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Fl orida Senate - 2007 SB 2086
By Senator Aronberg

27-1182-07 See HB 329
A bill to be entitled
An act relating to sales representative
contracts involving comr ssions; anending s.
686. 201, F.S.; expanding the definition of the
term "comm ssion"; deleting the requirenent for
a witten contract between a principal and a
sal es representative; requiring paynent of
conmi ssion within tine certain after
term nation of contract; providing an effective

dat e.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 686.201, Florida Statutes, is
amended to read:

686. 201 Sal es representative contracts involving
conmmi ssions; requirenents; termi nation of agreenent; civi
renedi es. - -

(1) As used in this act, the term

(a) "Commission" neans conpensation accruing to a
sal es representative for paynment by a principal, the rate of
whi ch conpensation is expressed as a percentage of the dollar

amount of orders or sales or fixed fees or retainers for

services provided by the sales representative.

(b) "Principal" nmeans a person or business which

1. Manufactures, produces, inports, or distributes a
product or service.

2. Contracts with a sales representative to solicit
orders for the product or service.

3. Conpensates the sales representative, in whole or
in part, by comi ssion.
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1 (c) "Sales representative" neans a person or business
2| which contracts with a principal to solicit orders and who is
3| conpensated, in whole or in part, by comm ssion, but does not
4] include a person or business which places orders for his or

5| her own account for resale or a person who is an enpl oyee of
6| the business.
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14 (2)633¥(a) \When the contract between a sales

15| representative and a principal ends is—termnated—andthe

16| eontract—was—not—reduced—to—witing, all comr ssions due shal
17| be paid within 30 days after term nation

18 (b) In the event a principal fails to conply with the
19| provisions of paragraph (a), the sales representative has a
20| cause of action for danmages equal to triple the anpunt of

21| comission found to be due. The prevailing party in any such
22| action is entitled to an award of reasonable attorney's fees
23| and court costs.

24 (3)4 This section does not apply to persons licensed
25| pursuant to chapter 475 who are performing services within the
26| scope of their license.

27 Section 2. This act shall take effect July 1, 2007
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