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11- 1206A- 07 See HB

1 A Dbill to be entitled

2 An act relating to the Medicaid managed care

3 pil ot program anmending s. 409.91211, F.S.

4 requiring the Agency for Health Care

5 Admi nistration to devel op a net hodol ogy for

6 calculating risk-adjusted capitation rates

7 based on information in the encounter database

8 requiring that specified criteria be nmet prior

9 to i nplenentation of the methodol ogy; providing

10 for use of an interimrisk-adjusted

11 nmet hodol ogy; providing a phase-in schedule for

12 t he encount er-based net hodol ogy for

13 partici pati ng managed care plans; requiring the

14 phase-in schedule to be applied anew for

15 counties into which the program expands;

16 provi ding an effective date.

17

18| Be It Enacted by the Legislature of the State of Florida:

19
20 Section 1. Subsections (8) and (9) of section
21| 409.91211, Florida Statutes, are anended to read:
22 409.91211 Medicaid nanaged care pilot program--
23 (8)(a) The agency shall develop a methodol ogy for
24| calculating risk-adjusted capitation rates using conprehensive
25| encounter and diagnosis data pursuant to subparagraph (3)(p)4.
26| for all acute Medicaid services. Prior to the inplenentation
27| of the risk-adjusted capitation rate nmethodol ogy, the agency
28| shall ensure that all of the following criteria are met:
29 1. Agency staff is sufficiently educated and trained
30| regarding issues and nethods related to conpiling encounter
31
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data to inplenent _and maintain the Florida Medicaid encounter

data system

2. The Florida Medicaid Managenent I nformation System

has the capacity to house, nmintain, and manage the

antici pated volune of encounter data records that will be

produced.
3. The agency has ensured that the encounter data

systemis secure, protects personal health infornmation, and is
in conpliance with 45 CF. R ss. 160.102, 160.103, and 164,

subpart A, _commonly referred to as the H PAA Privacy

Requl ati on.
4. The agency has inplenented a validation systemto

ensure the encounter data is accurate; has been screened for

conpl eteness, logic, and consistency; and is standardized to

facilitate the use of various nodels for the paynent of clains

and subm ssion of data.

5. The agency has conpiled no less than 1 year's worth

of conplete encounter and diagnostic data to permt the

adjustnent _of capitation rates for health risk differences and

has ensured, through validation by an i ndependent actuary,

that the data are of sufficient integrity to be used for

ri sk-adj ustnent purposes in _accordance with actuaria

standards of practice that are generally recognized as sound

and appropriate.

6. The agency has consulted with the technica

advi sory panel regarding the devel opnent and i npl enentati on of

the conprehensi ve encounter and di agnosi s data system and

sought input fromthe panel.

7. The risk-adjusted capitation rates have been

certified by an independent actuary and approved by the

Centers for Medicare and Medicaid Services.
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1 (b) The agency must ensur e—nA—thefirsttwostate

2| Hseal—years—iawhicharisk—adiustedrethodology—is—a

3| eerpenrent—ef—+ate—setting that, under any risk-adjustnent

4| et hodol ogy, no nanaged care plan providing conprehensive

5| benefits to TANF and SSI recipients under this section has an
6| aggregate risk score that varies by nore than 10 percent from
7| the aggregate wei ghted nean of all managed care plans

8| providing conprehensive benefits to TANF and SSI recipients i#a
9| a—+efoermarea A risk-adjusted capitation paid by the agency
10| Fhre—ageney—s—payrent to a managed care plan shall be based on
11| an sueh—+revised aggregate risk score revised in accordance

12| with the provisions of this paragraph

13 (c) The agency may inplement an interimrisk-adjusted
14| capitation rate nmethodol ogy to be used before a fully

15| functional encounter and diagnostic data system has been in

16| operation for no less than 12 nonths pursuant to paragraph
17|(a). 1f the agency inplenments an interim methodol ogy, the

18| capitation rates during the interimperiod shall be weighted
19| so that 75 percent of each capitation rate is based on the

20| net hodol ogy devel oped under s. 409.9124 and 25 percent is

21| based on the interimrisk-adjusted capitation rate

22| et hodol ogy.

23 (9) After any calcul ations of aggregate risk scores or
24| revised aggregate risk scores in subsection (8) and after a
25| fully functional encounter and diagnostic data system has been
26| in operation for no less than 12 nonths, the capitation rates
27| for plans participating under this section shall be phased in_
28| and this phase-in schedule shall be applied anew, in its

29| entirety, in any county in which the risk-adjusted capitation
30| rate nmethodology is inplenented, as follows:

31
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(a) For managed care plan contracts taking effect in

the first and second state fiscal years after a fully

functional encounter and di agnostic data system has been in

operation for no less than 12 nonths, the capitation rates

shall be weighted so that 75 percent of each capitation rate

is based on the nmethodol ogy devel oped under s. 409.9124 and 25

percent is based on the risk-adjusted capitation rate
met hodol ogy devel oped under subsection (8). rathefirst—year-
: : : I 25 :
: : : I I I
’5 : I : I' I : :
rethodelogy—

(b) For managed care plan contracts taking effect in

the third state fiscal year after a fully functional encounter

and di agnostic data system has been in operation for no |ess

than 12 nonths, the capitation rates shall be weighted so that

70 percent of each capitation rate is based on the nethodol ogy

devel oped under s. 409.9124 and 30 percent is based on the

ri sk-adj usted capitation rate nethodol ogy devel oped under

subsection (8). tnthesecond—year—the capitationrates—shalt

(c) FEor managed care plan contracts taking effect in

the fourth state fiscal year after a fully functiona

encounter and di agnostic data system has been in operation for

no less than 12 nonths, the capitation rates shall be wei ghted

so that 50 percent of each capitation rate is based on the

net hodol ogy devel oped under _s. 409.9124 and 50 percent is

based on the risk-adjusted capitation rate nmethodol ogy

devel oped under subsection (8).
4
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1 (d) For managed care plan contracts taking effect in

2| the fifth state fiscal year after a fully functional encounter

3| and di agnostic data system has been in operation for no |ess

4| than 12 nonths, the capitation rates shall be weighted so that

5| 25 percent of each capitation rate is based on the nethodol ogy
6| devel oped under s. 409.9124 and 75 percent is based on the

7| risk-adjusted capitation rate nmethodol ogy devel oped under

8| subsection (8).

9 (e) For managed care plan contracts taking effect in
10| the sixth state fiscal year after a fully functional encounter
11| and di agnostic data system has been in operation for no |ess
12| than 12 nont hs +na—thefoeHowingfiseal—year, the risk-adjusted
13| capitation nethodol ogy may be fully inplenmented.

14 Section 2. This act shall take effect July 1, 2007
15
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