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Fl orida Senate - 2007 COW TTEE AMENDMENT
Bill No. SB 4-A
Bar code 635940
CHAMBER ACTI ON
Senat e House

Comm WD
01/17/ 2007 10:44 AM

The Conmittee on Banking and | nsurance (Deutch) recomended

the foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 82, between lines 14 and 15,

insert:

Section 17. Paragraph (a) of subsection (11) of
section 718.111, Florida Statutes, is amended to read:

718.111 The associ ation. - -

(11) |INSURANCE.--1n order to protect the safety,
health, and welfare of the people of the State of Florida and
to ensure consistency in the provision of insurance coverage
to condom niums and their unit owners, paragraphs (b) and (c)
are deened to apply to every condominiumin the state,
regardl ess of the date of its declaration of condom nium It
is the intent of the Legislature to encourage | ower or stable
i nsurance prenmiuns for associations described in this section
Therefore, the Legislature requires a report to be prepared by
the Ofice of Insurance Regul ation of the Departnent of
Fi nanci al Services for publication 18 nonths fromthe
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effective date of this act, evaluating prem umincreases or
decreases for associations, unit owner prem umincreases or
decreases, recommended changes to better define combn areas,
or any other information the O fice of |nsurance Regul ation
deens appropri ate.

(a) A wunit-owner controlled association operating a

residential condom niumshall use its best efforts to obtain

and nmai ntai n adequate insurance to protect the association,

t he associ ati on property, the comon el enents, and the
condom ni um property required to be insured by the association
pursuant to paragraph (b). If the association is devel oper
controll ed, the association shall exercise due diligence to
obtain and mai ntain such insurance. Failure to obtain and
mai nt ai n adequat e i nsurance during any period of devel oper
control shall constitute a breach of fiduciary responsibility
by the devel oper-appoi nted menbers of the board of directors
of the association, unless said nmenbers can show that despite
such failure, they have exercised due diligence. The

decl arati on of condonminiumas originally recorded, or anended
pursuant to procedures provided therein, nmay require that
condom ni um property consisting of freestandi ng buil dings
where there is no nore than one building in or on such unit
need not be insured by the association if the declaration
requires the unit owner to obtain adequate insurance for the
condom ni um property. An association nmay al so obtain and
maintain liability insurance for directors and officers,

i nsurance for the benefit of association enployees, and flood
i nsurance for common el ements, association property, and
units. Adequate insurance, regardl ess of any requirenent in

t he decl arati on of condom nium for coverage by the association

for "full insurable value," "replacenent cost," or the like,
2
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Bar code 635940
may i ncl ude reasonabl e deducti bles as determ ned by the board

based upon avail able funds or predeterm ned assessnents

authorized at the tine that the insurance was obtai ned.

1. Wndstorm.insurance coverage for a group of no

fewer than three communities created and operating under this

chapter, chapter 719, chapter 720, or chapter 721 may be

obt ai ned and nmi ntai ned for such conmmunities provided that the

i nsurance coverage is sufficient to cover an anpunt equal to

t he probable maxi mum | oss for such communities for a 250-year

w ndstorm event. Such probable maxi mum | oss shall be

determ ned through the use of a conpetent nodel that has been

accepted by the Florida Conm ssion on Hurricane Loss Project

Met hodol ogy. Such i nsurance coverage shall be deened adequate

w ndstorm.insurance for purposes of this section.

2. An association or group of associations my
sel f-insure agai nst clainms against the association, the
associ ation property, and the condom nium property required to
be insured by an association, upon conpliance with the

applicabl e provisions of ss. 624.460-624.488, which shall be

consi dered adequate insurance for purposes of this section. A

copy of each policy of insurance in effect shall be nade

avai l abl e for inspection by unit owners at reasonable tines.

(Redesi gnat e subsequent sections.)

—=====—========== T | T L E AMENDMENT ===============

And the title is anended as fol |l ows:

On page 5, line 28, followi ng the senicol on

i nsert:
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amending s. 718.111, F.S.; revising duties of
uni t-owner controlled condoni ni um associ ati ons
with respect to obtaining and maintaining

i nsurance cover age;
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