© 00 N oo o B~ W N PP

W W N N N D N N NN DN DN PP P PP PP,
R, O © 00 N o o o W N PP O ©W 00 N O O d W N+, O

Fl ori da Senate - 2007 SENATOR ANMENDMENT
Bill No. SB 4-A
Bar code 975264

CHAMBER ACTI ON
Senat e House

Fl oor: WD 2R
01/17/ 2007 02:05 PM

Senat or Saunders noved the foll owi ng anendrent :

Senat e Amendnent
On page 114, line 4, through
page 116, line 17, delete those lines

and insert: expenses of the corporation shall be divided into

four three separate accounts as foll ows:

(1) A personal lines account for personal residentia
policies issued by the corporation or issued by the
Resi dential Property and Casualty Joint Underwiting
Associ ation and renewed by the corporation that provide
conprehensive, nultiperil coverage on risks that are not
| ocated in areas eligible for coverage in the Florida
W ndst orm Underwiting Association as those areas were defined
on January 1, 2002, and for such policies that do not provide
coverage for the peril of wind on risks that are located in
such areas;

(1) A conmercial lines account for conmercia

residential and conmmercial nonresidential policies issued by

the corporation or issued by the Residential Property and
1
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Casualty Joint Underwriting Association and renewed by the
corporation that provide coverage for basic property perils on
risks that are not located in areas eligible for coverage in
the Florida Wndstorm Underwriting Association as those areas
were defined on January 1, 2002, and for such policies that do
not provide coverage for the peril of wind on risks that are
| ocated in such areas; and

(1) A high-risk account for personal residentia
policies and comercial residential and conmercia
nonr esi dential property policies issued by the corporation or
transferred to the corporation that provide coverage for the
peril of wind on risks that are located in areas eligible for
coverage in the Florida Wndstorm Underwiting Association as

t hose areas were defined on January 1, 2002. Begi nning Apri

1, 2007, the corporation may offer multiperil coverage,

wi nd-only coverage, or both types of coverage in the high-risk

account. In issuing nultiperil coverage, the corporation my

use its approved policy forms and rates for personal |ines

accounts through Decenmber 31, 2007. It is the intent of the

Legi sl ature that the offer of nultiperil coverage in the

hi gh-ri sk account be made and i nplenmented in a manner that

does not adversely affect the creditworthiness of or security

for currently outstanding financing obligations or credit

facilities of the high-risk account, the personal |ines

account, or the comrercial lines account. The high-risk

account rmust al so include quota share prinmary insurance under
subparagraph (c)2. The area eligible for coverage under the

hi gh-ri sk account al so includes the area within Port

Canaveral, which is bordered on the south by the City of Cape
Canaveral , bordered on the west by the Banana River, and
bordered on the north by Federal Governnent property; and—Fhe

2
7:07 PM  01/16/07 s0004Ab- 37-k0a




© 00 N O O b~ W N P

W W N NN N D N N NN MDD DN PP P PP, PP PR
R O © 0o N o o A~ W N P O ©W 0 N o 0o~ WwWN B+ o

Fl ori da Senate - 2007 SENATOR ANMENDMENT
Bill No. SB 4-A
Bar code 975264
Y . : I . :
. I —af el ne-

(IV) A property and casualty account for all other

lines of property and casualty insurance policies issued by

the corporation statewi de, including autonpbile, not witten

in any other account. The corporation is authorized to adopt

policy fornms for property and casualty insurance.

b. The four three separate accounts rmust be maintained
as long as financing obligations entered into by the Florida
W ndst orm Underwiting Association or Residential Property and
Casualty Joint Underwriting Association are outstanding, in
accordance with the terns of the correspondi ng financing
docunents. When the financing obligations are no | onger
out standing, in accordance with the ternms of the corresponding
financi ng docunents, the corporation may use a single account
for all revenues, assets, liabilities, |osses, and expenses of
the corporation. Consistent with the requirenent of this
subpar agraph and prudent investment policies that mnimze the
cost of carrying debt, the board shall exercise its best
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efforts to retire existing debt or to obtain approval of
necessary parties to amend the terns of existing debt, so as
to structure the nost efficient plan to consolidate the four

three
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