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Fl orida Senate - 2006 COW TTEE AMENDMENT
Bill No. SB 420
Bar code 435394
CHAMBER ACTI ON

Senat e House

Comm FAV
04/ 21/ 2006 07:09 PM

The Conmittee on Banki ng and I nsurance (Baker) recomrended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

Del ete everything after the enacting cl ause

and insert:

Section 1. Section 627.744, Florida Statutes, is
amended to read:

627.744 Voluntary Reeguiree preinsurance inspection of
private passenger notor vehicles.--

(1) A private passenger nmotor vehicle insurance

conpany nRy require a preinsurance inspection of any notor

vehicle to be covered by the conpany as part of the conpany's

fraud prevention programand as a condition of issuance of

peH-ey—provi-eing physical damage coverage for the notor
vehi cl e—netuding—eotH-ston—or—conprehenst-ve—coverage—ray
. . " e I .
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2r—Fhis—secton—does—rnot—apphy-—
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(24 The inspection allowed reguired by this section

shal | be provided by the insurer or by a person or

organi zation aut horized by the insurer. The applicant may be
required to pay the cost of the inspection, not to exceed $5.
The inspection shall be recorded on a form prescribed by the

comm ssion, and the insurer shall be provided with direct and

timely access to the conplete inspection report via the

Internet or the formor a copy shall be retained by the
3
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insurer with its policy records for the insured. The insurer
shal |l provide a copy of the formto the insured upon request.
Any inspection fee paid directly by the applicant nay not be
consi dered part of the premi um However, an insurer that
provi des the inspection at no cost to the applicant nay
i ncl ude the expense of the inspection within a rate filing.

(3) 5> The inspection shall include at |east the
fol |l owi ng:

(a) Taking a physical inmprint of the vehicle
identification number of the vehicle or otherw se recording
the vehicle identification number in a manner prescribed by
t he conmi ssi on.

(b) Recording the presence of accessories required by
the conmi ssion to be recorded.

(c) Recording the locations of and a description of
exi sting damage to the vehicle.

(d) Taking two color imges at obligue angles, clearly

showi ng all four sides of the vehicle and any observable prior

damage, and taking one color imge of the Mdtor Vehicle Safety

St andard Label, which includes the vehicle identification

nunmber. As used in this paragraph, the term"color inmage"

neans _any technol ogy producing a clear visual inmnge in color

including, but not limted to, an instant-type photograph, a

phot ogr aph using the filmprocess, a digital photograph, or

other digital-imging process that may be accessed, stored,

and retrieved via the Internet.

(4) No expense for preinsurance inspections of nptor

vehicles may be included in any rate filing by an insurer

after the effective date of this act. Each insurer that

i ncl uded the expense for preinsurance inspections of private

passenger notor vehicles in rate filings for physical damge
4
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coverage, including collision or conprehensive coverage, filed

with the office before July 1, 2006, shall make a new rate

filing with the office, on or before Cctober 1, 2006, which

shal | :

(a) ldentify the expense attributable to preinsurance

inspections in prior rate filings;

(b) Elimnate such expense; and

(c) Reduce the premiuns for physical dannge coverage

accordingly in policies issued after October 1, 2006.

This subsection does not apply to an insurer that notifies the

office, on or before COctober 1, 2006, that it will uniformy

conduct preinsurance inspections of notor vehicles as a

condi tion of issuance of a policy providing physical damage

coverage, including collision and conprehensive coverage, in

this state, that such inspections will conply with subsection

3), and that the insurer nmay include the inspection expense

in future rate filings.

(5) A~ The comm ssion may, by rule, establish such

procedures and notice requirements that it finds necessary to
i mpl enent this section.
Section 2. This act shall take effect upon becom ng a

| aw.
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—=====—========== T | T L E AMENDMENT ===============

And the title is anended as fol |l ows:

Del ete everything before the enacting cl ause

and insert:
A bill to be entitled

An act relating to preinsurance inspection of
private passenger notor vehicles; amending s.
627.744, F.S.; providing for a voluntary
prei nsurance inspection of certain notor
vehicles by an insurer; authorizing private
passenger notor vehicle insurance conpanies to
require a preinsurance inspection of a notor
vehicle as a condition of issuing physica
danage coverage; requiring insurers to reduce
premi ums in an amount equal to the expense
previously included in their rates for the
i nspections; providing that insurers that
continue to conduct inspections that conply
with this section may continue to include the
expense in their rates; deleting provisions
relating to required inspections; providing an

effective date.
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