Fl ori da Senate - 2007 SB 2626

By Senator Al exander

17- 1308A- 07
1 A Dbill to be entitled
2 An act relating to notor vehicle liability
3 i nsurance; anmending s. 320.02, F.S.; providing
4 for proof of purchase of nedical paynents
5 coverage when registering a notor vehicle;
6 conform ng a cross-reference; amendi ng ss.
7 324.021 and 324.022, F.S., relating to
8 financial security requirenents for operating a
9 not or vehicle; confornm ng cross-references;
10 anendi ng s. 627.7275, F.S.; providing that a
11 not or vehicle insurance policy that provides
12 nmedi cal paynents coverage may not be issued or
13 delivered in this state unless the policy
14 cont ai ns specified mni mum anounts of coverage
15 for property damage liability arising froma
16 si ngl e accident or conbi ned property danage
17 liability and bodily injury liability in any
18 one acci dent; anmending s. 627.7295, F.S.
19 redefining the term"policy"; authorizing a
20 licensed general |ines agent to charge a fee to
21 cover certain administrative costs under
22 certain circunstances; providing an exenption
23 fromcertain provisions regarding the initia
24 i ssuance or cancellation of policies containing
25 nmedi cal paynents coverage and certain other
26 types of liability coverage; conform ng a
27 cross-reference; anending s. 627.733, F.S.
28 del eting a provision requiring the owner or
29 registrant of a taxicab to maintain certain
30 personal injury protection coverage; conformng
31 cross-references; anmending s. 627.734, F.S.
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1 conform ng cross-references; anending s.

2 627.736, F.S.; requiring every insurance policy
3 conplying with the security requirenments of

4 state law to provi de nedi cal paynments coverage
5 i dentifying types of nedical expenses covered

6 by medi cal paynments coverage; limting coverage
7 for certain nedical expenses up to specified

8 anounts per person and per accident; requiring
9 all bills submtted by hospitals and physicians
10 to appear on certain forns; providing for

11 charges and paynent for nedical services for

12 covered persons; providing definitions;

13 authorizing insurers to negotiate and enter

14 into contracts with preferred providers;

15 providing that only insurers witing notor

16 vehicle liability insurance in this state may
17 provi de medi cal paynents coverage benefits;

18 prohibiting an insurer fromrequiring the

19 purchase of coverage other than property damage
20 liability coverage as a condition for providing
21 such benefits; requiring insurers to nake such
22 coverage avail abl e through nornmal nmarketing
23 channels; providing that failure to nake
24 medi cal paynents coverage and property danmages
25 liability coverage avail abl e through nornal
26 mar keti ng channels is a violation of the
27 i nsurance code; providing penalties; providing
28 for payments of benefits; providing that
29 nmedi cal paynents coverage benefits are subject
30 to the provisions of the Medicaid programin
31 certain circunstances; requiring each insurer
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1 that has issued a policy providing nedica

2 payments coverage to report the renewal

3 cancel l ati on, or nonrenewal of each policy to
4 t he Departnent of Hi ghway Safety and Mot or

5 Vehicles within a specified period after the

6 effective date of each renewal, cancellation,
7 or nonrenewal ; requiring each insurer that

8 i ssues a new policy providing nedical paynents
9 coverage to report such issuance to the

10 departnment within a specified period after

11 i ssuance; providing for the formand contents
12 of such reports; providing that such reports
13 are confidential; limting the departnment's use
14 of such reports; providing for the rel ease of
15 certain information regardi ng insurance

16 coverage upon the witten request of specified
17 parties in the event of an autonpbile accident;
18 requiring a witten request for rel ease of

19 information to include a copy of the
20 appropriate accident form requiring insurers
21 to notify the naned insured in witing that any
22 cancel l ati on or nonrenewal of the policy wll
23 be reported to the departnent; requiring that
24 the notice include certain additiona
25 i nformation; providing that there is no civi
26 liability due to the insurer's failure to
27 provi de such notice; deleting provisions
28 regardi ng paynent of benefits, rights of an
29 i nsured, charges for treatnment of injured
30 persons, billing requirenments, disputes, nenta
31 and physical exam nations of injured persons,
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attorney's fees, demand letters, actions for
fraud, mnimm benefit coverage, and fraud

advi sory notice; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraphs (a) and (d) of subsection (5) of
section 320.02, Florida Statutes, are amended to read:

320.02 Registration required; application for
regi stration; forns.--

(5)(a) Proof that nedical payments coverage persenal-

Hrury—proteetion benefits have been purchased when required
under s. 627.733, that property danmage liability coverage has

been purchased as required under s. 324.022, and that conbi ned
bodily liability insurance and property damage liability

i nsurance have been purchased when required under s. 627.7415
shall be provided in the manner prescribed by |aw by the
applicant at the time of application for registration of any
notor vehicle owned as defined in s. 627. 736(3) s—6&2++32.

The issuing agent shall refuse to issue registration if such

proof of purchase is not provided. Insurers shall furnish

uni f orm proof -of -purchase cards in a form prescribed by the

departnment and shall include the nane of the insured's

i nsurance conpany, the coverage identification nunber, the

make, year, and vehicle identification number of the vehicle

i nsured. The card shall contain a statenment notifying the

applicant of the penalty specified in s. 316.646(4). The card

or insurance policy, insurance policy binder, or certificate

of insurance or a photocopy of any of these; an affidavit

containing the name of the insured' s insurance conpany, the

i nsured's policy nunber, and the make and year of the vehicle
4
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1| insured; or such other proof as nmmy be prescribed by the

2| departnent shall constitute sufficient proof of purchase. |If
3| an affidavit is provided as proof, it shall be in

4| substantially the follow ng form

5

6| Under penalty of perjury, | (Name of insured) do hereby

7| certify that | have (Medical Paynments Coverage Persenral—tnjuory
8| Preteetien, Property Danmge Liability, and, when required,

9| Bodily Injury Liability) Insurance currently in effect with

10| (Nane of insurance conpany) under (policy nunber) covering

11| (make, year, and vehicle identification nunber of vehicle).

12| (Signature of I|nsured)

13

14| Such affidavit shall include the follow ng warning:

15

16| WARNING G VI NG FALSE | NFORMATI ON | N ORDER TO OBTAIN A VEHI CLE
17| REG STRATI ON CERTI FI CATE IS A CRIM NAL OFFENSE UNDER FLORI DA
18| LAW ANYONE G VI NG FALSE | NFORMATION ON THI S AFFIDAVIT IS

19| SUBJECT TO PROSECUTI ON

20

21| When an application is made through a licensed notor vehicle
22| dealer as required in s. 319.23, the original or a photostatic
23| copy of such card, insurance policy, insurance policy binder
24| or certificate of insurance or the original affidavit fromthe
25| insured shall be forwarded by the dealer to the tax coll ector
26| of the county or the Departnment of Hi ghway Safety and Mbtor

27| Vehicles for processing. By executing the aforesaid

28| affidavit, no licensed notor vehicle dealer will be liable in
29| damages for any inadequacy, insufficiency, or falsification of
30| any statenment contained therein. A card shall also indicate

31
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the existence of any bodily injury liability insurance
voluntarily purchased.
(d) The verifying of proof of nedical paynents

cover age persenal—nfury—proeteetion i nsurance, proof of

combi ned bodily liability insurance and property danmage

liability insurance, or proof of financial responsibility

i nsurance and the issuance or failure to issue the notor
vehicle registration under the provisions of this chapter may
not be construed in any court as a warranty of the reliability
or accuracy of the evidence of such proof. Neither the
departnment nor any tax collector is liable in danmages for any
i nadequacy, insufficiency, falsification, or unauthorized

nodi fication of any item of the proof of nedical paynents

cover age persenal—nfury—proeteetion i nsurance, proof of

combi ned bodily liability insurance and property danage

liability insurance, or proof of financial responsibility
i nsurance either prior to, during, or subsequent to the
verification of the proof. The issuance of a notor vehicle
regi stration does not constitute prim facie evidence or a
presunpti on of insurance coverage.

Section 2. Subsection (1) of section 324.021, Florida
Statutes, is anended to read:

324.021 Definitions; mninmuminsurance required.--The
foll owi ng words and phrases when used in this chapter shall
for the purpose of this chapter, have the neanings
respectively ascribed to themin this section, except in those
i nstances where the context clearly indicates a different
nmeani ng:

(1) MOTOR VEHI CLE. --Every sel f-propelled vehicle which
is designed and required to be licensed for use upon a
hi ghway, including trailers and semtrailers designed for use

6
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with such vehicles, except traction engines, road rollers,
farmtractors, power shovels, and well drillers, and every
vehicle which is propelled by electric power obtained from
overhead wires but not operated upon rails, but not including
any bicycle or nmoped. However, the term "notor vehicle" shal
not include any notor vehicle as defined in s. 627.736(3) s—
62F+—+32(3> when the owner of such vehicle has conplied with
the requirenments of s. 627.736 ss—62++30—627—+1405+
relusive— unl ess the provisions of s. 324.051 apply; and, in

such case, the applicable proof of insurance provisions of s.
320. 02 apply.

Section 3. Section 324.022, Florida Statutes, is
amended to read:

324.022 Financial responsibility for property
damage. - - Every owner or operator of a motor vehicle, which
notor vehicle is subject to the requirenents of s. 627.736 ss—
62F—+30—627++1405 and required to be registered in this state,
shall, by one of the nmethods established in s. 324.031 or by
having a policy that conplies with s. 627.7275, establish and
mai ntain the ability to respond in danmages for liability on
account of accidents arising out of the use of the notor
vehicle in the amount of $10,000 because of damage to, or
destruction of, property of others in any one crash. The
requi renents of this section may al so be nmet by having a
policy which provides coverage in the amunt of at | east
$30, 000 for conbined property damage liability and bodily
injury liability for any one crash arising out of the use of
the nmotor vehicle. No insurer shall have any duty to defend
uncovered clains irrespective of their joinder with covered

cl ai ms.

7
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Section 4. Subsection (1) of section 627.7275, Florida
Statutes, is amended to read:
627. 7275 Mbtor vehicle liability.--

(1) A notor vehicle insurance policy providing nedica

paynents coverage perseonral—rjury—preteetion as set forth in

S. 627.736 may not be delivered or issued for delivery in this

state with respect to any specifically insured or identified
not or vehicle registered or principally garaged in this state
unl ess the policy also provides coverage for property danmage
l[iability in the amount of at |east $10,000 because of dammge
to, or destruction of, property of others in any one accident
arising out of the use of the notor vehicle or unless the
policy provides coverage in the ampunt of at |east $30,000 for
conmbi ned property damage liability and bodily injury liability
in any one accident arising out of the use of the notor
vehicle. The policy, as to coverage of property danmage
liability, nust neet the applicable requirements of s.
324. 151, subject to the usual policy exclusions that have been
approved in policy forns by the office.

Section 5. Paragraph (a) of subsection (1), paragraph
(a) of subsection (5), and subsection (7) of section 627.7295,
Florida Statutes, are anended to read

627.7295 Mbdtor vehicle insurance contracts. --

(1) As used in this section, the term

(a) "Policy" nmeans a notor vehicle insurance policy
that provides nedical paynents coverage persenral—injury
preteetien and property damage liability coverage.

(5)(a) A licensed general lines agent may charge a

per-policy fee not to exceed $10 to cover the adm nistrative

costs of the agent associated with selling the notor vehicle

i nsurance policy if the policy covers only nedical paynments
8
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persenal—iAfury—proteetion coverage as provided by s. 627.736

and property damage liability coverage as provi ded by s.
627.7275 and if no other insurance is sold or issued in
conjunction with or collateral to the policy. The fee is not
consi dered part of the prenium

(7) A policy of private passenger notor vehicle
i nsurance or a binder for such a policy nay be initially
issued in this state only if the insurer or agent has
collected fromthe i nsured an amount equal to 2 nonths
premium An insurer, agent, or prem umfinance conpany nay
not directly or indirectly take any action resulting in the
i nsured having paid fromthe insured' s own funds an anount
I ess than the 2 nonths' prem umrequired by this subsection
Thi s subsection applies without regard to whether the prem um
is financed by a prem um finance conpany or is paid pursuant
to a periodic paynent plan of an insurer or an insurance
agent. This subsection does not apply if an insured or nenber
of the insured's famly is renewing or replacing a policy or a
bi nder for such policy witten by the sane insurer or a nenber
of the sane insurer group. This subsection does not apply to
an insurer that issues private passenger notor vehicle
coverage primarily to active duty or former military personne
or their dependents. This subsection does not apply if al
policy payments are paid pursuant to a payroll deduction plan
or an automatic electronic funds transfer paynent plan from
the policyhol der, provided that the first policy paynent is
made by cash, cashier's check, check, or a noney order. This
subsecti on and subsection (4) do not apply if all policy
payments to an insurer are paid pursuant to an automatic
el ectronic funds transfer paynment plan froman agent or a
managi ng general agent and if the policy includes, at a

9
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1| mninmum nedical paynents coverage persenal—inAfury—protection
2| pursuant to s. 627.736 ss—62/++30—627+—+74085;, notor vehicle

3| property damage liability pursuant to s. 627.7275; and bodily
4| injury liability in at least the ambunt of $10, 000 because of
5| bodily injury to, or death of, one person in any one acci dent
6| and in the anpbunt of $20,000 because of bodily injury to, or
7| death of, two or nobre persons in any one accident. This

8| subsection and subsection (4) do not apply if an insured has
9| had a policy in effect for at least 6 nonths, the insured's
10| agent is termnated by the insurer that issued the policy, and
11| the insured obtains coverage on the policy's renewal date with
12| a new conpany through the term nated agent.

13 Section 6. Paragraph (b) of subsection (1) and

14| subsections (3) and (4) of section 627.733, Florida Statutes,
15| are amended to read:

16 627. 733 Required security.--

17 (1)

18 (b) Every owner or registrant of a notor vehicle used
19| as a taxicab shall not be governed by paragraph (1)(a) but

20| shall maintain security as required under s. 324.032(1)—and
21| s—62++37shat—not—appbyr—to—anyrmtor—vehieleusedas—a

22| taxieab

23 (3) Such security shall be provided:

24 (a) By an insurance policy delivered or issued for

25| delivery in this state by an authorized or eligible notor

26| vehicle liability insurer which provides the benefits and

27| exepptiens contained in s. 627.736 ss—62++30—627++74085. Any
28| policy of insurance represented or sold as providing the

29| security required hereunder shall be deemed to provide

30| insurance for the paynent of the required benefits; or

31
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(b) By any other nethod authorized by s. 324.031(2),
(3), or (4) and approved by the Department of Hi ghway Safety
and Mdtor Vehicles as affording security equivalent to that
afforded by a policy of insurance or by self-insuring as
authorized by s. 768.28(16). The person filing such security
shall have all of the obligations and rights of an insurer
under s. 627.736 ss—62++730—627+7405.

(4) An owner of a motor vehicle with respect to which
security is required by this section who fails to have such
security in effect at the time of an accident shall have no
immunity fromtort liability, but shall be personally liable
for the paynment of benefits under s. 627.736. Wth respect to
such benefits, such an owner shall have all of the rights and
obligations of an insurer under s. 627.736 ss—
6247306277405

Section 7. Section 627.734, Florida Statutes, is
amended to read:

627.734 Proof of security; security requirenents;
penal ties. --

(1) The provisions of chapter 324 which pertain to the
nmet hod of giving and nmai ntai ni ng proof of financia
responsi bility and which govern and define a notor vehicle
liability policy shall apply to filing and maintaining proof
of security required by s. 627. 736 ss—62++30—62++405.

(2) Any person who:

(a) Gves information required in a report or
otherwi se as provided for in s. 627. 736 ss—6274—+30—62++4065,
knowi ng or having reason to believe that such information is
fal se;

(b) Forges or, without authority, signs any evidence
of proof of security; or

11
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1 (c) Files, or offers for filing, any such evidence of
2| proof, knowi ng or having reason to believe that it is forged
3| or signed w thout authority,

4

5| conmits is—guitty—of a nmi sdeneanor of the first degree,

6| punishable as provided in s. 775.082 or s. 775.083.

7 Section 8. Section 627.736, Florida Statutes, is

8| amended to read:

9 627.736 Required nedical paynments coverage persenal-
10 i i i : ForHHy i --
11 H—REQUHRED-BENEFRFS——FEvery insurance policy
12| complying with the security requirenents of s. 627.733 shal
13| provide nedical paynents coverage persenal—inAfury—protection

21 ; ; ;

22 | the—ownership—raintenrance—eoer—use—of—amptor—vehiele as

23| fol | ows:

24 (1) & MEDI CAL PAYMENTS COVERACE benefits. - - Medi cal
25| expenses incurred for bodily injury caused by an autonobile
26| crash for the nanmed insured or the naned insured's relatives
27| residing in the same household, a pedestrian injured by any
28| self-propelled vehicle or trailer, or any other person

29| occupying a notor vehicle covered under the policy. Medica
30| expenses up to $25, 000 per person or $50, 000 per accident for
31| injuries resulting frombeing struck by an autonobile,

12
CODI NG Words st+r+eken are del etions; words underlined are additions.




Fl ori da Senate - 2007 SB 2626
17- 1308A- 07

1| involved in an autonpbile crash, or struck by any other

2| self-propelled vehicle or trailer shall be linmted to the

3| provision of:

4 (a) Transport and treatnent rendered by an ambul ance
5| provider licensed under part 11l of chapter 401

6 (b) Emergency services and care as defined in s.

7| 395.002 rendered by physicians and hospitals in a hospita

8| energency department, traumm center, or inpatient departnent
9| Licensed under chapter 395; and

10 (c) Subsequent nedically necessary hospital and

11| physician inpatient care resulting froma notor vehicle crash,
12| if the patient is adnmitted within 72 hours after the notor
13| vehicle crash. Erghtypereent—ofallreasonableexpenses—for
14 i ; i ; ; ;

|

(2) PREFERRED PROVI DER NETWORKS. - - An i nsurer nay

25| negotiate and enter into contracts with licensed health care
26| providers for the benefits described in this section. As used
27| in this section, the term"preferred providers" shall include
28| health care providers |licensed under chapter 395, chapter 401
29| chapter 458, chapter 459, chapter 460, chapter 461, or chapter
30| 463. An insurer may negotiate and enter into contracts with
31| health insurers for preferred provider networks created

13
CODI NG Words st+r+eken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W WN RN NNMNDNDRNDNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

Fl ori da Senate - 2007 SB 2626
17- 1308A- 07

pursuant to s. 627.6471 or workers' conpensation insurers for

preferred provider networks created pursuant to s. 440.134 to

provide the benefits required under this section. The insurer

shal|l provide each policyholder with a current roster of

preferred providers in the county in which the insured resides

at_the tine of purchase of such policy, and shall make such

list available for public inspection during reqular business

hours at the principal office of the insurer within the state.
(3) DEFI NI TIONS. - -

(a) "Mtor vehicle" nmeans any self-propelled vehicle

havi ng four or nore wheels which is of a type both designed

and required to be licensed for use on the hi ghways of this

state and any trailer or semtrailer designed for use with

such vehicle.

(b) A "private passenger notor vehicle," neans any

mot or _vehicle that is a sedan, station wagon, or jeep-type

vehicle, and, if not used primarily for occupational

professional, or business purposes, a notor vehicle of the

pi ckup, panel, van, canper, or notor hone type.

(c) A "commercial nptor vehicle," neans _any notor

vehicle that is not a notor vehicle used to carry private

passengers. The term "notor vehicle" does not include a nobile

honme or any vehicle used in nmass transit other than public

school transportation and designed to transport nore than five

passengers exclusive of the operator of the vehicle, and which

is owned by a municipality, a transit authority, or a

political subdivision of the state.

(d) "Naned insured" neans a person, usually the owner

of a vehicle, identified in a policy by nanme as the insured

under _the policy.

14
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(e) "Omer" neans a person who holds the legal title

to a notor vehicle, or the debtor or | essee who has the right

to possession if a notor vehicle is the subject of a security

agreenent _or lease with an option to purchase.

(f) "Relative residing in the sane househol d" neans a

relative of any degree by blood or by marri age who usually

nekes her or his home in the same fanmily unit, whether or not

tenporarily living el sewhere.

(4) LIMTATIONS. --Only insurers witing notor vehicle

liability insurance in this state may provide the required
benefits of this section, and se such insurers iasurer may not
shal+ require the purchase of any other notor vehicle coverage
ot her than the purchase of property damage liability coverage
as required by s. 627.7275 as a condition for providing such
requi red benefits. Insurers may not require that property
danage liability insurance in an ampunt greater than $10, 000
15
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be purchased in conjunction with nedical paynents coverage

persenal—iAfury—proeteetion. Such insurers shall nake benefits

and required property danage liability insurance coverage

avail abl e through normal marketing channels. Any insurer
writing notor vehicle liability insurance in this state who
fails to conply with such availability requirement as a
general business practice viol ates shalH—bedeeredto—have
wvielated part | X of chapter 626, and such viol ation
constitutes shalH—econstitute an unfair nethod of conpetition
or an unfair or deceptive act or practice involving the

busi ness of insurance,+—and Any such insurer comritting such
violation is shalH—be subject to the penalties afforded in
such part, as well as those which may be afforded el sewhere in
t he insurance code.

(5) BENEFITS.--Benefits due from an insurer pursuant

to this section shall be primary, except that benefits

recei ved under any workers' conpensation law shall be credited

agai nst the benefits provided by subsection (1) and shall be

due and payable as | oss accrues, upon receipt of reasonable

proof of such |oss and the ampunt of expenses and | oss

incurred which are covered by the policy issued under this

section. When the Agency for Health Care Adninistration

provi des, pays, or becones liable for nedical assistance under

the Medicaid programrelated to injury, sickness, disease, or

death arising out of the ownershi p, nmintenance, or use of a

mot or_vehicle, benefits under this section are subject to the

provi sions of the Medicaid prodram
(6) NOTI CES. - -

(a) Fach insurer that has issued a policy providing

nedi cal paynents coverage benefits shall report the renewal,

cancel l ation, or nonrenewal thereof to the Departnent of
16

CODI NG Words st+r+eken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W WN RN NNMNDNDRNDNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

Fl ori da Senate - 2007 SB 2626
17- 1308A- 07

H ghway Safety and Mdtor Vehicles within 45 days after the

effective date of the renewal, cancellation, or nonrenewal.

Upon the issuance of a policy providing nedical paynents

coverage benefits to a naned insured not previously insured by

the insurer during that cal endar year, the insurer shal

report the issuance of the new policy to the Departnent of

H ghway Safety and Mdtor Vehicles within 30 days. The report

nmust _be in such formand fornmat _and contain such infornmation

as is required by the departnent, and nust include a format

conpatible with the data processing capabilities of the

departnent. Failure by an insurer to file proper reports with

the departnent constitutes a violation of the Florida

| nsurance Code. Reports of cancellations and policy renewals

and reports of the issuance of new policies received by the

departnent _are confidential and exenpt fromthe provisions of

s. 119.07(1). These records shall be used for enforcenent and

requl atory purposes only, including the generation by the

departnent of data regarding conpliance by owners of notor

vehicles with financial responsibility coverage requirenents.

In _addition, the department shall release, upon a witten

request by a person involved in a notor vehicle accident, the

nanme of the person's attorney or of a representative of the

person's notor vehicle insurer, the name of the insurance

conpany, and the policy nunmber for the policy covering the

vehicle naned by the requesting party. The witten reguest

nmust include a copy of the appropriate accident form as

provided in s. 316.065, s. 316.066, or s. 316.068.

(b) For each insurance policy providing nedica

paynents coverage benefits, the insurer shall notify the nanmed

insured or, in the case of a commercial fleet policy, the

first naned insured in witing that any cancellation or
17
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nonrenewal of the policy will be reported by the insurer to

the departnent. The notice nust also informthe naned insured

that failure to maintain nedical paynents coverage and

property damage liability insurance on a npotor vehicle when

required by law may result in the |oss of registration and

driving privileges in this state, and the notice nust inform

the named insured of the anmpunt of the reinstatenent fees

required by s. 627.733(7). This notice is for informationa
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purposes only, and an insurer is not civilly liable for
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failing to provide this notice.
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(c) The departnent nmay adopt rules to administer this
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subsection.
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Section 9. This act shall take effect July 1, 2007.
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SENATE SUMVARY

Provi des for the proof of purchase of nedical paynents
coverage. Provides that a motor vehicle insurance policy
provi ding nedi cal paynents coverage may not be issued or
delivered in this state unless the policy contains

speci fied m ni mum amounts of certain tYpes of liability
coverage. Authorizes a |licensed general lines agent to
charge a fee not to exceed $10 to cover certain

adm ni strative costs under certain circunstances.

Provi des an exenption to certain provisions regarding the
initial issuance or cancellation of policies containing
nmedi cal paynents coverage and certain other types of
liability coverage. Requires every insurance poIicY
conplying with the security requirenments of state law to
provi de nedi cal paynents coverage. ldentifies types of
nmedi cal expenses covered by nedical paynments coverage.
Limts coverage for certain nedical expenses up to
sPecified anounts per person and per accident. Requires
all bills subnmtted by hospitals and physicians to appear
on certain forms. Provides for charges and paynent for
nmedi cal services for covered persons. Authorizes insurers
to negotiate and enter into contracts with preferred
providers. Provides that only insurers witing notor
vehicle liability insurance Iin this state may provide
medi cal paynments coverage benefits. Prohibits an insurer
fromrequiring the purchase of coverage other than
property damage liability coverage as a condition for
provi di ng such benefits. Requires insurers to nake such
coverage avail abl e through normal marketing channel s.
Provi des that failure to make nedi cal paynments coverage
and property damages liability coverage avail able through
normal marketing channels is a violation of the insurance
code. Provides penalties. Provides for paynents of
benefits. Provides that nedical payments coverage
benefits are subject to the provisions of the Medicaid
programin certaln circunmstances. Requires each insurer
that has issued a policy providing nedical paynments
coverage to report the renewal, cancellation, or
nonrenewal of each policy to the Departnment of Highwa¥
Safety and Motor Vehicles within a specified period after
the effective date of each renewal, cancellation, or
nonrenewal . Requires each insurer that issues a new
policy providing nedical payments coverage to report such
I ssuance to the departnment within a specified period
after issuance. Provides for the formand contents of
such reports. Provides that such reports are
confidential. Limts the departnment’'s use of such
reports. Provides for the release of certain information
regarding i nsurance coverage upon the witten request of
specified parties in the event of an autonobile accident.
Requires a witten request for release of information to
i nclude a copy of the appropriate accident form Requires
insurers to notify the naned insured in mwitin% t hat any
cancel l ati on or nonrenewal of the ﬁolicy will be reported
to the departnment. Requires that the notice include
certain additional information. Provides that no civi
liability attaches due to the insurer's failure to
provi de such notice.
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