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Fl ori da Senate - 2007 SENATOR ANMENDMENT
Bill No. SB 1202
Bar code 652690

CHAMBER ACTI ON
Senat e House

Fl oor: WD 2R
04/ 26/ 2007 03:39 PM

Senat or Bennett noved the foll owi ng amendnent:

Senate Amendnent (with title anendnment)
On page 2, line 20 through page 4, line 20, delete

t hose |ines

and insert:

(2) Wthin 6 nonths after the enactnent of this act,
t he conmi ssion shall establish, by rule, alternative cost
recovery mechani sms for the recovery of costs incurred in the
siting, design, licensing, and construction of a nuclear or

advanced technol ogy coal power plant. Such nechanisns shall be

designed to pronote utility investment in nuclear or advanced

technol ogy coal power plants and allow for the recovery in

rates of all prudently incurred costs, and shall include, but
are not limted to

(a) Recovery through the capacity cost recovery cl ause
of any preconstruction costs.

(b) Recovery through an incremental increase in the
utility's capacity cost recovery clause rates of the carrying
costs on the utility's projectid constructi on cost bal ance
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associ ated with the nuclear or advanced technol ogy coal power

pl ant. To encourage investnent and provide certainty, for

nucl ear or advanced technol ogy coal power plant need petitions

subm tted on or before Decenber 31, 2010, associated carrying
costs shall be equal to the pretax AFUDC in effect upon this

act becoming |aw. For nucl ear or advanced technol ogy coa

power plants for which need petitions are submtted after
December 31, 2010, the utility's existing pretax AFUDC rate is
presuned to be appropriate unl ess deternined otherw se by the
comri ssion in the determnation of need for the nuclear or

advanced technol ogy coal power plant.

(3) After a petition for determi nation of need is
granted, a utility may petition the conm ssion for cost
recovery as permtted by this section and conmi ssion rul es.

(4) When the nuclear or advanced technol ogy coal power

plant is placed in comrercial service, the utility shall be
allowed to increase its base rate charges by the projected
annual revenue requirenents of the nuclear or advanced

technol ogy coal power plant based on the jurisdictional annua

revenue requirenents of the plant for the first 12 nonths of
operation. The rate of return on capital investnents shall be
calcul ated using the utility's rate of return |ast approved by
the conmi ssion prior to the conmercial inservice date of the

nucl ear or advanced technol ogy coal power plant. If any

existing generating plant is retired as a result of operation

of the nuclear or advanced technol ogy coal power plant, the

conmi ssion shall allow for the recovery, through an increase
in base rate charges, of the net book value of the retired
pl ant over a period not to exceed 5 years.

(5) The utility shall report to the conmi ssion
annual |y the budgeted and actual costs as conpared to the

2
8:15 AM 04/ 25/ 07 $1202. 21cu. 00b




© 00 N O O b~ W N P

W W N NN N D N N NN MDD DN PP P PP, PP PR
R O © 0o N o o A~ W N P O ©W 0 N o 0o~ WwWN B+ o

Fl ori da Senate - 2007 SENATOR ANMENDMENT
Bill No. SB 1202
Bar code 652690

estimated i nservice cost of the nuclear or advanced technol ogy

coal power plant provided by the utility pursuant to s.
403.519(4), until the comrercial operation of the nuclear or

advanced technol ogy coal power plant. The utility shal

provi de such information on an annual basis follow ng the
final order by the commi ssion approving the determ nation of

need for the nucl ear or advanced technol ogy coal power plant,

wi th the understanding that some costs nmay be higher than
estimated and ot her costs may be | ower.

(6) In the event the utility elects not to conplete or
is precluded fromconpleting construction of the nuclear or

advanced technol ogy coal power plant, the utility shall be

allowed to recover all prudent preconstruction and
construction costs incurred foll owing the comm ssion's
i ssuance of a final order granting a determ nation of need for

t he nucl ear or advanced technol ogy coal power plant. The

utility shall recover such costs through the capacity cost
recovery clause over a period equal to the period during which
the costs were incurred or 5 years, whichever is greater. The
unrecovered bal ance during the recovery period will accrue
interest at the utility's weighted average cost of capital as
reported in the conm ssion's earnings surveillance reporting

requi renment for the prior year

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 1, lines 1-9, delete those lines

and insert:

Abill to be entitled
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An act relating to power plants; anending s.

366.93, F.S., revising definitions relating to

certain power plants; requiring the Florida

Public Service Comission to inmplenent rules

relating to cost recovery; requiring a report;

amendi ng s.
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