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1 A Dbill to be entitled
2 An act relating to urban revitalization
3 tax-free zones pilot project; creating urban
4 revitalization tax-free zones; providing
5 eligibility criteria; providing for certain tax
6 exenptions for businesses in such zones under
7 certain circunstances; requiring businesses to
8 apply to a I ocal government or |ocal comrmunity
9 redevel opnent organi zati on for exenption
10 certification; providing requirenents for
11 exenption; requiring the Departnment of Revenue
12 to issue tax exenption pernmts to businesses in
13 such zones under certain circunstances;
14 provi ding an expiration date; requiring interim
15 and final reviews of the Urban Revitalization
16 Tax-Free Zone Pilot Project by the Ofice of
17 Program Pol i cy Anal ysis and Governnent
18 Accountability; providing review of criteria;
19 requiring reports to the Legislature; providing
20 for future repeal of the act; providing an
21 effective date.
22
23| Be It Enacted by the Legislature of the State of Florida:
24
25 Section 1. (1) URBAN REVI TALI ZATI ON TAX- FREE ZONE
26| PILOT PROIECT ACT.--The Urban Revitalization Tax-Free Zone
27| Pilot Project is created to provide tax exenptions to
28| businesses located in severely blighted areas in order to
29| foster econonic devel opnent and job growth in these areas.
30 (2) URBAN REVI TALI ZATI ON TAX- FREE ZONES; CREATI ON
31| ELIGBILITY CRITERIA. - -
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(a) The Ofice of Tourism Trade, and Economc

Devel opnent _nay designate up to five areas in the state as

tax-free zones. Each tax-free zone may be no larger than 3

contiguous square mles. To qualify as a tax-free zone an area

shal | :

1. Have an average unenploynent rate 1.25 tines

greater than the state average

2. Have a minimumof 40 percent of residents living

bel ow poverty |evel.

3. Have general distress of business and residentia

property totaling at |east 20 percent of property in the area.

4. Evidence of significant job loss or dislocation in

the area.

(b) When determining eligibility for a tax-free zone,

the office shall consider the following criteria:

1. Priority to applications that include new business

activity.
2. Evidence of adverse econom c_and soci oecononic

conditions in that area.

3. The viability of the devel opnent pl an.

4. \hether the devel opnent plan is creative and

i nnovative.

5. Public and private conmmtnent to and ot her

resources available for the proposed tax-free zone.

6. How a tax-free zone would relate to a broader plan

for the community as a whol e.

7. The level of denpbnstrated cooperation from

surroundi ng_conmuni ties.

8. Howthe local requlatory burden will be eased for

busi nesses operating in the proposed tax-free zone.
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9. Public and private conmitnent to inproving

abandoned real property.

10. Whether sufficient infrastructure is available to

support devel opnent.

(c) Any application for designation as a tax-free zone

:

1. Briefly describe the community's goals for

revitalizing the area and include a devel opment pl an

2. Describe the ways in which the comunity's approach

to _econom c _devel opnent, social and human _services,

transportation, housing, comunity devel opnent, public safety,

and educational and environnental concerns will be addressed

in a coordinated fashion and explain how these |inkages

support the community's goals.

3. ldentify and describe key community goals and the

barriers that restrict the community from achi eving these

goal s.

4. ldentify the anpunt of |ocal and private support
and resources that will be avail able.

5. ldentify baselines, nethods, and benchmarks for

neasuring success.

6. Include witten approval from any associ ated county

office and mayor's office.

(3) URBAN REVI TALI ZATION; BUSINESS ELIGBILITY
CRITERIA. - -

(a)l. A business, as defined in s. 212.02(2), Florida

Statutes, located within a tax-free zone is exenpt fromthe

sales and use tax inposed pursuant to chapter 212, Florida

Statutes, and the excise tax on docunents inposed pursuant to

chapter 201, Florida Statutes, if the business neets the

eligibility criteria of this paradgraph
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2. For _a new business established in a tax-free zone

on or after July 1, 2007, the exenption shall be avail able for

a period not to exceed 10 years, beginning in the year in

whi ch the business receives its initial certification and

continuing for up to 10 vears imediately follow ng such

certification. For an existing business |ocated within a

tax-free zone, the exenption shall be available for a period

not to exceed 5 vears, beginning in the yvear in which the

busi ness receives its initial certification and continuing for

up to 5 vears imediately follow ng such certification

3. To gqualify for a tax exenption under this act, a

busi ness nust denpbnstrate that it is located in a tax-free

zone and that no less than 20 percent of its enployees are

residents of the tax-free zone or _an enterprise zone |ocated

within the county in which the tax-free zone is located. The

enpl oynent _requi renent nmay be waived if the business is able

to denpnstrate good cause. It is a condition precedent to

mai nt ai ni ng tax-exenpt status that such enpl oyment

requirenents be fulfilled through each year during the

respective 5-year or 10-year exenption period.

4. To receive an exenption certificate, a business

nust file an application for certification with the |oca

governnment or local conmmunity redevel opnment organi zation. The

application shall be filed no |ater than Septenber 1 of the

preceding tax year in which the business is seeking an

exenption. A local governnent or local comunity redevel opnent

organi zation may certify a business if the business neets the

requi renents of this subsection.

5. Each local government or |local community

redevel opnent organi zation shall annually provide the

Departnent of Revenue a |ist of certified businesses, and the
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departnent shall issue a tax exenption pernmit to each business

hol di ng an _exenption certificate i ssued by the |oca

governnent or local conmmunity redevel opnent organi zation

(b) The exenptions provided under this section shal

expire on June 30, 2018, and no business shall be allowed to

claimthe exenptions provided under this section after that

dat e.
(4 REVIEWOCOF PILOT PRQIECT. --Prior to the 2012

Requl ar _Session of the Legislature, the Ofice of Program

Policy Analysis and Governnent Accountability shall conduct an

interimreview and evaluation of the effectiveness and

viability of the urban revitalization tax-free zones created

under this section. The office shall specifically evaluate

whether relief fromthe specified taxes caused or induced new

invest nent _and devel opnent _in the area; increased the nunber

of jobs created or retained in the area; caused or induced the

renovation, rehabilitation, restoration, inprovenent, or new

construction of businesses or housing within the area; or

contributed to the economic viability and profitability of

busi ness and commerce located within the area. The office

shall subnmt a report of its findings and recommendati ons to

the Speaker of the House of Representatives and the President

of the Senate no later than Decenber 1, 2011. In 2017, the

office shall conduct a final review in accordance with this

subsection and shall neke a final report to the President of

the Senate and Speaker of the House of Representatives no
| ater than Decenber 1, 2017.
(5) REPEAL.--This section is repealed June 30, 2018,

and any designation made pursuant to this act shall be revoked

on _that date.

Section 2. This act shall take effect July 1, 2007.
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