments upon the occurrence of specified events. Debt

cancel | ati on products nmay be offered, and a fee charged, by

financial institutions and their subsidiaries subject to the

provisions of this section. As used in this section, the term

'financial institutions" includes those as defined in s.

655. 005(1) (h) and insured depository institutions as defined

in 12 U.S.C s. 1813.

(2) The commi ssion shall adopt rules to adm nister

this section, which rules nust be consistent with 12 C.F. R

part 37, as anended.

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

Li nes 8-19, delete those |ines

and insert:
constituting insurance; anending s. 627.642,
F.S.; requiring an identification card
contai ning specified information to be given to

13
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i nsureds who have health and acci dent
i nsurance; anmending s. 627.553, F.S.; revising
certain limtations on certain anounts of life
i nsurance on a debtor; amending s. 627.657,
F.S.; requiring an identification card
contai ning specified information to be given to
i nsureds under group health insurance policies;
amending s. 627.679, F.S.; revising certain
l[imtations on certain anobunts of life
i nsurance on a debtor; amending s. 627.681
F.S.; revising a limtation on the term of
credit disability insurance; anending s.
627.902, F.S.; exenpting certain |unp-sum
prem um paynments from provisions relating to
prem um financi ng; anmending s. 628.511, F.S.
revising the definitions of the ternms "clearing
corporation" and "custodi an"; deleting
definitions of the terns "book entry systent
and "nmenber bank"; conform ng changes; anendi ng
S. 636.204, F.S.; revising the requirenents for
an application to operate as a di scount nedica
pl an organization; amending s. 636.206, F.S.
aut horizing the Ofice of |Insurance Regul ation
to exam ne the business affairs of a discount
nedi cal plan organi zati on under certain
conditions; amending s. 636.210, F.S.
provi ding an exception to the prohibition of a
di scount nedical plan organization having
restrictions on free access to plan providers;
amending s. 636.216, F.S.; requiring certain

charges to nmenbers be approved by the office
14
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bef ore the charges can be used; anending s.
636.218, F.S.; deleting certain requirements
for annual reports subnitted to the office;
amending s. 636.230, F.S.; revising the m nimm
capital requirenments for discount nedical plan
organi zations; requiring a discount nedica
plan to be provided in witing under certain
conditions; amending s. 641.31, F.S.; requiring
that an identification card be given to persons
recei ving health care services through a health
mai nt enance contract; anending s. 655.947,

F. S ;

15
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