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Fl ori da Senate - 2007 COWM TTEE ANMENDVENT
Bill No. CS for SB 752

Bar code 804764
CHAMBER ACTI ON
Senat e House

Comm RCS
04/ 19/ 2007 05:58 PM

The Conmittee on Finance and Tax (Haridopol os) recomrended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

Del ete everything after the enacting cl ause

and insert:

Section 1. Subsections (2), (3), (4), (7), and (8),
par agraph (c) of subsection (12), and paragraphs (c) and (h)
of subsection (13) of section 849.086, Florida Statutes, are
amended to read:

849. 086 Cardrooms authori zed. - -

(2) DEFINITIONS.--As used in this section

(a) "Authorized gane" neans a ganme or series of games
of poker which are played i n a nonbanki ng manner.

(b) "Authorized gane facilitated by electronic

equi pnment" nmeans an aut hori zed gane that:

1. Is an electronic poker table that allows players to

play a gane electronically w thout a human deal er and that

el ectronically shuffles, deals, pays pots, and otherw se

conducts an authorized gane; and
1
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2. Uses gami ng equipnment that is certified by an

i ndependent testing | aboratory approved by the division as a

mat hematically random process with equal probability for each

card.

(c) by "Banking gane" means a gane in which the house
is a participant in the gane, taking on players, paying
wi nners, and collecting fromlosers or in which the cardroom
est abl i shes a bank agai nst which participants play.

(d) ey "Cardroonf neans a facility where authorized
card ganes are played for nmoney or anything of value and to
which the public is invited to participate in such ganes and
charged a fee for participation by the operator of such
facility. Authorized ganes and cardroons do not constitute
casi no gam ng operati ons.

(e) e "Cardroom managenent conpany" neans any
i ndi vi dual not an enpl oyee of the cardroom operator, any
proprietorship, partnership, corporation, or other entity that
enters into an agreenent with a cardroom operator to nanage,
operate, or otherwi se control the daily operation of a
car droom

(f)fey "Cardroomdistributor"” means any busi ness that
di stri butes cardroom paraphernalia such as card tables,
betting chips, chip holders, drop boxes, banking supplies,
pl ayi ng cards, card shufflers, and other associ ated equi pnent
to aut horized cardroons.

(Q) - "Cardroom operator"” means a |licensed
pari - nutuel permthol der which holds a valid pernmt and
license issued by the division pursuant to chapter 550 and
whi ch al so holds a valid cardroomlicense issued by the
di vision pursuant to this section which authorizes such person
to operate a cardroom and to conduct authorized ganes in such

2
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car droom

(Wt "Division" neans the Division of Pari-nmutuel
Wagering of the Departnent of Business and Professiona
Regul ati on.

(i)t "Gross receipts” neans the total anount of
noney received by a cardroom from any person for participation
in authorized ganes.

(1) "House" neans the cardroom operator and al
enpl oyees of the cardroom operator

(K)> "Net proceeds" neans the total amount of gross
recei pts received by a cardroom operator from cardroom
operations less direct operating expenses related to cardroom
operations, including |abor costs, admi ssion taxes only if a
separate adm ssion fee is charged for entry to the cardroom
facility, gross receipts taxes inposed on cardroom operators
by this section, the annual cardroomlicense fees inposed by
this section on each table operated at a cardroom and
reasonabl e pronotional costs excluding officer and director
conpensation, interest on capital debt, legal fees, rea
estate taxes, bad debts, contributions or donations, or
over head and depreci ati on expenses not directly related to the
operation of the cardroomns.

() Hg "Rake" nmeans a set fee or percentage of the pot
assessed by a cardroom operator for providing the services of
a dealer, table, or location for playing the authorized gane.

(mM__ "Tournanent" neans a series of ganes that have

nore than one betting round involving one or nore tables,

where the winners or others receive a prize or _cash award.

(3) CARDROOM AUTHORI ZED. - - Not wi t hst andi ng any ot her

provision of law, it is not a crime for a person to

participate in an authorized gane at a |icensed cardroomor to
3
2: 00 PM  04/19/07 s0752c1d-ft 26-r3r




© 00 N O O b~ W N P

W W N NN N D N N NN MDD DN PP P PP, PP PR
O © 0o N o o A~ W N P O ©W 0 N o 0o~ WwWN B+ o

Fl ori da Senate - 2007 COVM TTEE AMENDMENT
Bill No. CS for SB 752

Bar code 804764
operate a cardroom described in this section if such gane and
cardroom operation are conducted strictly in accordance with

the provisions of this section. This section does not

aut hori ze vi deo poker ganes or any other ganme or machi ne:

(a) That is not otherw se authorized under the | aw of

this state; or

(b) As authorized in a licensed slot machine facility.

(4) AUTHORITY OF DI VISION. --The Division of
Pari - nut uel Wagering of the Departnent of Business and
Pr of essi onal Regul ation shall administer this section and
regul ate the operation of cardroons under this section and the
rul es adopted pursuant thereto, and may s—hereby—atuthoerized
to:

(a) Adopt rules, including, but not linmted to: the
i ssuance of cardroom and enpl oyee |icenses for cardroom

operations; the operation of a cardroom the procedures and

operation of authorized ganes facilitated by el ectronic

equi prent ; recordkeepi ng and reporting requirenents; and the
collection of all fees and taxes inposed by this section

(b) Conduct investigations and nmonitor the operation
of cardroons and the playing of authorized games therein

(c) Review the books, accounts, and records of any
current or forner cardroom operator

(d) Suspend or revoke any license or permt, after
hearing, for any violation of the provisions of this section
or the adm nistrative rul es adopted pursuant thereto.

(e) Take testinony, issue sunmons and subpoenas for
any w tness, and issue subpoenas duces tecumin connection
with any matter within its jurisdiction

(f) Mnitor and ensure the proper collection of taxes
and fees inposed by this section. Permtholder interna

4
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controls are nmandated to ensure no conproni se of state funds.
To that end, a roaming division auditor will nonitor and
verify the cash flow and accounting of cardroom revenue for
any given operating day.

(9) Approve the independent testing | aboratories that

are authorized to certify the gam ng equi pnent in authorized

ganes facilitated by el ectronic equi pnent _as a mathenntically

random process with equal probability for each card.

(7) CONDI TI ONS FOR OPERATI NG A CARDROOM - -

(a) A cardroom may be operated only at the location
specified on the cardroomlicense issued by the division, and
such location may only be the [ ocation at which the
pari-nutuel permtholder is authorized to conduct pari-nutue
wagering activities pursuant to such permtholder's valid
pari-nutuel permt or as otherw se authorized by |aw.

(b) A cardroom may be operated at the facility between

the hours of 10 a.m and 2 a.m only on days when the facility

is authorized to accept wagers on pari-nutuel events except

that the hours of operation may be extended by nmjority vote

of the governing body of the nmunicipality where the facility

is located or the governing body of the county if the facility

is not located in a nunicipality eurngtts—authorized—rreet.

L . : : : :
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(c) A cardroomoperator must at all tines enploy and

provi de a nonpl ayi ng deal er, except for authorized ganes

facilitated by el ectronic gam ng equi pnent, for each table on

whi ch aut horized card ganes which traditionally utilize a
deal er are conducted at the cardroom Such deal ers nay not
have any participatory interest in any ganme other than the
dealing of cards and may not have an interest in the outcome
of the gane. The providing of such dealers by a |licensee shal
not be construed as constituting the conducting of a banking
gane by the cardroom operat or

(d) A cardroomoperator may award gi veaways, jackpots,

and prizes to a player or players who hold certain

conbi nati ons of cards specified by the cardroom operator

(e) e Each cardroom operator shall conspicuously post
upon the prem ses of the cardrooma notice which contains a
copy of the cardroomlicense; a list of authorized ganes
of fered by the cardroom the wagering limts inposed by the
house, if any; any additional house rul es regardi ng operation
of the cardroom or the playing of any game; and all costs to
pl ayers to participate, including any rake by the house. In
addi ti on, each cardroom operator shall post at each table a
notice of the m nimum and maxi mum bets authorized at such
table and the fee for participation in the gane conduct ed.

(f)fe)y The cardroomfacility shall be subject to
i nspection by the division or any | aw enforcenment agency
during the licensee's regul ar business hours. The inspection

6
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will specifically enconpass the permtholder internal contro
procedures approved by the division.

() A cardroom operator may refuse entry to or
refuse to allow to play any person who is objectionable,
undesi rabl e, or disruptive, but such refusal shall not be on
the basis of race, creed, color, religion, sex, nationa
origin, marital status, physical handi cap, or age, except as
provided in this section.

(8) METHOD OF WAGERS; LI M TATION. - -

(a) No wagering may be conducted using noney or other
negoti abl e currency. Ganes may only be played utilizing a
wageri ng system whereby all players' noney is first converted
by the house to tokens or chips which shall be used for
wagering only at that specific cardroom

(b) The cardroom operator nmay |imt the anount wagered
in any game or series of ganmes, but the maxi num bet nay not
exceed$10 $2 in value. There nmay not be nore than three
rai ses in any round of betting. The fee charged by the
cardroom for participation in the game shall not be included
in the calculation of the linmtation on the bet ampunt
provided in this paragraph

(c) A tournanent shall consist of a series of ganes.

The entry fee for a tournanent, including any re-buys, nmay not

exceed the maxi num anpunt that could be wagered by a

participant in 10 like-kind, nontournanment ganes under

par agraph (b). Tournaments nust be played only with tournanent

chips that are provided to all participants in exchange for an

entry fee and any subsequent re-buys. All players must receive

an_equal nunber of tournanent chips for their entry fee.

Tour nanent _chi ps have no cash val ue and represent tournanent

points only. There is no limtation on the nunber of
7
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tour nanent chi ps that may be used for a bet except as

ot herwi se determ ned by the cardroom operator. Tournanent

chi ps may never be redeened for cash or for any other thing of

val ue. The distribution of prizes and cash awards is

determ ned by the cardroom operator before entry fees are

accept ed.

(d) For purposes of tournanent play only, the term

gross receipts for the tournanent" neans the total anpunt

received by the cardroom operator for all entry fees, player

re-buys, and fees for participation in the tournanent |l ess the

total ampunt paid to the winners or others as prizes.

(12) PROH BI TED ACTIVITIES. - -

(c) No electronic or nechanical devices, except

mechani cal card shufflers or certified el ectronic gam ng

equi pnent facilitating authorized ganes, nay be used to

conduct any authorized gane in a cardroom

(13) TAXES AND OTHER PAYMENTS. - -

(c) Paynment of the admi ssion tax and gross receipts
tax imposed by this section shall be paid to the division. The

di vi sion shall deposit these sums with the Chief Financia

O fi cer —one—hat-—being—eredi-ted to the Pari-nutuel Wagering
Trust Fund antd—one—hatf—being—rereditedtotheCeneral—Revenue

Funrd. The cardroom licensee shall remt to the division
paynment for the admi ssion tax, the gross receipts tax, and the
I icensee fees. Such paynents shall be remtted to the division
on the fifth day of each cal endar nonth for taxes and fees

i nposed for the preceding nonth's cardroom activities.

Li censees shall file a report under oath by the fifth day of
each cal endar month for all taxes renmitted during the
precedi ng cal endar nmonth. Such report shall, under oath,
indicate the total of all adm ssions, the cardroomactivities

8
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for the preceding cal endar nonth, and such other information

as may be prescribed by the division.

(h)1l. One-sixteenth ©enre—guarter of the noneys

deposited into the Pari-mutuel Wagering Trust Fund pursuant to

paragraph (g) shall, by October 1 of each year, be distributed
to counties in which the cardroons are |ocated; however, if
two or nore pari-nmutuel racetracks are located within the sane
i ncorporated nunicipality, the cardroom funds shall be
distributed to the municipality. |If a pari-nmutuel facility is
situated in such a manner that it is located in nore than one
county, the site of the cardroomfacility shall determ ne the
| ocation for purposes of disbursement of tax revenues under
thi s paragraph. The division shall, by Septenber 1 of each
year, deternine: the amount of taxes deposited into the
Pari - nut uel Wagering Trust Fund pursuant to this section from
each cardroom licensee; the location by county of each
cardroonm whether the cardroomis |located in the

uni ncor porated area of the county or within an incorporated
nmuni ci pality; and, the total amount to be distributed to each
eligible county and nunicipality.

2. One half of the npbneys deposited into the

Pari - nut uel \Wagering Trust Fund pursuant to paragraph (qg)

shall be transferred to the Grants and Donations Trust Fund

established by s. 215.32(2)(d) on or before October 1 of each

yvear for the purpose of funding prograns established by the

Transition Service Integration Mddel Project G ant Program

Section 2. Transition Service Integration Mde

Project Grant Program --

(1) The Transition Service Integration Mdel Project

Grant Programis established within the Departnent of

Education to provide startup grants to offset the cost of
9
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formal service agreenents between district school boards and

not-for-profit enploynment services providers for the purpose

of providing a seam ess transition, through custon zed

enpl oynment, for students with severe disabilities who are

eligible for devel opnental disability services. The program

shal |l assist students in noving fromschool to integrated

direct-hire enploynment and postsecondary education and shal

provide inclusive access to a wide range of preferred

community activities and settings.

(2) As used in this section, the term "devel opnent al

disability" has the sane neaning as in s. 393.063(9), Florida

St at ut es.

(3) In addition, the project shall fund staff

devel opnent _required to support the project and a third-party

eval uation of results for the duration of the project. The

Bur eau of Exceptional Education and Student Services shal

adm ni ster the grants. The Division of Vocationa

Rehabilitation and the Agency for Persons with Disabilities

shall provide | eadership to their field offices in support of

col |l aborative efforts with local school districts and provide

training in the area of custoni zed enpl oynent.

(4) A school district may apply to the Bureau of

Excepti onal Education and Student Services for a grant. Gants

nust be provided through a conpetitive process and nay be used

only for contractual agreenments between district school boards

and enpl oynent services providers to provide custom zed

enpl oynment for the student popul ati on described in subsection

1).

(5) To be eligible for funding, applicants nmust use

the Transition Service Integration Mdel. Specifically,

applicants nust:

10
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(a) Create prograns that are designed to provide for

the seaml ess transition of the student popul ation from schoo

to integrated direct-hire enploynent and postsecondary

education and provide inclusive access to a wi de range of

preferred community activities and settings;

(b) Enter into a formal service arrangenent with a

not-for-profit agency that agrees to work with pendi ng

graduates before and after graduation and that is used as a

provi der by both the rehabilitati on and devel opnenta

disability systens;

(c) Dedicate staff nmenbers to share responsibility for

devel oping preferred work-rel ated and outside activities for

their pending graduates with the not-for-profit agency;

(d) Denpnstrate partnerships and coll aborative

relationships with the rehabilitation system the

devel opnental disability system postsecondary institutions,

fanm | i es, advocacy groups of the student popul ation, and | oca

wor kf orce One- St ops;

(e) Specify locations outside high school canpuses at

which the programw || be housed and determ ne how instruction

will take place in natural comunity settings in which the

skills being acquired are functional

(f) Ensure representation froma student with a

disability and a famly nenber of a student with a disability

i n_program pl anni ng;

(g) Commit to custom zed enploynment and training in

the Transition Service Integration Mdel for staff nenbers of

the district, the nonprofit agency, the rehabilitation system

and the devel opnental disability system

(h) Specify neasurable goals and objectives; and

(i) Submt to a third-party evaluation for the
11
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duration of the project.

(5) Applicants nmust specify how they will sustain and

expand the program after the grant period has ended.

(6) Each grant shall be inplenented to the extent

funded over a period of 4 vears. The program shall be directed

towar ds approxi mately 200 students each year in no nore than

10 district pilot sites.

(7) Fromfunds all ocated pursuant to s.

849.086(13)(h)2., the Bureau of Contract G ants and

Procurenent shall annually distribute half of these funds to

provi ders who specialize in the postsecondary vocationa

training of at-risk students and students with disabilities.

In order to qualify for these funds, a provider nust be

| i censed and have a denpbnstrated ability to:

(a) Provide postsecondary vocational training progranms

for male and fenmal e juveniles placed in a residentia

comm tnent facility designated by the Departnent of Juvenile

Justice; and

(b) Provide vocational training to juveniles in a

programcertified pursuant to s. 985.19.

Any provider nust be able to provide participating juveniles

with occupational conpletion points.

Section 3. For the 2007-2008 fiscal year, seven

full-tinme equivalent positions and 240,542 in associ ated

salary rate are authorized, and the suns of $401,743 in

recurring funds and $92,589 in nonrecurring funds fromthe

Pari - nut uel \Wagering Trust Fund of the Departnent of Business

and Prof essional Regul ation are hereby appropriated for the

pur pose of carrying out activities related to this act.

Section 4. |f any provision of this act or its
12
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application to any individual or circunstance is held invalid,

the invalidity does not affect other provisions or

applications of this act which can be qgiven effect w thout the

invalid provision or application, and to this end the

provi sions of this act are severable.

Section 5. This act shall take effect July 1, 2007.

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

Del ete everything before the enacting cl ause

and insert:
A bill to be entitled

An act relating to cardroons; anending s.
849.086, F.S.; defining the terns "authorized
gane facilitated by el ectronic equi pnent" and
"tournanent"; providing that a provision nmaking
certain activities concerning games a crine
does not authorize certain games or nmachi nes;
aut hori zi ng rul emaki ng by the Division of
Pari - nut uel Wagering of the Departnent of
Busi ness and Prof essi onal Regul ati on concer ni ng
aut hori zed ganmes facilitated by electronic
equi pment; authorizing the division to approve
| aboratories that may certify that gam ng
equi prent in authorized ganmes facilitated by
el ectroni c equi pment neets specified criteria;
revising the period during which a cardroom nay
operate; clarifying awards that a cardroom nay
give to certain playersi3authorizing
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tournanents; providing that tournaments nust be
pl ayed only with tournanent chips; requiring
that all players receive an equal nunber of
tournanent chips for the entry fee; specifying
t hat tournanent chi ps have no cash val ue and
represent tournanment points only; providing
t hat tournanent chips nay not be redeened for
cash or any other thing of value; providing
that the distribution of prizes and cash awards
is deternmined by the cardroom operator before
entry fees are accepted; providing that only
certain electronic equiprment may be used to
conduct an authorized gane in a cardroom
del eting a provision providing for an
apportionnent of noneys received from adm ssion
tax and gross receipts tax between the
Pari - nut uel Wagering Trust Fund and the Genera
Revenue Fund; revising the portion of noneys
deposited into the Pari-mutuel Wagering Trust
Fund which is subsequently distributed to
counties in which cardroonms are | ocated;
requiring that one-half of the nobneys deposited
into the Pari-nmutuel Wagering Trust Fund be
transferred to the Grants and Donations Trust
Fund before a specified deadline for the
pur pose of funding prograns established by the
Transition Service Integration Mdel G ant
Program establishing the Transition Service
Integration Model Project Grant Programwithin
t he Department of Education; providing purposes

of the program specifying the type of student
14
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for whomthe programis intended; defining the
term "devel oprmental disability"; providing for
the adm nistration of grants; requiring the
project to fund staff devel opment and an
ongoi ng third-party evaluation of results;
requiring that the Division of Vocationa
Rehabi litati on and the Agency for Persons with
Di sabilities provide support to the program
requiring that grants be awarded through a
conpetitive process; limting the use of grants
to certain contractual agreenments; requiring
that all applicants use the Transition Service
I ntegration Moddel; providing requirenents for
eligibility for a grant; requiring that
applicants provide a statenent of how they plan
to sustain or expand the program after the end
of the grant period; specifying a grant period;
speci fyi ng an approxi mate nunber of students to
participate in the program specifying a nunber
of district pilot sites that will participate

in the program providing an effective date.

WHEREAS, cardroom operations of pari-nutuel facilities
of fer an opportunity to the State of Florida to raise
nmuch- needed revenues for underserved program areas, and

WHEREAS, vocational education is a conponent that is
critical to providing an adequate and effective workforce in
this state, and

WHEREAS, persons with disabilities represent a portion
of our popul ati on whose enpl oynent horizons are not being
maxi m zed under current prograqg, and
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WHEREAS, revenues rai sed from cardroom operations at
pari-nutuel facilities can provide the source of funding
needed for new prograns to assist persons with disabilities
and provide at-risk juveniles with an opportunity for training
and vocational education so that they may becone productive

menbers of Florida' s workforce, NON THEREFORE

16
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