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1 A Dbill to be entitled

2 An act relating to the Florida Hurricane

3 Cat ast rophe Fund; amending s. 212.20, F.S.

4 providing for distribution of certain revenues

5 fromthe tax on sales, use, and other

6 transactions to the Florida Hurricane

7 Cat ast rophe Fund; anmending s. 215.555, F.S.

8 redefining the term"retention"; decreasing the

9 threshol d amount of | oss above which an insurer

10 is entitled to rei mbursenent fromthe fund,

11 provi ding an effective date.

12

13| Be It Enacted by the Legislature of the State of Florida:
14

15 Section 1. Paragraph (d) of subsection (6) of section
16| 212.20, Florida Statutes, is anended to read:

17 212.20 Funds coll ected, disposition; additional powers
18| of departnent; operational expense; refund of taxes

19| adjudi cated unconstitutionally collected.--
20 (6) Distribution of all proceeds under this chapter
21| and s. 202.18(1)(b) and (2)(b) shall be as foll ows:
22 (d) The proceeds of all other taxes and fees inposed
23| pursuant to this chapter or renmtted pursuant to s.
24| 202.18(1)(b) and (2)(b) shall be distributed as foll ows:
25 1. In any fiscal year, the greater of $500 nmillion
26| m nus an amount equal to 4.6 percent of the proceeds of the
27| taxes collected pursuant to chapter 201, or 5 percent of al
28| other taxes and fees inposed pursuant to this chapter or
29| remtted pursuant to s. 202.18(1)(b) and (2)(b) shall be
30| deposited in monthly installments into the General Revenue
31| Fund.
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1 2. Two-tenths of one percent shall be transferred to
2| the Ecosystem Managenent and Restoration Trust Fund to be used
3| for water quality inprovenent and water restoration projects.
4 3. After the distribution under subparagraphs 1. and
5| 2., 8.814 percent of the amount remtted by a sales tax deal er
6| located within a participating county pursuant to s. 218.61

7| shall be transferred into the Local Governnment Half-cent Sales
8| Tax Clearing Trust Fund. Beginning July 1, 2003, the anpunt to
9| be transferred pursuant to this subparagraph to the Loca

10| Government Hal f-cent Sales Tax C earing Trust Fund shall be
11| reduced by 0.1 percent, and the departnent shall distribute
12| this amount to the Public Enpl oyees Rel ati ons Comm ssion Trust
13| Fund |l ess $5,000 each nonth, which shall be added to the

14| anmount cal cul ated in subparagraph 4. and distributed

15| accordingly.

16 4. After the distribution under subparagraphs 1., 2.
17| and 3., 0.095 percent shall be transferred to the Loca

18| Governnment Hal f-cent Sal es Tax Clearing Trust Fund and

19| distributed pursuant to s. 218.65.

20 5. After the distributions under subparagraphs 1., 2.
21| 3., and 4., 2.0440 percent of the avail abl e proceeds pursuant
22| to this paragraph shall be transferred nonthly to the Revenue
23| Sharing Trust Fund for Counties pursuant to s. 218.215.

24 6. After the distributions under subparagraphs 1., 2.
25| 3., and 4., 1.3409 percent of the avail abl e proceeds pursuant
26| to this paragraph shall be transferred nonthly to the Revenue
27| Sharing Trust Fund for Minicipalities pursuant to s. 218.215.
28| If the total revenue to be distributed pursuant to this

29| subparagraph is at |least as great as the amount due fromthe
30| Revenue Sharing Trust Fund for Minicipalities and the forner
31| Municipal Financial Assistance Trust Fund in state fiscal year
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1999- 2000, no municipality shall receive |less than the anmount
due fromthe Revenue Sharing Trust Fund for Municipalities and
the former Municipal Financial Assistance Trust Fund in state
fiscal year 1999-2000. If the total proceeds to be distributed
are | ess than the anount received in conbination fromthe
Revenue Sharing Trust Fund for Municipalities and the forner
Muni ci pal Fi nanci al Assistance Trust Fund in state fiscal year
1999- 2000, each municipality shall receive an anmount
proportionate to the ampunt it was due in state fiscal year
1999- 2000.

7. O the renmmining proceeds:

a. In each fiscal year, the sum of $29, 915,500 shal
be divided into as nany equal parts as there are counties in
the state, and one part shall be distributed to each county.
The distribution anong the several counties shall begin each
fiscal year on or before January 5th and shall continue
monthly for a total of 4 nonths. |[If a local or special |aw
requi red that any noneys accruing to a county in fiscal year
1999- 2000 under the then-existing provisions of s. 550.135 be
paid directly to the district school board, special district,
or a nunicipal government, such paynment shall continue unti
such time that the local or special law is anmended or
repeal ed. The state covenants with hol ders of bonds or other
i nstruments of indebtedness issued by |ocal governnents,
special districts, or district school boards prior to July 1,
2000, that it is not the intent of this subparagraph to
adversely affect the rights of those holders or relieve |oca
governments, special districts, or district school boards of
the duty to neet their obligations as a result of previous
pl edges or assignnents or trusts entered i nto which obligated
funds received fromthe distribution to county governnents
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1| under then-existing s. 550.135. This distribution

2| specifically is in lieu of funds distributed under s. 550.135
3| prior to July 1, 2000.

4 b. The departnent shall distribute $166,667 nonthly

5| pursuant to s. 288.1162 to each applicant that has been

6| certified as a "facility for a new professional sports

7| franchise" or a "facility for a retained professional sports
8| franchi se" pursuant to s. 288.1162. Up to $41,667 shall be

9| distributed nmonthly by the departnent to each applicant that
10| has been certified as a "facility for a retained spring

11| training franchise" pursuant to s. 288.1162; however, not nore
12| than $416,670 may be distributed nmonthly in the aggregate to
13| all certified facilities for a retained spring training

14| franchise. Distributions shall begin 60 days foll ow ng such
15| certification and shall continue for not nore than 30 years.
16| Nothing contained in this paragraph shall be construed to

17| allow an applicant certified pursuant to s. 288.1162 to

18| receive nore in distributions than actually expended by the
19| applicant for the public purposes provided for in s.
20| 288.1162(6).
21 c. Beginning 30 days after notice by the Ofice of
22| Tourism Trade, and Economi ¢ Devel opnment to the Departnent of
23| Revenue that an applicant has been certified as the
24| professional golf hall of fame pursuant to s. 288.1168 and is
25| open to the public, $166,667 shall be distributed monthly, for
26| up to 300 nmonths, to the applicant.
27 d. Beginning 30 days after notice by the Ofice of
28| Tourism Trade, and Economi ¢ Devel opnment to the Departnent of
29| Revenue that the applicant has been certified as the
30| International Gane Fish Association Wrld Center facility
31| pursuant to s. 288.1169, and the facility is open to the
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public, $83,333 shall be distributed nmonthly, for up to 168
nmonths, to the applicant. This distribution is subject to
reduction pursuant to s. 288.1169. A |unp sum paynent of
$999, 996 shall be nmade, after certification and before July 1,
2000.

8. O the remmining proceeds, 5 percent, plus an

ampunt _equal to 5 percent of the ampunt deposited into the

CGeneral Revenue Fund under subparagraph 1., shall be deposited

into the Florida Hurricane Catastrophe Fund to be used for the

pur poses established in s. 215.555.

9.8~ Al other proceeds shall remain with the CGenera
Revenue Fund.

Section 2. Paragraph (e) of subsection (2) of section
215.555, Florida Statutes, is anended to read:

215.555 Florida Hurricane Catastrophe Fund.--

(2) DEFINITIONS.--As used in this section:

(e) "Retention" means the anount of |osses bel ow which
an insurer is not entitled to reinmbursenent fromthe fund. An
insurer's retention shall be calculated as follows:

1. The board shall calculate and report to each
insurer the retention nmultiples for that year. For the
contract year beginning June 1, 2007 28065, the retention
mul tiple shall be equal to$3$4-5 billion divided by the
total estimted reinbursement prem um for the contract year

for subsequent years, the retention multiple shall be equal to

$3%$4-5 billion, adjusted based upon the reported exposure

fromthe prior contract year to reflect the percentage growth
in exposure to the fund for covered policies since 2006 2664,
divided by the total estinmated rei nbursenment premiumfor the
contract year. Total reinbursenent prem um for purposes of the
cal cul ation under this subparagraph shall be estinated using
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1| the assunption that all insurers have selected the 90-percent
2| coverage |evel.

3 2. The retention multiple as determ ned under

4| subparagraph 1. shall be adjusted to reflect the coverage

5| level elected by the insurer. For insurers electing the

6| 90-percent coverage level, the adjusted retention nultiple is
7| 100 percent of the ampunt determn ned under subparagraph 1. For
8| insurers electing the 75-percent coverage |evel, the retention
9| nultiple is 120 percent of the anount determ ned under

10| subparagraph 1. For insurers electing the 45-percent coverage
11| level, the adjusted retention nultiple is 200 percent of the
12| anount determ ned under subparagraph 1

13 3. An insurer shall deternmine its provisiona

14| retention by nultiplying its provisional reinbursenment prem um
15| by the applicable adjusted retention nultiple and shal

16| determine its actual retention by nultiplying its actua

17| rei nbursenent prenmium by the applicable adjusted retention

18| mul tiple.

19 4. For insurers who experience multiple covered events
20| causing loss during the contract year, beginning June 1, 2005,
21| each insurer's full retention shall be applied to each of the
22| covered events causing the two | argest | osses for that
23| insurer. For each other covered event resulting in | osses, the
24| insurer's retention shall be reduced to one-third of the ful
25| retention. The reinbursenent contract shall provide for the
26| reinbursenent of |osses for each covered event based on the
27| full retention with adjustnents nade to reflect the reduced
28| retentions after January 1 of the contract year provided the
29| insurer reports its |osses as specified in the reinmbursenent
30| contract.
31 Section 3. This act shall take effect June 1, 2007
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SENATE SUMVARY

Provi des for distribution of an ampbunt equal to 5 percent
of revenues accruing to the General Revenue Fund fromthe
tax on sales, use, and other transactions to the Florida
Hurri cane Catastrophe Fund. Decreases the anmpunt of

| osses which nust be incurred before an insurer is
entitled to rei nbursenent fromthat fund.
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