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Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. PCS for SB 1980 (070118)

Bar code 645778
CHAMBER ACTI ON
Senat e House

Comm FAV
04/ 10/ 2006 11:49 AM

The Conmittee on Banki ng and I nsurance (Posey) recomrended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 26, line 12 through 17, delete those lines

and insert:

Section 7. FEffective July 1, 2006, paragraphs (a) and
(b) of subsection (2) and subsection (5) of section 627.062,
Florida Statutes, are anended, and subsection (9) is added to
that section, to read:

627.062 Rate standards. --

(2) As to all such classes of insurance:

(a) Insurers or rating organizations shall establish
and use rates, rating schedules, or rating nmanuals to all ow
the insurer a reasonable rate of return on such classes of
insurance witten in this state. A copy of rates, rating
schedul es, rating manuals, premumcredits or di scount
schedul es, and surcharge schedul es, and changes thereto, shal
be filed with the office under one of the follow ng
procedures:
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1. If the filing is made at | east 90 days before the
proposed effective date and the filing is not inplenmented
during the office's review of the filing and any proceeding
and judicial review, then such filing shall be considered a
"file and use" filing. |In such case, the office shal
finalize its review by issuance of a notice of intent to
approve or a notice of intent to di sapprove within 90 days
after receipt of the filing. The notice of intent to approve
and the notice of intent to di sapprove constitute agency
action for purposes of the Administrative Procedure Act.
Requests for supporting information, requests for mathenatica
or mechanical corrections, or notification to the insurer by
the office of its prelimnary findings shall not toll the
90-day period during any such proceedi ngs and subsequent
judicial review. The rate shall be deemed approved if the
of fice does not issue a notice of intent to approve or a
notice of intent to disapprove within 90 days after receipt of
the filing.

2. If the filing is not nade in accordance with the
provi sions of subparagraph 1., such filing shall be nade as
soon as practicable, but no later than 30 days after the
effective date, and shall be considered a "use and file"
filing. An insurer making a "use and file" filing is
potentially subject to an order by the office to return to
pol i cyhol ders portions of rates found to be excessive, as
provi ded in paragraph (h).

3. The chief executive officer and the chief financia

officer of each property insurer, or its certified public

accountant acting on its behalf, shall sign a statenent of

certification, sworn under oath, to acconpany the rate filing.

The statenent nust certify the appropriateness of the
2
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information provided in the rate filing and that the

information fairly presents, in all material respects, the

basis of the rate filing submtted by the property and

casualty insurer. The insurer shall certify all of the

i nformati on and factors described in paragraph (b), including,

but not limted to, investnment incone. The O fice of |nsurance

Requl ati on shall adopt by rule the formfor the statenent of

certification. Failure to provide the statenent of

certification shall result in the rate filing being

di sapproved wi thout prejudice to be refiled.

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 2, line 9, after the second sem col on

insert:
requiring the chief executive officer and the
chief financial officer of each property
insurer, or its certified public accountant
acting on its behalf, to sign a statenent of
certification, sworn under oath, to accompany

the rate filing;
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