Fl ori da Senate - 2007 CS for SB 1828

By the Committee on Health and Human Services Appropriations;
and Senator Fasano

603-2637-07
1 A Dbill to be entitled
2 An act relating to the Medicaid managed care
3 pil ot program anmending s. 409.91211, F.S.
4 requiring the Agency for Health Care
5 Admi nistration to devel op a net hodol ogy for
6 calculating risk-adjusted capitation rates
7 based on conprehensive encounter data
8 requiring that specified criteria be nmet prior
9 to i nplenentation of the methodol ogy; providing
10 for use of an interimrisk-adjusted
11 nmet hodol ogy; providing a phase-in schedule for
12 the risk-adjusted nethodol ogy for participating
13 managed care plans; providing a paynent rate
14 for noncontracted providers; providing an
15 effective date.
16
17| Be It Enacted by the Legislature of the State of Florida:
18
19 Section 1. Subsections (8) and (9) of section
20| 409.91211, Florida Statutes, are anended to read:
21 409.91211 Medicaid nanaged care pilot program--
22 (8)(a) The agency shall develop a methodol ogy for
23| calculating risk-adjusted capitation rates using conprehensive
24| encounter data pursuant to subparagraph (3)(p)4. for al
25| Medicaid services specified under this section. The agency
26| shall concentrate on the nmanaged care pilot areas in its
27| efforts to gather conprehensive encounter data. Prior to the
28| inplenentation of a risk-adjusted capitation rate nethodol ogy
29| that uses a conprehensive encounter data system the agency
30| shall ensure that all of the following criteria are met:
31
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1. The agency has confirned that the encounter data

are accurate and have been screened for conpl eteness, |ogic,

and consi stency.

2. The agency has conpiled no less than 1 year's worth

of conplete encounter data to permt the adjustnment of

capitation rates for health risk differences and has ensured

that the data are of sufficient integrity to be used for

ri sk-adj ustnment purposes in _accordance with actuaria

standards of practice which are generally recogni zed as sound

and appropriate.

3. The agency has consulted with and sought input from

the technical advisory panel regarding the devel opnent and

i npl enentati on of the conprehensi ve encounter data system as

the systemis devel oped.

(b) The agency mmy inplenent an interimrisk-adjusted

capitation rate nethodology to be used before a fully

functional encounter data system has been in operation for 12

nont hs, pursuant to paragraph (a). Fhe—agenrey—rust—ensure—h

(9) Risk-adjusted AHter—any—caleculations—eof—aggregate

: cod : : :

8)—the capitation rates for plans participating under this

section shall be phased in as follows:
2
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(a) In the first year of the pilot program the

capitation rates shall be weighted so that 75 percent of each
capitation rate is based on the ewdr+ent nethodol ogy devel oped

under s. 409.9124 and 25 percent is based on a new

ri sk-adj usted capitation rate nethodol ogy devel oped under

subsection (8). During the first year of the pilot program no

managed care plan's aggregate risk score shall vary by nore

than 10 percent fromthe aggregate weighted nmean of al

managed care plans providing conprehensive benefits to TANF or

SSI _recipients in a reform area.

(b) In the second year of the pilot program the

capitation rates shall be weighted so that 67 58 percent of
each capitation rate is based on the euwrrent nethodol ogy
devel oped under s. 409.9124 and 33 58 percent is based on a

Aaew risk-adjusted capitation rate nethodol ogy devel oped under

subsection (8). During the second vear of the pilot program

no managed care plan's aggregate risk score shall vary by nore

than 10 percent fromthe aggregate weighted nmean of al

managed care plans providing conprehensive benefits to TANF or

SSI _recipients in a reform area.

(c) In the third year of the pilot program the

capitation rates shall be weighted so that 67 percent of each

capitation rate is based on the nethodol ogy devel oped under_s.

409.9124 and 33 percent is based on a risk-adjusted capitation

rate net hodol ogy devel oped under subsection (8). During the

third year of the pilot program no nmanaged care plan's

aggregate risk score shall vary by nore than 12.5 percent from

t he aggregate wei ghted nean of all managed care pl ans

provi di ng conprehensive benefits to TANF or SSI recipients in
a reform area. rathefoHowingfisecalyear—the risk—adiusted
3
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(d) In the fourth vear of the pilot program the

agency shall seek to inplement a risk-adjusted capitation rate

net hodol ogy using conprehensive encounter data pursuant to

paradgraph (8)(a). Capitation rates in the fourth year shall be

wei ghted so that 50 percent of each capitation rate is based

on_the nethodol ogy devel oped under s. 409.9124 and 50 percent

is based on a risk-adjusted capitation rate nethodol ogy which

uses a conprehensive encounter data system and no managed

care plan's aggregate risk score shall vary by nore than 15

percent fromthe aggregate weighted nean of all managed care

pl ans providi ng conprehensive benefits to TANF or SSI

recipients in a reformarea

(e) 1In the vears following the first use of a

ri sk-adjusted capitation rate nethodol ogy using conprehensive

encounter data pursuant to paragraph (8)(a). such net hodol ogy

shall be fully inplenented and shall account for 100 percent

of managed care plan capitation rates.

Section 2. For the purposes of paynent to otherw se

noncontracted hospital providers for services rendered to

persons who are eligible for Medicaid, who live within an area

served by a Medicaid reformpilot program and who are

enrolled in a managed care organi zati on under chapter 409 or

chapter 641, Florida Statutes, the nanaged care organi zation

shall reinburse such providers at a rate that is equivalent to

the anpunt the Agency for Health Care Adm nistration would pay

on a fee-for-service basis.

Section 3. This act shall take effect July 1, 2007.
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STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
Senate Bill 1828

Specifies certain criteria that the Agency for Health Care
Admi ni stration nust nmeet prior to the inplenentation of a
ri sk-adj usted capitation rate nethodol ogy that uses a
conpr ehensi ve encounter data system

Al l ows the agency to use an interimrisk adjustment .
met hodol ogy until the conprehensive encounter data systemis
fully operational

Extends the full Phase-in of the risk-adjusted capitation

nmet hodol ogy for plans participating in the Medicalid reform
pilot in Baker, Broward, Clay, Duval, and Nassau Counties from
three years to five

Revi ses the current statutorily required nethodol ogy used to
calculate the risk adjusted rates for Medicaid reform plans
during the phase-in period as foll ows:

Mai ntai ns year 1 (Septenber 1, 2006- August 31, 2007), to
continue the current required nethodol ogy requiring that
25 percent of the calculation utilize risk adjusted data
and 75 percent of the calculation utilize capitation

nmet hodol ogy required under s. 409.9124, F.S. with a 10
percent risk corridor

Revi ses year 2 (Septenber 1, 2007-August 31, 2008), to
reduce the percentage of the calculation that requires
ri sk adjusted data from 50 percent to 33 percent and

i ncreases the percentage of the cal cul ati on based on s.
409.9124, F.S. to 67 percent, while mintaining the
current 10 percent risk corridor.

Revi ses year 3 (Septenber 1, 2008 - August 31, 2009), by
repealing the requirement for a 100 percent risk

adj ustment cal culation with no risk corridors, and
rePIacing it with a requirenent to base 33 percent of the
calculation on risk adjustnent and 67 percent with the
nmet hodol ogy required under s. 409.9124, F.S., including a
12.5 percent risk corridor.

Creates year 4 (September 1, 2009- August 31, 2010?, to
requi re the agency to use a risk-adjusted nmethodol ogy by
which 50 percent of the calculation is based on

conpr ehensi ve encounter data and 50 percent of the
calculation is based on the nethodolo?y required in s.
409.9124, F.S. with a risk corridor of 15 percent.

Requires 100 percent of nmmnaged care plan reinbursement
to utilize a conprehensive encounter data nethodol ogy and
elimnates risk corridors.

Requi res managed care organi zations to pay noncontracted
hospitals a rei nbursenent rate that is equivalent to the
anopunt the agency would pay on a fee for service basis
for services rendered to persons who are eligible for
Medi caid, living within ag area served by a Medicaid
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