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Fl ori da Senate - 2006 CS for SB 1646

By the Committee on Agriculture; and Senator Atwater

575-1810- 06
A Dbill to be entitled

An act relating to agricultural usage sal es and
use tax exenptions; anmending s. 212.0501, F.S.
excluding fromapplication of the sales and use
tax diesel fuel used in certain farning
vehicles or for certain farm ng purposes;
anmending s. 212.08, F.S.; exenpting fromthe
sal es and use tax electricity used for
speci fied agricultural purposes; providing
application; providing a conclusive presunption
of taxable use under certain circunstances;

provi ding an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (3) of section 212.0501, Florida
Statutes, is anended to read:

212.0501 Tax on diesel fuel for business purposes;
pur chase, storage, and use.--

(3) For purposes of this section, "consunption, use,
or storage by a trade or business" does not include those uses
of diesel fuel specifically exenpt on account of residentia

purposes, or in any tractor, vehicle, or other equipnent used

exclusively on a farmor for processing farm products on the

farm no part of which diesel fuel is used in any |licensed

notor vehicle on the public highways of this state enr—aceount
of—agrieutural—purpeses—as—definedi+nr—s—212-068(5), or the

purchase or storage of diesel fuel held for resale.

Section 2. Paragraph (e) of subsection (5) of section

212.08, Florida Statutes, is anended to read:
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212.08 Sales, rental, use, consunption, distribution,
and storage tax; specified exenptions.--The sale at retail
the rental, the use, the consunption, the distribution, and
the storage to be used or consuned in this state of the
foll owing are hereby specifically exenpt fromthe tax inposed
by this chapter.

(5) EXEMPTI ONS; ACCOUNT OF USE. - -

(e)l. Gas used for certain agricultura
pur poses. - - But ane gas, propane gas, natural gas, and all other
forms of liquefied petroleum gases are exenpt fromthe tax
i nposed by this chapter if used in any tractor, vehicle, or
ot her farm equi pnent which is used exclusively on a farm or
for processing farm products on the farmand no part of which
gas is used in any vehicle or equiprment driven or operated on
the public highways of this state. This restriction does not
apply to the novenment of farm vehicles or farm equi pnent
between farns. The transporting of bees by water and the
operating of equipnent used in the apiary of a beekeeper is
al so deened an exenpt use.

2. FElectricity used for certain agricultural

purposes.--Electricity used directly and exclusively for

production or processing of agricultural products on the farm

is exenpt fromthe tax inposed by this chapter. This exenption

applies only if the electricity used for the exenpt purposes

is separately netered. |If the electricity is not separately

netered, it is conclusively presuned that some portion of the

electricity is used for a nonexenpt purpose, and all of the

electricity used for such purposes is taxable.

Section 3. This act shall take effect July 1, 2006.
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STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
Senate Bill 1646

Clarifies that the electricity nust be used directly and
exclusively in agricultural production or processing in order
to be exempt for sales tax.
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