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Fl ori da Senate - 2007 SENATOR ANMENDMENT
Bill No. SB 4-A
Bar code 660122

CHAMBER ACTI ON
Senat e House

Fl oor: 25/ F/ 2R
01/17/ 2007 04:04 PM

Senat or Fasano noved the followi ng anendrent :

Senate Amendnent (with title anendnment)

On page 81, between lines 7 and 8,

i nsert:
Section 16. Section 624.4096, Florida Statutes, is
created to read

624.4096 Florida only property subsidiaries or

affiliates prohibited. --

(1) "Florida-only property insurer" means an insurer

who holds a certificate of authority in this state to wite

property business and who is a nenber of a holdi ng company

group that includes insurers that wite property insurance in

ot her states.

(2) An insurer _or _insurer group may not form or

acquire a subsidiary or an affiliate that is a Florida-only

property insurer after March 1, 2007.

(3) An insurer or _insurer group nmay not operate,

exercise control of, or otherwise naintain a subsidiary or

affiliate that is a Florida-only property insurer 180 days
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after Mar 1, 2007.

(4) Any existing Florida-only property insurer that is

nenber of a holding conpany subject to s. 628.801 shall cease

witing new policies after March 1, 2007. The Florida-only

property insurer shall transfer all Florida policies to an

affiliate that is authorized to transact property insurance in

other states and this state. The Florida-only property insurer

shall file a plan for the transfer of policies with the office

for approval, by June 1, 2007. The plan shall provide for the

transfer of all policies within eighteen nonths of the date

the plan is approved by the office. A Florida-only property

insurer _may not cancel or renew any policy except as pernitted

by the plan which is approved by the office, except for

nonpaynent of premumor fraud by the policyhol der. Upon

transfer of all policies, the Florida-only property insurer

shal|l surrender its certificate of authority.

(5) If the holding conpany or affiliated insurer does

not have an affiliated property and casualty insurer

authorized to wite property and casualty policies in this

state, then the Florida-only insurer shall, upon approval of

the office, transfer its policies to another insurer. The

assum ng insurer shall be able to count the additiona

policies assuned for exposure reporting purposes with the

Fl orida Hurricane Catastrophe Fund.

(6) If no other insurer will accept the transfer of

policies, the Florida-only insurer may nake a one-tine

election to transfer its policies to the Citizens Property

| nsurance Corporation by May 30, 2007. The transfer shall be

made by an assunption that includes the paynent of al

unearned premiumfromthe Florida-only insurer to Ctizens for

the duration of the policy period. Any insurance hol di ng
2
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conpany group opting to make this one-tine el ection shal

surrender the certificate of authority of its Florida-only

insurer within 30 days after the transfer of policies, and for

10 years thereafter, a nenber of the insurance hol di ng conpany

group is not eligible to apply for a new certificate of

authority in the state of Florida.

(7)  The comm ssion may adopt rules necessary to

i npl emrent _the provisions of this section.

(Redesi gnat e subsequent sections.)

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 5, line 25, after the sem col on

insert:
creating s. 624.4096, F.S.; providing a
definition for the term"Florida-only property
i nsurer; prohibiting an insurer fromformng a
certain subsidiary or affiliate; prohibiting an
i nsurer fromoperating a certain subsidiary or
affiliate for a limted time; providing that
certain Florida-only property insurers to cease
witing new policies; requiring a Florida-only
property insurer to transfer policies to
certain affiliates; prohibiting a Florida-only
property insurer fromcanceling or renewing a
policy; requiring a Florida-only property
insurer to surrender its certificate of
authority; requiring a glorida-only property to
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transfer its policies to another insurer under

certain conditions; authorizing a Florida-only

insurer to make a one-tine election to transfer

its policies to the Ctizens Property Insurance

Cor poration; authorizing the conmmission to

adopt rul es;
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