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1 A Dbill to be entitled

2 An act relating to rei mbursenent for managed

3 care; anending s. 409.9124, F.S.; requiring the

4 Agency for Health Care Admi nistration to anmend

5 its rule pertaining to the nethodol ogy for

6 rei mbursi ng managed care plans; providing for

7 an increase in the percentage of the paynent

8 limt specified in the rule for the 2006-2007

9 fiscal year; prohibiting the payment limt from

10 exceedi ng 100 percent; deleting a provision

11 prohibiting rates from exceedi ng the anounts

12 allowed in the General Appropriations Act;

13 provi ding an effective date.

14

15| Be It Enacted by the Legislature of the State of Florida:

16

17 Section 1. Subsections (1) and (2) of section

18| 409.9124, Florida Statutes, are amended to read:

19 409.9124 Managed care rei nbursement.--The agency shal
20| devel op and adopt by rule a nethodol ogy for reinbursing
21| managed care plans.
22 (1) Final managed care rates shall be published
23| annually prior to Septenmber 1 of each year, based on
24| met hodol ogy that:
25 (a) Uses Medicaid' s fee-for-service expenditures.
26 (b) 1Is certified as an actuarially sound conputation
27| of Medicaid fee-for-service expenditures for conparabl e groups
28| of Medicaid recipients and includes all fee-for-service
29| expenditures, including those fee-for-service expenditures
30| attributable to recipients who are enrolled for a portion of a
31| year in a managed care plan or waiver program
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(c) Is conmpliant with applicable federal |aws and
regul ations, including, but not limted to, the requirenents
to include an allowance for administrative expenses and to
account for all fee-for-service expenditures, including
fee-for-service expenditures for those groups enrolled for
part of a year.

(d) FEffective for contracts beginning in the 2007-2008

fiscal year and thereafter, the agency shall anend its rule

pertaining to the nethodol ogy for reinbursing nmanaged care

plans, created pursuant to this section, and for each agency

area and eliqgibility category, the percentage of the paynent

limt shall be increased by 3.9 percentage points fromthe

percentage of the paynment |limt specified in the rule

applicable to the 2006-2007 fiscal year. The percentage of the

paynent linmt may not exceed 100 percent in any agency area or

eligibility category.

(2) Each year prior to establishing new nanaged care
rates, the agency shall review all prior year adjustments for
changes in trend, and shall reduce or elim nate those
adj ust mrents which are not reasonable and which refl ect
policies or programs which are not in effect. In addition, the
agency shall apply only those policy reductions applicable to
the fiscal year for which the rates are being set, which can
be accurately estimated and verified by an i ndependent
actuary, and which have been inplenented prior to or will be
i mpl enmented during the fiscal year. Fhe—agenrey—shalH—payrates
at—per—enrber—per—nth—averages—that—donoet—exceedthe
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Section 2. This act shall take effect July 1, 2007.
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2 SENATE SUMVARY

3 Requires the Agency for Health Care Adnministration to
anend its rule pertaining to the methodol ogy for

4 rei mbursi ng managed care plans. Provides for an increase
of 3.9 percentage points fromthe percentage of the

5 payrment limit specified in the 2006-2007 rule. Requires
that the paynent limt may not exceed 100 percent.

6 Del etes a provision that required that rates paid nust
not exceed the amounts allowed for in the Genera

7 aﬁpropriations Act applicable to the fiscal year for

g Ich the rates would be in effect.
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