Fl ori da Senate - 2007 CS for CS for CS for SB 2414

By the Conmittees on Higher Education Appropriations; _
Gover nmental QOperations; H gher Education; and Senator Ring

605- 2483- 07
1 A Dbill to be entitled
2 An act relating to special postsecondary
3 education progranms; amending s. 1004.226, F.S.
4 anmendi ng the 21st Century Technol ogy, Research
5 and Schol arshi p Enhancenent Act to include the
6 comerci alization of products and services
7 devel oped fromthe research and devel opnent
8 conducted at state universities; requiring the
9 Fl ori da Technol ogy, Research, and Schol arship
10 Board to review and approve State University
11 Research Commerci al i zati on Assi stance Grants;
12 requiring board nenbers to refrain from having
13 any direct interest or derive any benefit from
14 a project receiving a grant under the program
15 created by the act; providing guidelines for a
16 state university to receive funding through the
17 program requiring private matching funds;
18 requiring the board to periodically solicit
19 proposal s of state universities; requiring that
20 the board submit an annual report to the
21 Governor and the Legislature; providing an
22 appropriation; providing an effective date
23
24| Be It Enacted by the Legislature of the State of Florida:
25
26 Section 1. Subsection (4) of section 1004.226, Florida
27| Statutes, is anended, present subsection (7) of that section
28| is redesignated as subsection (8) and anended, and a new
29| subsection (7) is added to that section, to read:
30 1004. 226 The 21st Century Technol ogy, Research, and
31| Schol arshi p Enhancenent Act. --
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1 (4) FLORI DA TECHNOLOGY, RESEARCH, AND SCHOLARSHI P

2| BOARD. --The Florida Technol ogy, Research, and Schol arship

3| Board is created within the Board of Governors of the State

4] University Systemto guide the establishnment of Centers of

5| Excellence,_ and the attraction of world class schol ars, _and

6| the comrercialization of products and services devel oped from
7| the research and devel opnent conducted at state universities.
8 (a) The board shall consist of 11 nenbers. Five

9| nenbers shall be appointed by the Governor, one of whomthe
10| Governor shall appoint as chair of the board, one of whom nust
11| be a nenber of the board of directors of Enterprise Florida,
12| Inc., and one of whom nust be a nenber of the Board of

13| Governors of the State University System Three nenbers shal
14| be appointed by the President of the Senate, and three nenbers
15| shall be appointed by the Speaker of the House of

16| Representatives. Appointed nmenbers nust be representative of
17| business |eaders, industrial researchers, acadenic

18| researchers, scientists, and | eaders in the energing and

19| advanced technol ogy sector. Appointed nenbers nay not serve
20| for nore than 4 years, and any vacancy that occurs during

21| these appointees' terns shall be filled in the sane manner as
22| the original appointnent. A mpjority of nmenmbers constitutes a
23| quorum

24 (b) Menbers of the board shall serve wi thout

25| conpensation, but are entitled to receive rei nbursenent for
26| per diemand travel expenses in accordance with s. 112.061

27| while in the performance of their duties.

28 (c) The Board of Governors shall provide staff support
29| for the activities of the board and per diem and trave

30| expenses for board nenbers.

31
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(d) The board is charged with recomending criteria to
the Board of Governors for the 21st Century World Cl ass
Schol ars Program and with providi ng gui dance to the Board of
Governors regarding the inplenmentati on and admi ni stration of
the Centers of Excellence Program

(e) The board shall recomend to the Board of

Governors the qualifications, standards, and requirenents for
approval of investnents in Centers of Excellence under this
act. The board may formconmittees of its nmenbers and is
encouraged to consult with Enterprise Florida, Inc., the
Fl ori da Research Consortium Bio-Florida, |IT Florida, the
Fl ori da Avi ation Aerospace Alliance, and any other entity
whose input may be hel pful in determi ning the requirenments and
standards for the program

(f) The board shall review and approve State

Uni versity Research Commercialization Assistance Grants under

subsection (7). The board is encouraged to consult with

Enterprise Florida, Inc., entities that have prior experience

in early state business investment, and any other entity whose

input may be helpful in evaluating grant proposals.

(d)  Menbers of the board nust agree to refrain from

having any direct interest in any contract, franchise,

privilege, or other benefit arising froma state university

project receiving a State University Research

Commerci ali zation Assistance Grant during the termof his or

her appointnent _and for 2 vears after the ternination of such

appointnent. It is a msdeneanor of the first degree,

puni shable as provided in s. 775.082 or s. 775.083, for a

person to serve on the board in violation of this paragraph or

to accept a direct interest in any contract, franchise,

privilege, or other benefit granted by the grant receipts
3
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within 2 years after the termination of his or her service on
the board.

(7) STATE UNI VERSI TY RESEARCH COVMERCI ALI ZATI ON
ASS| STANCE GRANT PROCRAM --The State University Research

Commercialization Assistance Grant Programis established to

pronpte the conmercialization of university research products

for the purpose of enhancing the state's econony and the

state's public universities. Al phase two and phase three

grants established by this programrequire one dollar in

private investnent for each one dollar in state funding

provided. A state university may apply for early stage capita

fundi ng for the purpose of devel opi ng products and services

resulting fromuniversity research. An application nay include

joint participation in the devel opnent of products and

services by a cooperating university. Such fundi ng may be used

by the university for a variety of premarketing activities,

including, but not linted to, securing patents, establishing

start-up conpani es, developing license agreenents, attracting

private investnent, and supporting other activities that are

necessary to establish commercially viable ventures for the

mar keting and sale of products resulting fromuniversity

research. Funds may not be used for research or devel opnent.

(a) State University Research Commercialization

Assi stance Grants may be provided under the follow ng

categories:
1. Phase one grants, which may not exceed $50, 000 per

project, shall be available to assist with early narket

research, independent eval uati on, consultation, and other

initial activities that nmay be required to develop an initia

busi ness nodel for a university research product that has the

potential for commercialization.
4
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2. Phase two grants, which may not exceed $100, 000 per

project, shall be available to assist with the devel opnent of

a _conpl ete business plan for the commercialization of a

uni versity research product.

3. Phase three grants, which may not exceed $250, 000

per project, shall be available for the inplenentation and

execution of a conpleted business plan for a university

research product.

(b) Based on the availability of funds, the board

shall periodically solicit proposals fromstate universities

for State University Research Conmercialization Assistance

Grants. The board shall establish guidelines prescribing the

criteria and format for the subnission of grant applications

by state universities. Any state university, upon approval of

its board of trustees, nmay submit a request to the board for a

grant to facilitate the commercialization of a university

research product or the commercialization of a patent held by

a_state agency under a cooperative agreenent between the state

agency and the university. A state university need not receive

prior stage grants in order to be eliqgible for phase two or

phase three grants. Wien eval uating the applications subm tted

for funding, the board shall consider the following criteria:

1. The potential return to the university which may be

reasonably assuned based on the business case presented in

support of the proposed project;

2. The potential for the creation of high-wage jobs

resulting fromthe success of the proposed project;

3. The potential of the proposed project to address

pressing needs of the residents of the state;

4. The potential of the proposed project to enhance

the econoni c conpetitiveness of the state and the university:;
5
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5. The technical, financial, organizational, and

marketing feasibility of the project and its business plan

and

6. The potential of the proposed project to create

other related business enterprises.

Each proposed project shall be evaluated on its individua

nerits.

(c) The board shall negotiate and execute contracts

with state universities governing the terns of State

Uni versity Research Commerci al Assistance Grants. The board

nmay not execute a contract unless the contract is approved by

the affirmative vote of at least 6 of the 11 nenbers of the

board. Each contract, at a mninmum nust contain provisions

t hat :

1. Specify the procedures and schedul es that govern

t he disbursenent of funds under this section and specify the

conditions or deliverables that the state university nust

satisfy before the rel ease of each di sbursenent.

2. Require the state university to submt a business

plan in a formand nmanner prescribed by the board.

3. Require the state university to submt data to the

board concerning the activities and perfornmance of projects

funded pursuant to this subsection and to provide to the board

an _annual accounting of the expenditure of funds disbursed

under _this subsection.

4. Require the state university to negotiate repaynent

to the General Revenue Fund of the ampunt of the grant awarded

to a project when the project generates sufficient revenues to

sustain a profitable operation

6
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1 5. Require the state university to expend 95 percent
2| of grant proceeds for described uses in the approved grant

3| application and not otherw se reduce grant proceeds with

4| facilities charges or fees by the university.

5 (d) Upon verification by the Board of Governors that a
6| state university has executed a contract with the board for a
7| State University Research Conmmercialization Assistance G ant,
8| the Board of Governors shall release grant funds to the

9| university.

10 (8) A ANNUAL REPORT. --The board, in cooperation with
11| the Board of Governors of the State University System and the
12| state universities or research centers receiving investnents
13| under this act, shall issue an annual report by Decenber 31
14| each year of the activities conducted, including the

15| acconplishnments and overall economic benefits to the state,
16| the number of 21st Century World Class Scholars attracted, the
17| number of Centers of Excellence created or expanded, the

18| success of collaborations with related industries, the nunber
19| and ampunt of State University Research Conmercialization
20| Assistance Grants awarded and repaid, and the success of these
21| programs. The annual report shall be presented to the
22| Governor, the President of the Senate, and the Speaker of the
23| House of Representatives. The annual report mnust include a
24| copy of an independent audit of the board and a review of the
25| progress of prograns adm nistered by the board.
26 Section 2. The nonrecurring sumof $10 million is
27| appropriated to the Board of Governors of the State University
28| System fromthe General Revenue Fund for the State University
29| Research Commercialization Grant Program created by this act.
30| Funds nmust be disbursed by the Board of Governors pursuant to
31
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1| grant agreenments and contracts by the Florida Technol ogy,
2| Research, and Schol arshi p Board.
3 Section 3. This act shall take effect July 1, 2007
4
5 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
6 CS for CS for Senate Bill 2414
7
8| The Conmittee Substitute for CS/CS/SB retains the university
o| Commer ol ali zation AseistBnce Grant Program o oSt
10| The grants are to be awarded by the Florida Technol ogy,
Research, and Schol arshi p Board, created by Chapter 2006-58,
11| L.O. F. rather than by a newly created i ndependent board. A
12 $10 mllion appropriation for the grant programis provided.
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
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