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Fl ori da Senate - 2007 COWM TTEE ANMENDVENT

Bill No. CS for SB's 1038 & 218

Bar code 800468
CHAMBER ACTI ON
Senat e House

Comm 1/ RCS
04/ 13/ 2007 01: 09 PM

The Conmittee on Finance and Tax (Celler) recomrended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

Del ete everything after the enacting cl ause

and insert:

Section 1. Present subsections (6) through (12) of
section 551.102, Florida Statutes, are redesignated as
subsections (7) through (13), respectively, a new subsection
(6) is added to that section, and present subsection (12) of
that section is anmended, to read:

551.102 Definitions.--As used in this chapter, the
term

(6) "Nonredeemabl e credits" neans sl ot nmchine

operating credits that cannot be redeened for cash or any

other thing of value by a slot nmchine, kiosk, or the slot

machi ne licensee and that are provided free of charge to

patrons. Such credits do not constitute "nonredeennbl e

credits" until such tine as they are netered as credit into a

sl ot nachine and recorded in the facility-based npnitoring
1
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system
(13) 2 "Slot machine revenues" neans the total of

all cash and property, except nonredeenable credits, received

by the slot machine licensee fromthe operation of slot
machi nes | ess the anount of cash, cash equivalents, credits,
and prizes paid to winners of slot machi ne gam ng.

Section 2. Paragraph (f) of subsection (1) of section
551.103, Florida Statutes, is amended, and paragraph (j) is
added to that subsection, to read:

551.103 Powers and duties of the division and | aw
enforcenent. - -

(1) The division shall adopt, pursuant to the
provi sions of ss. 120.536(1) and 120.54, all rules necessary
to i npl ement, adm nister, and regul ate slot machi ne gam ng as
authorized in this chapter. Such rules must include:

(f) Procedures for requiring each licensee at his or
her own cost and expense to supply the division with a bond
havi ng the penal sumof $2 mllion payable to the Governor and

his or her successors in office for each year of the

licensee's #H+st—year—of slot nmachi ne operations. Annuatty

Any bond shall be issued by a surety or sureties approved by

the division and the Chief Financial O ficer, conditioned to
faithfully nmake the paynments to the Chief Financial O ficer in
his or her capacity as treasurer of the division. The |icensee
shall be required to keep its books and records and make
reports as provided in this chapter and to conduct its slot

2
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machi ne operations in conformty with this chapter and al
ot her provisions of law. Such bond shall be separate and
distinct fromthe bond required in s. 550.125.

(j) Procedures for requiring slot nachine |licensees to

i npl erent_and establish drug-testing prograns for all slot

machi ne occupational |icensees.

Section 3. Paragraph (i) of subsection (4) of section
551.104, Florida Statutes, is anended to read:

551. 104 License to conduct slot nachine gam ng. --

(4) As a condition of licensure and to maintain
continued authority for the conduct of slot nachi ne gam ng
the sl ot machine |icensee shall

(i) Create and file with the division a witten policy
for:

1. Creating opportunities to purchase fromvendors in
this state, including mnority vendors.

2. Creating opportunities for enploynent of residents
of this state, including mnority residents.

3. Ensuring opportunities for construction services
frommnority contractors.

4. Ensuring that opportunities for enploynent are
of fered on an equal, nondiscrimnatory basis.

5. Training for enployees on responsi bl e gan ng and
working with a compul sive or addictive ganbling prevention
programto further its purposes as provided for in s. 551.118.

6. The inplenentation of a drug-testing programthat

includes, but is not limted to, requiring each enpl oyee to

sign an agreenment that he or she understands that the sl ot

machi ne facility is a drug-free workpl ace.

The sl ot machine |icensee shall use the |nternet-based
3
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job-listing systemof the Agency for Wrkforce Innovation in
advertising enpl oyment opportunities. Beginning in June 2007,
each sl ot machine |icensee shall provide an annual report to
t he division containing information indicating conpliance with
this paragraph in regard to mnority persons.

Section 4. Section 551.1045, Florida Statutes, is
amended to read:

551. 1045 Tenporary |icenses.--

(1) Notwithstanding any provision of s. 120.60 to the

contrary, the division may issue a tenporary occupati ona

license upon the receipt of a conplete application fromthe

applicant and a determ nation if the applicant has not been

convi cted of or had adjudication w thheld on any disqualifying

crinmnal offense. The tenporary occupational |license remins

valid until such tine as the division grants an occupationa

license or notifies the applicant of its intended decision to

deny the applicant a license pursuant to the provisions of s.

120.60. The division shall adopt rules to adm nister this

subsection. However, not nore than one tenporary license nmay

be issued for any person in any year
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e thet i et
: i . ol L it ity
oy . . . L e divis

(2)3> A tenporary license issued under this section

i s nontransferable. Anytenporaryt+Heense—+ssuetd—under—ths

. I . . I : I
the—rutes—

Section 5. Paragraph (a) of subsection (1) of section
551.106, Florida Statutes, is anended to read:

551. 106 License fee; tax rate; penalties.--

(1) LICENSE FEE. --
1:50 PM 04/ 11/ 07 $1038c1d-ft31-t01
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(a) Upon subnission of the initial application for a
sl ot machine license and annually thereafter, upon the
anni versary date of the issuance of the initial license

L o :

H—eense, the |licensee nust pay to the division a nonrefundable

license fee of $3 mllion for the succeeding 12 nont hs of

licensure. The license fee shall be deposited into the
Pari - nut uel Wagering Trust Fund of the Department of Business
and Professional Regulation to be used by the division and the
Depart ment of Law Enforcement for investigations, regulation
of slot machine gam ng, and enforcenent of slot machi ne gam ng
provi sions under this chapter. These paynments shall be
accounted for separately fromtaxes or fees paid pursuant to

t he provisions of chapter 550.

Section 6. Subsection (2) and paragraph (b) of
subsection (4) of section 551.107, Florida Statutes, are
anmended, and subsections (9), (10), and (11) are added to that
section, to read

551. 107 Sl ot machi ne occupational |icense; findings;
application; fee.--

(2)(a) The follow ng slot nmachine occupationa
licenses shall be issued to persons or entities that, by
virtue of the positions they hold, mght be granted access to
sl ot machi ne gami ng areas or to any other person or entity in
one of the follow ng categories:

1. Ceneral occupational licenses for genera
enpl oyees, including food service, maintenance, and ot her
simlar service and support enpl oyees having access to the
sl ot machi ne gam ng area.

2. Professional occupational |icenses for any person
proprietorship, partnership, cgrporation, or other entity that
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is authorized by a slot nmachine |icensee to nanage, oversee,
or otherw se control daily operations as a slot nachine
manager, a floor supervisor, security personnel, or any other
simlar position of oversight of gam ng operations, or any

person who is not an enpl oyee of the slot nmachine |licensee and

who provides nmai ntenance, repair, or upgrades or otherw se

services a slot machine or other slot nachine equi pnent.

3. Business occupational |icenses for any slot nmachine
managenent conpany or conpany associ ated with slot machine
ganmi ng, any person who manufactures, distributes, or sells
sl ot machi nes, slot machine paraphernalia, or other associated

equi prent to sl ot machine |icensees, any conpany that sells or

provi des goods or services associated with slot machi ne gam ng

to slot machine |licensees, er—anypersenr—rnot—an—enptoyee—of

(b) The division nmay issue one license to conbi ne

licenses under this section with pari-nmutuel occupationa

licenses and cardroomlicenses pursuant to s. 550.105(2)(d).

The division shall adopt rules pertaining to occupationa

| icenses under this subsection. Such rules may specify, but

need not be limted to, requirenents and restrictions for

| i censed occupations and categories, procedures to apply for

any license or conbination of licenses, disqualifying crimna

offenses for a |licensed occupati on or categories of

occupations, and which types of occupational |icenses may be

conbi ned into single |license under this section. The

fingerprinting requirenments of subsection (7) apply to any

conbi nation license that includes slot machine |license

privileges under this section. The division may not adopt a
7
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rule allow ng the issuance of an occupational |icense to any

per son who does not neet the nini num background qualifications

under this section

oy : L : I
, . . . bt

(c) Slot nmachine occupational |icenses are not

transf erabl e.

(4)

(b) A slot machine license or conbination license is

valid for the sanme termas a pari-mutuel occupational |icense

i ssued pursuant to s. 550.105(1). Fhediviston—shatt

estabH-sh—by—rute—a—schetdue—for—the—annual—renrewal—of—stot
" . . _

(9) The division may deny, revoke, or suspend any

occupational license if the applicant or holder of the license

accunmul ates unpai d obligations, defaults in obligations, or

i ssues drafts or checks that are dishonored or for which

paynent is refused without reasonabl e cause.

(10) The division may fine or suspend, revoke, or

pl ace conditions upon the license of any licensee who provides

false information under oath regarding an application for a

license or an investigation by the division

(11) The division may inpose a civil fine of up to

(55, 000 for each violation of this chapter or the rules of the

division in addition to or in lieu of any other penalty

provided for in this section. The division may adopt a penalty
8
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schedul e for violations of this chapter or any rul e adopted

pursuant to this chapter for which it would i npose a fine in

lieu of a suspension and adopt rules allowi ng for the issuance

of citations, including procedures to address such citations,

to persons who violate such rules. In addition to any other

penalty provided by law, the division may exclude from al

licensed slot machine facilities in this state, for a period

not to exceed the period of suspension, revocation, or

ineligibility, any person whose occupational |icense

application has been declared ineligible to hold an

occupational license, or whose occupational |icense has been

suspended or revoked by the division.

Section 7. Subsection (2) of section 551.109, Florida
Statutes, is anended to read:

551. 109 Prohibited acts; penalties.--

(2) Except as otherw se provided by law and in
addition to any other penalty, any person who possesses a sl ot
machi ne without the license required by this chapter or who
possesses a slot machine at any | ocation other than at the
sl ot machine licensee's facility is subject to an
admnistrative fine or civil penalty of up to $10, 000 per

machi ne. The prohibition in this subsection does not apply to:

(a) Slot machine manufacturers or sl ot nachine

distributors that hold appropriate licenses issued by the

di vi sion who are authorized to naintain a slot nachine storage

and mai ntenance facility at any location in a county in which

sl ot nmachine gamng is authorized by this chapter. The

di vision nany adopt rules regarding security and access to the

storage facility and inspections by the division

(b) Certified educational facilities that are

aut hori zed to maintain slot nmachines for the sole purpose of
9
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education and licensure, if any, of slot machine technicians,

i nspectors or_investigators. The division and the Departnent

of Law Enforcenment nmay possess slot machines for training and

testing purposes. The division may adopt rul es regarding the

requl ati on of any such sl ot nachines used for educational

training, or testing purposes.

Section 8. Subsection (1) of section 551.114, Florida
Statutes, is anended to read:

551. 114 Sl ot machi ne gam ng areas. --

(1) A slot machine |licensee may make avail able for

play up to 2,000 45606 slot machines within the property of

the facilities of the slot machine |icensee.

Section 9. Section 551.116, Florida Statutes, is
amended to read:

551. 116 Days and hours of operation.--Slot machi ne
ganmi ng areas may be open daily throughout the year. The sl ot
machi ne gam ng areas may be open for a naxi mum of 16 hours per

day, except that the hours of operation may be extended by

mpjority vote of the governing body of the nunicipality where

the slot machine facility is |located or the governi ng body of

the county if the slot nmachine facility is not located in a

nmuni ci pality.

Section 10. Section 551.121, Florida Statutes, is
amended to read:

551.121 Prohibited activities and devices;_
exceptions. - -

(1) Conplinmentary or reduced-cost al coholic beverages
may not be served to persons playing a slot nmachine. Alcoholic
beverages served to persons playing a slot machine shall cost
at |least the sane ampbunt as al coholic beverages served to the
general public at a bar within the facility.

10
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(2) A slot machine licensee nmay not nmake any | oan
provide credit, or advance cash in order to enable a person to
play a slot machine. This subsection shall not prohibit
automated ticket redenption machi nes that dispense cash
resulting fromthe redenption of tickets frombeing |ocated in
t he desi gnated sl ot machine ganing area of the slot machine
l'i censee.

(3) A slot machine licensee may not allow any
automated teller nmachine or simlar device designed to provide
credit or dispense cash to be located within the designated
sl ot machine ganming areas of a facility of a faettHties—of—the

sl ot machine |icensee.
(4) A slot machine licensee may not accept or cash any
personal, third-party, corporate, business, or

gover nment -i ssued check from any person within the designated

sl ot nachine ganing areas of a facility of a slot machine

i censee.

(5) A slot machine, or the computer operating system
linking the slot machine, nmay net be |linked by any neans to
any other slot machine or conputer operating system of another
sl ot machine licensee. A progressive systemnmy fet be used in
conjunction with sl ot machines within or between |icensed
facilities.

(6) A slot machine located within a licensed facility
shal | accept only tickets or paper currency or an electronic
paynment system for wagering and return or deliver payouts to
the player in the formof tickets that may be exchanged for
cash, merchandi se, or other items of value. The use of coins,
credit or debit cards, tokens, or simlar objects is
specifically prohibited. However, an electronic credit system
may be used for receiving mage;i and naki ng payouts.
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Section 11. Subsection (2) of section 849.15, Florida
Statutes, is anended to read:

849. 15 Manufacture, sale, possession, etc., of
coi n-oper ated devi ces prohibited.--

(2) Pursuant to section 2 of that chapter of the
Congress of the United States entitled "An act to prohibit
transportation of gam ng devices in interstate and foreign
conmer ce, " approved January 2, 1951, being ch. 1194, 64 Stat.
1134, and al so designated as 15 U.S. C. ss. 1171-1177, the
State of Florida, acting by and through the duly el ected and
qualified nmenbers of its Legislature, does hereby in this
section, and in accordance with and in conmpliance with the
provi sions of section 2 of such chapter of Congress, declare
and proclaimthat any county of the State of Florida within
whi ch sl ot nachine gaming is authorized pursuant to chapter
551 is exenpt fromthe provisions of section 2 of that chapter
of the Congress of the United States entitled "An act to
prohi bit transportation of gam ng devices in interstate and
foreign commerce," designated as 15 U.S.C. ss. 1171-1177,
approved January 2, 1951. Al shipments of gam ng devices,

i ncluding sl ot machines, into any county of this state within
whi ch sl ot machi ne gaming is authorized pursuant to chapter

551 and the registering, recording, and |abeling of which have
been duly performed by the manufacturer or distributor thereof
in accordance with sections 3 and 4 of that chapter of the
Congress of the United States entitled "An act to prohibit
transportation of gam ng devices in interstate and foreign
conmer ce, " approved January 2, 1951, being ch. 1194, 64 Stat.
1134, and al so designated as 15 U. S. C. ss. 1171-1177, shall be
deered | egal shipnents thereof into this state any—Such—eounty

provi ded the destination of such shipments is an eligible
12
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facility as defined in s. 551.102 or the facility of a slot

machi ne _manuf acturer or sl ot nmchine distributor as provided

in s. 551.109(2)(a).

Section 12. This act shall take effect upon beconing a

| aw.

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

Del ete everything before the enacting cl ause

and insert:
A bill to be entitled
An act relating to slot machi ne gam ng, as
aut hori zed by Section 23 of Article X of the
State Constitution; amending s. 551.102, F.S.
defining the term "nonredeemabl e credits”;
redefining the term"slot nachi ne revenues";
amending s. 551.103, F.S.; deleting a
requi renent that the Division of Pari-nmutuel
Wagering annual |y adjust the anmpunt of the bond
supplied by a slot nachine |icensee;
establ i shing the annual anount of bond
requi red; providing for procedures for drug
testing; anmending s. 551.104, F.S.; providing
for inplenentation of a drug-testing program
amendi ng s. 551.1045, F.S.; providing
procedures for temporary occupational |icenses;
del eting provisions for tenporary |licensees to
be adopted within 180 days; amending s.
551. 106, F.S.; establishing when paynent of the
1: 50 PM 04/ 11/07 o s1038c1d-ft31-t01
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annual slot nachine |icense fee nmust be nmade by
a licensee; amending s. 551.107, F.S.
aut horizing the division to adopt rules to
create a single occupational license; providing
for validity; providing for additiona
di sciplinary actions; amending s. 551.109,
F.S.; exenpting slot machi ne manufacturers and
distributors, certain educational facilities,
the division, and the Departnent of Law
Enf orcenent from certain prohibitions against
possessi ng sl ot machines at a place other than
the licensee's facility under certain
ci rcunst ances; authorizing agency rul enaki ng;
amending s. 551.114, F.S.; increasing the
nunber of slot nmachines a |icensee may nake
avail abl e for play; amending s. 551.116, F.S.
i ncreasing the hours that slot nachi ne gam ng
areas may be open upon | ocal governnent
approval ; amending s. 551.121, F.S.
aut horizing automatic teller machines in
certain areas of a pari-mutuel facility;
excl udi ng check cashing in the designated sl ot
machi ne gam ng areas; anending s. 849.15, F.S.
clarifying the authority to legally ship slot
machi nes into the state under certain

ci rcunmst ances; providing an effective date.

14
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