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Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. PCS for SB 1980 (070118)
Bar code 942450

CHAMBER ACTI ON
Senat e House

Comm WD
04/ 10/ 2006 11:53 AM

The Conmittee on Banki ng and I nsurance (Baker) recomrended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)
On page 26, line 12, through

page 28, line 30, delete those |ines

and insert:

Section 7. FEffective July 1, 2006, paragraph (b) of
subsection (2) and subsection (5) of section 627.062, Florida
Statutes, are anended, and subsections (9) and (10) are added
to that section, to read

627.062 Rate standards. --

(2) As to all such classes of insurance:

(b) Upon receiving a rate filing, the office shal
review the rate filing to deternine if a rate is excessive,

i nadequate, or unfairly discrimnatory. In naking that
determ nation, the office shall, in accordance with generally
accepted and reasonabl e actuarial techniques, consider the
foll owi ng factors:

1. Past and prospectivi | oss experience wthin and
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2. Past and prospective expenses.

3. The degree of conpetition anong insurers for the
ri sk insured.

4. Investnent incone reasonably expected by the
i nsurer, consistent with the insurer's investment practices,
frominvestable premuns anticipated in the filing, plus any
ot her expected income fromcurrently invested assets
representing the anpbunt expected on unearned premnmi umreserves
and | oss reserves. The conm ssion may adopt rules utilizing
reasonabl e techni ques of actuarial science and econonmics to
specify the manner in which insurers shall calculate
i nvestment incone attributable to such classes of insurance
witten in this state and the manner in which such investment
i ncone shall be used in the calculation of insurance rates.
Such manner shall contenplate allowances for an underwiting
profit factor and full consideration of investment incone
whi ch produce a reasonable rate of return; however, investnent
i ncome frominvested surplus shall not be considered.

5. The reasonabl eness of the judgment reflected in the
filing.

6. Dividends, savings, or unabsorbed prenium deposits
all owed or returned to Florida policyhol ders, nenbers, or
subscri bers.

7. The adequacy of |oss reserves.

8. The cost of reinsurance, as further specified in

subsection (5).

9. Trend factors, including trends in actual |osses
per insured unit for the insurer making the filing.

10. Conflagration and catastrophe hazards, if
appl i cabl e.
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11. A reasonable nargin for underwiting profit and

contingencies. For that portion of the rate covering the risk

of hurricanes and other catastrophic |osses for which the

i nsurer _has not purchased reinsurance and has exposed its

capital and surplus to such risk, the office nust approve a

rating factor that provides the insurer a reasonable rate of

return that is commensurate with such risk.

12. The cost of medical services, if applicable.
13. OQher relevant factors which inmpact upon the

frequency or severity of clainms or upon expenses.

The provisions of this subsection shall not apply to workers
conpensation and enployer's liability insurance and to notor
vehi cl e insurance.

(5) Wth respect to a rate filing involving coverage
of the type for which the insurer is required to pay a
rei mbursement premumto the Florida Hurricane Catastrophe
Fund, the insurer may fully recoup in its property insurance
prem uns any rei nbursenent premuns paid to the Florida
Hurricane Catastrophe Fund, together with reasenable costs of

ot her reinsurance consistent with prudent business practices

and sound actuarial principles, but may not recoup reinsurance

costs that duplicate coverage provided by the Florida

Hurricane Catastrophe Fund. The burden is on the office to

establish that any costs of other reinsurance are in excess of

anmpunts consi stent with prudent business practices and sound

actuarial principles. An insurer nay not recoup nore than 1

year of reinbursement premiumat a tine. Any under-recouprent
fromthe prior year may be added to the followi ng year's

rei mbursement prem um and any over-recoupnent shall be
subtracted fromthe follow ng gear's rei nmbursement prem um
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(9) Rates for personal lines residential coverage wth

a dwelling replacenent cost of $1 nmillion or nmore and for

condom niumunits with a conbi ned dwelling and contents

replacenent cost of $1 million or nbre are not subject to

di sapproval by the office based on a determ nation that the

rate i s excessive.

(10) Notwi thstandi ng any other provision of this

section, any rate filing or applicable portion of the rate

filing that includes the peril of wind in the high-risk

account of the Citizens Property |Insurance Corporation shal

be deened approved upon subnission to the office if the filing

or the applicable portion of the filing requests approval of a

rate that is less than the approved rate for simlar risks

insured in the high-risk account of the corporation unless the

office determ nes that such rate is inadequate or unfairly

discrimnatory as provided in subsection (2).

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 2, line 16, after the first sem col on

insert:
providing for the approval of a rate filing
that includes the peril of wind in the
hi gh-ri sk account of the Citizens Property
I nsurance Corporation under certain

ci rcunst ances;
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