F L ORTIDA H O U S E O F R EPRESENTATIVE S

CS/CS/HB 1107 2013

1 A bill to be entitled

2 An act relating to the Florida Hurricane Catastrophe

3 Fund; amending s. 215.555, F.S.; revising the

4 definition of the term "corporation"; deleting an

5 outdated coverage level; revising coverage levels

6 available under the reimbursement contract; revising

7 aggregate coverage limits; providing for the phase-in

8 of changes to coverage levels and limits; requiring

9 the board to perform certain calculations under

10 specified circumstances; revising the exemption of

11 medical malpractice insurance premiums from emergency
12 assessments if certain revenues are determined to be

13 insufficient to fund the obligations, costs, and

14 expenses of the Florida Hurricane Catastrophe Fund and
15 the Florida Hurricane Catastrophe Fund Finance

16 Corporation; changing the name of the Florida

17 Hurricane Catastrophe Fund Finance Corporation;

18 amending s. 215.555, F.S.; deleting provisions

19 relating to temporary emergency options for additional
20 coverage; amending s. 627.0629, F.S.; conforming a
21 cross-reference; providing effective dates.
22
23| Be It Enacted by the Legislature of the State of Florida:
24
25 Section 1. Effective June 1, 2013, paragraph (n) of
26 subsection (2), paragraphs (b) and (c) of subsection (4), and
27| paragraphs (b) and (d) of subsection (6) of section 215.555,
28 Florida Statutes, are amended to read:
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215.555 Florida Hurricane Catastrophe Fund.—
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(2) DEFINITIONS.—As used in this section:

(n) "Corporation" means the State Board of Administration
FloridaHurricane CatastreopheFund Finance Corporation created
in paragraph (6) (d).

(4) RETMBURSEMENT CONTRACTS.—

(b)1l. The contract shall contain a promise by the board to

reimburse the insurer for 45 percent, 75 percent, or 90 percent
of its losses from each covered event in excess of the insurer's
retention, plus 5 percent of the reimbursed losses to cover loss
adjustment expenses.

2. The insurer must elect one of the percentage coverage
levels specified in this paragraph and may, upon renewal of a
reimbursement contract, elect a lower percentage coverage level
if no revenue bonds issued under subsection (6) after a covered
event are outstanding, or elect a higher percentage coverage
level, regardless of whether or not revenue bonds are
outstanding. All members of an insurer group must elect the same
percentage coverage level. Any joint underwriting association,
risk apportionment plan,
627.351 must

3. The

or other entity created under s.
elect the 90-percent coverage level.

contract shall provide that reimbursement amounts

shall not be reduced by reinsurance paid or payable to the

insurer from other sources.
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86
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89 (c)l. The contract shall also provide that the obligation

90| of the board with respect to all contracts covering a particular
91 contract year shall not exceed the actual claims-paying capacity

92 of the fund up to the limit specified in this subparagraph.

93 a. For the 2013-2014 contract year, the limit is $17

94 billion.

95 b. For the 2014-2015 contract year, and subsequent

96 contract years, the limit is $16.5 billion.

97 c. For contract years after the 2014-2015 contract year,
98 if =
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99| board determines that there is sufficient estimated claims-
100| paying capacity to provide $16.5 $3% billion of capacity for the
101 current contract year and an additional $16.5 $++ billion of

102 capacity for subsequent contract years—Ff—the board makes——such
103| a—determination, the estimated claims-paying capacity for the
104| particular contract year shall be determined by adding to the
105| $16.5 $+% billion limit one-half of the fund's estimated claims-
106| paying capacity in excess of $33 $34 billion. However, the

107 dollar growth in the limit may not increase in any year by an

108 amount greater than the dollar growth of the balance of the fund

109 as of December 31, tess—any premiuvms—eor interest attributabte+o
110| eptionat—ecoveragesr as defined by rule which occurred over the
111| prior calendar year.

112 2. In May and October of the contract year, the board
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113 shall publish in the Florida Administrative Weekly a statement
114 of the fund's estimated borrowing capacity, the fund's estimated
115 claims-paying capacity, and the projected balance of the fund as
116 of December 31. After the end of each calendar year, the board
117 shall notify insurers of the estimated borrowing capacity,

118| estimated claims-paying capacity, and the balance of the fund as
119| of December 31 to provide insurers with data necessary to assist
120 them in determining their retention and projected payout from
121 the fund for loss reimbursement purposes. In conjunction with
122 the development of the premium formula, as provided for in

123 subsection (5), the board shall publish factors or multiples

124 that assist insurers in determining their retention and

125| projected payout for the next contract year. For all regulatory
126| and reinsurance purposes, an insurer may calculate its projected
127| payout from the fund as its share of the total fund premium for
128 the current contract year multiplied by the sum of the projected
129| Dbalance of the fund as of December 31 and the estimated

130| Dborrowing capacity for that contract year as reported under this

131 subparagraph.

132 (6) REVENUE BONDS.—
133 (b) Emergency assessments—
134 1. If the board determines that the amount of revenue

135| produced under subsection (5) is insufficient to fund the

136 obligations, costs, and expenses of the fund and the

137 corporation, including repayment of revenue bonds and that
138| portion of the debt service coverage not met by reimbursement
139| premiums, the board shall direct the Office of Insurance

140 Regulation to levy, by order, an emergency assessment on direct
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141| premiums for all property and casualty lines of business in this
142 state, including property and casualty business of surplus lines
143 insurers regulated under part VIII of chapter 626, but not

144 including any workers' compensation premiums or medical

145| malpractice premiums. As used in this subsection, the term

146| "property and casualty business" includes all lines of business
147 identified on Form 2, Exhibit of Premiums and Losses, 1in the

148| annual statement required of authorized insurers by s. 624.424
149| and any rule adopted under this section, except for those lines
150 identified as accident and health insurance and except for

151| policies written under the National Flood Insurance Program. The
152 assessment shall be specified as a percentage of direct written
153| premium and is subject to annual adjustments by the board in

154 order to meet debt obligations. The same percentage shall apply
155| to all policies in lines of business subject to the assessment
156| 1issued or renewed during the 12-month period beginning on the
157 effective date of the assessment.

158 2. A premium is not subject to an annual assessment under
159| this paragraph in excess of 6 percent of premium with respect to
160 obligations arising out of losses attributable to any one

161 contract year, and a premium is not subject to an aggregate

162 annual assessment under this paragraph in excess of 10 percent
163| of premium. An annual assessment under this paragraph shall

164 continue as long as the revenue bonds issued with respect to

165| which the assessment was imposed are outstanding, including any
166| Dbonds the proceeds of which were used to refund the revenue

167| Dbonds, unless adequate provision has been made for the payment

168 of the bonds under the documents authorizing issuance of the

Page 6 of 20

CODING: Words stricken are deletions; words underlined are additions.
hb1107-02-c2



F L ORTIDA H O U S E O F R EPRESENTATIVE S

CS/CS/HB 1107 2013

169| bonds.

170 3. Emergency assessments shall be collected from

171 policyholders. Emergency assessments shall be remitted by

172 insurers as a percentage of direct written premium for the

173| preceding calendar quarter as specified in the order from the
174| Office of Insurance Regulation. The office shall verify the

175| accurate and timely collection and remittance of emergency

176| assessments and shall report the information to the board in a
177| form and at a time specified by the board. Each insurer

178 collecting assessments shall provide the information with

179| respect to premiums and collections as may be required by the
180| office to enable the office to monitor and verify compliance
181 with this paragraph.

182 4. With respect to assessments of surplus lines premiums,
183| each surplus lines agent shall collect the assessment at the
184 same time as the agent collects the surplus lines tax required
185| Dby s. 626.932, and the surplus lines agent shall remit the

186 assessment to the Florida Surplus Lines Service Office created
187 by s. 626.921 at the same time as the agent remits the surplus
188 lines tax to the Florida Surplus Lines Service Office. The

189| emergency assessment on each insured procuring coverage and

190 filing under s. 626.938 shall be remitted by the insured to the
191 Florida Surplus Lines Service Office at the time the insured
192| pays the surplus lines tax to the Florida Surplus Lines Service
193 Office. The Florida Surplus Lines Service Office shall remit the
194 collected assessments to the fund or corporation as provided in
195| the order levied by the Office of Insurance Regulation. The

196| Florida Surplus Lines Service Office shall verify the proper
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197 application of such emergency assessments and shall assist the
198| Dboard in ensuring the accurate and timely collection and

199 remittance of assessments as required by the board. The Florida
200 Surplus Lines Service Office shall annually calculate the

201 aggregate written premium on property and casualty business,

202 other than workers' compensation and medical malpractice,

203| procured through surplus lines agents and insureds procuring

204 coverage and filing under s. 626.938 and shall report the

205 information to the board in a form and at a time specified by
206 the board.

207 5. Any assessment authority not used for a particular

208 contract year may be used for a subsequent contract year. If,
209 for a subsequent contract year, the board determines that the
210 amount of revenue produced under subsection (5) is insufficient
211 to fund the obligations, costs, and expenses of the fund and the
212 corporation, including repayment of revenue bonds and that

213| portion of the debt service coverage not met by reimbursement
214| premiums, the board shall direct the Office of Insurance

215 Regulation to levy an emergency assessment up to an amount not
216| exceeding the amount of unused assessment authority from a

217| previous contract year or years, plus an additional 4 percent
218| provided that the assessments in the aggregate do not exceed the
219 limits specified in subparagraph 2.

220 6. The assessments otherwise payable to the corporation
221| under this paragraph shall be paid to the fund unless and until
222 the Office of Insurance Regulation and the Florida Surplus Lines
223 Service Office have received from the corporation and the fund a

224 notice, which shall be conclusive and upon which they may rely
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225| without further inquiry, that the corporation has issued bonds
226 and the fund has no agreements in effect with local governments
227 under paragraph (c). On or after the date of the notice and

228 until the date the corporation has no bonds outstanding, the

229 fund shall have no right, title, or interest in or to the

230 assessments, except as provided in the fund's agreement with the
231 corporation.

232 7. Emergency assessments are not premium and are not

233 subject to the premium tax, to the surplus lines tax, to any

234 fees, or to any commissions. An insurer is liable for all

235 assessments that it collects and must treat the failure of an
236| insured to pay an assessment as a failure to pay the premium. An
237 insurer is not liable for uncollectible assessments.

238 8. When an insurer is required to return an unearned

239| premium, it shall also return any collected assessment

240 attributable to the unearned premium. A credit adjustment to the
241 collected assessment may be made by the insurer with regard to
242 future remittances that are payable to the fund or corporation,
243| but the insurer is not entitled to a refund.

244 9. When a surplus lines insured or an insured who has

245| procured coverage and filed under s. 626.938 is entitled to the
246 return of an unearned premium, the Florida Surplus Lines Service
247 Office shall provide a credit or refund to the agent or such

248 insured for the collected assessment attributable to the

249| unearned premium prior to remitting the emergency assessment

250 collected to the fund or corporation.

251 10. The exemption of medical malpractice insurance

252 premiums from emergency assessments under this paragraph is
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253 repealed May 31, 2016 2843, and medical malpractice insurance
254| premiums shall be subject to emergency assessments attributable
255 to loss events occurring in the contract years commencing on

256| June 1, 2016 26+3.

257 (d) State Board of Administration Flerida—Hurrieane
258| €Eotastrephe—Fund Finance Corporation.—
259 1. In addition to the findings and declarations in

260 subsection (1), the Legislature also finds and declares that:
261 a. The public benefits corporation created under this

262| paragraph will provide a mechanism necessary for the cost-

263| effective and efficient issuance of bonds. This mechanism will
264| eliminate unnecessary costs in the bond issuance process,

265| thereby increasing the amounts available to pay reimbursement
266 for losses to property sustained as a result of hurricane

267 damage.

268 b. The purpose of such bonds is to fund reimbursements
269 through the Florida Hurricane Catastrophe Fund to pay for the
270 costs of construction, reconstruction, repair, restoration, and
271 other costs associated with damage to properties of

272 policyholders of covered policies due to the occurrence of a
273| hurricane.

274 c. The efficacy of the financing mechanism will be

275 enhanced by the corporation's ownership of the assessments, by
276 the insulation of the assessments from possible bankruptcy

277| proceedings, and by covenants of the state with the

278 corporation's bondholders.

279 2.a. There is created a public benefits corporation, which

280 is an instrumentality of the state, to be known as the State
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281 Board of Administration FlreridaHurrieane €

i
f
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q
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282 Finance Corporation.

283 b. The corporation shall operate under a five-member board
284 of directors consisting of the Governor or a designee, the Chief
285| Financial Officer or a designee, the Attorney General or a

286 designee, the director of the Division of Bond Finance of the

287| State Board of Administration, and the Chief Operating Officer

a1
TS0 C

288 a2 r min ] 1z £ 2 roa o~
SCIIToOTr Cip Oy CtT—0O=T TOT— T CSPOT

289| fer—eperatiens of the Florida Hurricane Catastrophe Fund.

290 c The corporation has all of the powers of corporations
291 under chapter 607 and under chapter 617, subject only to the

292| provisions of this subsection.

293 d. The corporation may issue bonds and engage in such

294 other financial transactions as are necessary to provide

295 sufficient funds to achieve the purposes of this section.

296 e. The corporation may invest in any of the investments
297 authorized under s. 215.47.

298 f. There shall be no liability on the part of, and no

299 cause of action shall arise against, any board members or

300 employees of the corporation for any actions taken by them in
301 the performance of their duties under this paragraph.

302 3.a. In actions under chapter 75 to validate any bonds

303 issued by the corporation, the notice required by s. 75.06 shall
304| be published in two newspapers of general circulation in the

305 state, and the complaint and order of the court shall be served
306 only on the State Attorney of the Second Judicial Circuit.

307 b. The state hereby covenants with holders of bonds of the

308 corporation that the state will not repeal or abrogate the power
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309 of the board to direct the Office of Insurance Regulation to

310 levy the assessments and to collect the proceeds of the revenues
311 pledged to the payment of such bonds as long as any such bonds
312 remain outstanding unless adequate provision has been made for
313 the payment of such bonds pursuant to the documents authorizing
314 the issuance of such bonds.

315 4. The bonds of the corporation are not a debt of the

316| state or of any political subdivision, and neither the state nor
317| any political subdivision is liable on such bonds. The

318 corporation does not have the power to pledge the credit, the
319| revenues, or the taxing power of the state or of any political
320 subdivision. The credit, revenues, or taxing power of the state
321| or of any political subdivision shall not be deemed to be

322| pledged to the payment of any bonds of the corporation.

323 5.a. The property, revenues, and other assets of the

324 corporation; the transactions and operations of the corporation
325 and the income from such transactions and operations; and all
326| bonds issued under this paragraph and interest on such bonds are
327 exempt from taxation by the state and any political subdivision,
328 including the intangibles tax under chapter 199 and the income
329 tax under chapter 220. This exemption does not apply to any tax
330 imposed by chapter 220 on interest, income, or profits on debt

331 obligations owned by corporations other than the State Board of

332| Administration Flrerida Hurricane CoatastropheFund Finance

333 Corporation.
334 b. All bonds of the corporation shall be and constitute
335 legal investments without limitation for all public bodies of

336 this state; for all banks, trust companies, savings banks,
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337 savings associations, savings and loan associations, and

338 investment companies; for all administrators, executors,

339 trustees, and other fiduciaries; for all insurance companies and
340 associations and other persons carrying on an insurance

341| business; and for all other persons who are now or may hereafter
342| be authorized to invest in bonds or other obligations of the

343 state and shall be and constitute eligible securities to be

344 deposited as collateral for the security of any state, county,
345| municipal, or other public funds. This sub-subparagraph shall be
346| considered as additional and supplemental authority and shall
347| not be limited without specific reference to this sub-

348 subparagraph.

349 6. The corporation and its corporate existence shall

350 continue until terminated by law; however, no such law shall

351 take effect as long as the corporation has bonds outstanding

352| unless adequate provision has been made for the payment of such
353| bonds pursuant to the documents authorizing the issuance of such
354| bonds. Upon termination of the existence of the corporation, all
355 of its rights and properties in excess of its obligations shall
356| pass to and be vested in the state.

357 7. The State Board of Administration Finance Corporation

358 is for all purposes the successor to the Florida Hurricane

359| Catastrophe Fund Finance Corporation.

360 Section 2. Effective June 1, 2013, subsections (17) and
301 (18) of section 215.555, Florida Statutes, are renumbered as
362 subsections (16) and (17), respectively, and present subsection
363 (16) of that section is amended to read:

364 215.555 Florida Hurricane Catastrophe Fund.—

Page 13 of 20

CODING: Words stricken are deletions; words underlined are additions.
hb1107-02-c2



V E S

R EPRESENTAT.I

=

H OU S E O

D A

F L OR

2013

CS/CS/HB 1107

. C _|l_
D jon OO —
4 D T & P < 0
1] h [99) oo 1] Ko [69) [ox
D 1] ¢ P (o] D . jon
$ - D D o] b o -H
D NO) N -Ho ! ~ ¢ D D - @ (0]
YH jon 1] D 3] op D O - @ B jon
1] — D, D © <P - NISE b} D &
4 Y D o] P4 D o ) ¢ £ ¢
D T P " -H 4@ D (OFEEG] D ¢ D & D
-~ £ D ) n P P oo B N -t D I
H -H ' - jon I L < D HOJETY) D)
B ® D D - HOREE Y D o © - n ¢ 0 4+
& —H KT D, K 4 D> -H D -H B 4 0]
¢ M D [99) i B v D P -H oo [0p) ® ®
D D D D @ q §Ol #H T QD D H
- [09] N H - L3 D #H O D 4
4P ® be D HoOoo 4 D D ® 4 N €
- ~ 0 D - B P L b €H0
@ n P fon H & @ D 4D H D . D [99] 0] 0]
- )] ® D q K ® 8 HO)J N P -AH . ®
s k< D B b & B ¢ ¢ P £ £ D
n - [ RN OFE B q D 4 4 v B D 4P D 4 @
@ B @ n - n - ¢ & ¢ D b R fd @ S I
D ) @ & o ¢ H D [09) H [09) 4P D
-H -H H - D D Ky N D D, D -H H @ 0] 0] ~
4P H D — - B D -rH O] & & b - oD
oD - H €O - QPP PP D Iy D H P @ D @
1P B B D [( I D O 4P D QL 4o D
®© H n Ko L - H TR 4 H - [09) s (OB 40 P oHQq
& [09] ) D, D D D — [09] < ow ® [09]
W -H o) 4 B (O S D (ON D @ o9} a4 H N
HO) D B [09] 4 H S " OV | D @ D Hooon D
D)) D o D D b & ®» @© P dA P 4 v O -H BHoop
EIVEE O N S q o YH ¥ d My O ZRN1 S R o BN R . <R
¢ ¢ H - D Hoo- 4 D UH ~ B8 @ O D @© & 4P . by
D -H (o] ® D P D & D ® (Y
1 VI TR N oo N . &F O NP ® D D W & ¢ > D X
oy D ~ # 4 4 0 - ¢ B QW f D b © O @
- D iy jon H D [ T <SR« I (S B () -H @ - D HooD
4 & Ko B [ I ) [\ VRT I D D ~ D O > P T oo
ORI D D % D D 4 B | C ¢ B b0 P oo
¢ 4 b Y D & P [o9) b oo o, & P s -H HO)J D O
® ® — ® s a - P -H D a4 [09) [0} €
W KT B HH D @ N 4P B - on [99]
[09) [09] D v D P D 49} X ® D ()] ® ¢ £ D n 4 a4
o - jon jon -H @ BT o A O B« S R (5 D [( I | (VI )
oo o)l D - © 4b D - 4 - W H -H 4 D [09) ] O 4 D [OFEEH oo
-H D ® H @ - D, D - H YH () n P -7 P 0B b @
T B B -H [0} H ~ D O -H [o9] K3 D “4 -H Qo -H
o (o] [09) D -H oo o, -H o - D oo D & [OFE b P ~
- D O oBENOR Y -t D D o £ ¢ ¢ b & ¢ o » & o3
ER o D - - YH 1 ko - + D [0} B = O, g (@)
B M 1] B ¢ Ef Mt HH O H - N M N o, D
H @ [o9) ® BT oo o ® ® q
A~ D €1 09} ) Ko a0 - D~ D O o~
© . . & D B ¢ - @ . D . ® B 4 O -f @ - 0] ~
Y ® H 4 H N0 D [¢ @ o 4 @ D b F b W F+ 4
B0 - B [09] hN D — - e e
o P () + - — O, g D & b SR ()}
D D 0 4 it £ P ¢ D D O o
Hop H D - -d D & ¢ M H D, B
OV (OB ()] d E #Hq D UH Q O )
n W ™~ O O O 4 N O = 1 W >~ 0O O O 4 N MO < 1O W ™~ W O O + ™
o v v v v ~ ~ ™~ ©~ ™~ >~ ™~ >~ ™~ >~ W 0 W © W 0 W W W 0 O O O
M MmN MmO M MmO M O MO O MO O MO O O O O O O O O O 00 00O 00N

Page 14 of 20

d are additions.

Ine

words underl

ions;

Words stricken are delet

CODING

hb1107-02-c2



V E S

R EPRESENTAT.I

=

H OU S E O

D A

F L OR

2013

CS/CS/HB 1107

~ D —
(@ My D D
s ~ 4 — L B >
D @ B o, ur [99] it
N D D ”W RS d D -H 4P = @
-H . 4D D D D @)} D 4D & o & D
I 83 & H & < ¢ 4 0 0 0}
N U P OB D 4 & B & HOREERONE
NISE G DI D - D HO) h B P & ~ D ¢ P D
D [op) b 4P D - P - ¢n 1 N TN ON
ORI Q » ®, 4b 0w ¢ W o D @ D §
¢ ¢ 4 P @ D D D D v @ © -4 0B TP P
(VIS S OF [o9) o [ = H 10] ® H Q D ¢
D ol 0 D 0 D P D — W - & )
< [09] 4 © -f D h o — -H - -H
g ¢ () -H D 0 b — 4 oo [00) D @ ) D &£ ow
P -fH 4 o E - 0 B LA S B D H Hoo4
D PO 4 $ P - 4 Q@ D n D T +
oN ¢ - [( VI ) D & ( H P . P [ 4 [ox
O 0 oo bl RN -H H ¢ D w #H @
- d; - d 4 g1 D L D D & D ~ HOREEN O |
H O P ® oo oo HooH ud (OB D be ¢ M ab
on o O HO)J K SYREE Y B EH D & D D ©h )]
P . D D D - D D (O T T = N ) B L o © 4
P ¢ @ OB HOQ EF 9 & P Moo —
P ~ & b B &£ B¢ = 1] © N O N | D ©h ¢
S g v - [o9) D HO) - U ¢ ©h & -fd 4P
D B O 4 ¢ - D D @ D © D -4 O @ 5L D ®
™D D h P -Ho4D - L D 4p H @ © D, P
@ N Q @, B g ) ® D Q0 -Hop @ -H
- Y [00] . n @ D -H O H P H Y o @ P P W
Mo} < O 4O 0 4P ® n 4P D B © 4 D & — -
(R jin) oy q @ [ O H H T m D I [o9]
Q o) D ) (I ® D b H B P ¢ 0 & 0 4
(NN O) - @ ¢ L D L N (VI DR TR D B
HO) oo © h b o [(VIE || & ¥ v D D & -m
¢« B O - -A D D Ep D & e &€& ww -7 @ D T ¥
® o & & - = @ D D O D > &E -H P D
G b - D oo -Ho D - @ -fd - 4P My
~ O O 4 5 - LI b @ 4 4P b T ¥ @
oo @& Y @ 0} (TR} -H o o-H D, H H & AH 0} D .
P - - P @ D 9 b 1 P b O >~ ¢ - 44 H
D ()] KN D 4 4 @ 4 T £ # A D —
[Q\ o ¢ P -H B D D D ow N D 4 —H H H
o w ¢ ¢ 4P n P - P " g n H o P @ P P
~ £ YW T 4 o, T & b P & © i (O]
& D -H D D -t B @ M @ ¢ ( & D v ¢
b h SN ¢ B £ ¢ O (VI & -
O O D b d € D P -f D D & & £ .
@ — Hoo-H q q o - € b -1 @ M1 D B D - B ®
B H ¢ O P =8 L P S ) N HE1 ] B -d O & o
B ¢ @ o} e M« M NISEENOR D HoH P o o4b
O © © Ep Er D = Y D & D & ¢ EORENOR
o ™ ® = = b = = e H B @ D O b EH ® b
¢ i D . Er D @ H P RO KT )]
-H 4P 4 (O N ()] » D D D [ox)
) ) ® o P . . . . ® o - . H H D @ . [( I ()]
¢ ® D (VI - A @ J B4 ® D D [N Ko
¢ ¢ D o - Ry @ H o o - |
£ ) - P OB D B Y ¢ (OFENO)
& ¢ O » 4P i E P n & @ Q
D D ¢ D D LB D ¢ Mmoo - o R
0] (DT} 0] D E W H -H  EH N D [09)
N < O W I~ W OO O 4 N O < 10 W >~ W O O 4 N O < 10 W~ mw O O
() () ()} N (@)} (@)} (@)} (@) (@) (@) (@) (@) (@) (@) (@) (@) (@) — — — — — — — — — — N
(<o TN oo NN oo NN o0 W o 0 WY o 0 MR /0 LS RN S VLS BN S VLS UBNES VN S UE S VRS US RS USRS CE U S A S RS VS RS VRS o

Page 15 of 20

iions.

d are addi

Ine

words underl

10ns;

Words stricken are delet

CODING

hb1107-02-c2



V E S

R EPRESENTAT.I

=

H OU S E O

D A

F L OR

2013

CS/CS/HB 1107

~H ~H
— — P D
() B - W o4
— Wb P 4 . D © &
(o8 ¢ D P Y -
- D HO)j [99) D oo D oo D
4P oo b D = P ¥ o B ¢ @ D
— i d NO) TR D D @ 4 d ER D D -M
iy P q D D My D @)} &£ [0} ®
& ~ & 54 oo b S > 1) D 4 L (OB
P Ei b b B O O B O H | & i I
T D D = - LN B FH & ¢ Ho4 &
D P £ 4 Jon b ¢ ¢ D D B W B
-H D © - oo D -H P D D ¢ w -H D -H
4P H ® D ~H D M -H  -H @ 4 £ O &
- ¢ @ ) . [ON D ) Ha ® 0] [0p) - oo
D D @ D D -H & . O, 4 D ® -H H
4 oA N -H $H #H P D & D . ORI ] LU (N ON
D ® [09] — My D D~ ¢ QO @ B
s HuH - q - P ~ H o d ¢ D B Q)] U O B3]
. D D P d & ¢ I d)) D T W D jon
D be D < [ I © A~ UH [ox D
on D H H E1] D D D @ E1] D D [99] [on oo &£
4P ) oo [ON Ep ) b -H B QD T £ - ® -
@ My Hq [0} HO)J H 9]
~ 1] ) [99) — D 4D 4 D 1 @ - - H H
—H oo H P ® - O ¢ ¢ 4o D, 4y H P B B
D D - B - K ® D @ Rty ® ® D O D (RO}
- > [0} [OR . il D H P ey Ko D B Ky [0} &
D kY D o) O, 4 D ~ O N o o, O -
— D @ jon (V] ¢ P ! ® )
o D -Hoo- D D D D & & D D @ o0 o
D q & [09) O P 4w D @ - P )
m 1)) (n b D D [ I ] D, P ¢ - ® ¢ d
® < [69) D -H & D -H 49} D 4P ® D kS ey w
4 -H 4 o4 D H ¢ ¥ o™ D N » A
P D D I O TR ) D O S ) il
P oo §O) jon n Q. v & P T — ER & EH
b I - -4 4 P D - D ¢ OIS PP
) [ON — & D @ —H kY B D ] [ )]
o - — 4 $Ho-H D m H 4L & 4 ¢ 4
- iy @ P 1] D b T () B 1S N o ) NN ()] D O # P 4P
o -H L - 4 N P h© -H - D o D O OB
D PP ) D ¢ v o D 4 o8 0 ¢ T O W
O )] & HOJ -H — o D ® [OFEEH ® 0] D
H 4 ©h ¢ H B [ox) o P YH
D H ¢ D - — - q Qh & ¢ h B 0B oo D HORENG K
@, D " — d D ¢ D @ O H & & OB O D
- B 1] (S s ¢ Wb & dh o
N LD [ JRY) [99) My E1] @ D - ® 0] = d £ oo
o o @ @ [o9] = A Ol D ® O (0] D ¢ B O B @ P
- [ | ) e N OR R oo
0 & 4b K0} &4 -H4p ¢ 4 [09) 4 T o M| D)
on B @ @ D n @ D D 4P ® D @ EN B¢ H
4P © ¢ <L ® My B D @ b H B = EH B
o - (I SR b} D T ¢ N
ox) -H P D ) D oo D 4P [09) ~ oo oo
o - . - —H . K [o2 I O] ® -rH L Y . . - -
- [\ T—I ) o, T & ¢ 4D ¢ ¢ 9 +
4P D [69) - P g - H @ s s d ~
) [N B H @ q n D D Rty B Q)] H
b . K b & P B @ 4 & 5 S
Y ) i) S = | VIR SN O VRN () b @ Eil
() ® ® & D  E 0] 0] ® H v -H EH b
— N O NN O >~ 0O O O A N O < N W ™~ 0 0O O 4 N O < 0N W~ ©
N NN N N NN NN OO O O O O O O oO0o0S$§@° $@°OForo oo oS
A TS RS VIS (RS VN U A RS LI IS (RS U S A U A LIS S U S S U A LB S LS R S IS I N

Page 16 of 20

d are additions.

Ine

words underl

ions;

Words stricken are delet

CODING

hb1107-02-c2



V E S

R EPRESENTAT.I

=

H OU S E O

D A

F L OR

2013

CS/CS/HB 1107

E T D
jis] 4 g H —H b th
HO) ® H D H & o [09] D
T . b ¢ @ | P ® D (VR I (& - &
O T @ D D ® @ Ny D q & ) © H O 991 £ -
§O) ) O B [09] ¥ ) T ®© © - (VRIS
HOREET D <~ W [09] ) [ S R () PR T N <o ¢ A T ®
T O &£ D $H 1] D M ¢ ¢ O D D P O
Y ity fon B D D HOREENO] B D [0} ¢ -1 @ H @
€ Y n B O ¢ D & » H D 0 B o n B
g b ™ O © @ ¢ B oy D D T N NI VI, D @ D P W
L HORE T £ I OB ) 4 ¢ O P & ¢
ol ? v -H & ¢ O ¥ P D - MO SEEEY: (I O]
B - D D D - PP D h ¢ >~ & P [N ¥
09} H ] - ® H P ©  -H U ¢ [99] [(O 1]
] o -d H D My q D © o (OB D D [0} @ H
Lo & o & D @ 4 4y @ - ORN (VIO D
) ¥ o 0 S L O T = T -H @ ¢ b b £ 4D
(TR N 4P D M - P»E H HO] D
- B N O T D ™ T B 0P o 0 B N VI ) D ~ [(ONEO)
(O ¢ & Y @ B - b O ¢ ¢ & & p oy -
Q D @ D B b D - L L ) N O N (v d .
(OB} O3 §o; b H & e S ) VI T (O RNOF
(O] ¢ M 4 . D HeOop P bR D <
P O - ¢ @ B O -t D /> 8 P TR
on ® (O] D )] - D [4p] RO + ® B ® @ [ON B &
D 4P 4P ] [4p] D D B D [} B - [N D B
Eib @ H H o [0} & P D 4 [0} {9} 0] - -
4P D D D - 4 - w P ¢ 0 9+~ D [ =
- [N O be (OO PR 9] ® )] H D ® (O] LX) @
¢ ¢ H D D kY] [09] ® v T 4 D K
-H D H 0 D o O A e RO TR ) D D O - -Hoo@
N - uh D Hooh % oI5 oD 4 & P P
D [09] (o] & oo JR1S) b . ® D <~ H 4 A oo (OB ow o,
D @ Ko )] B oo D 0 4 H [ ®  -H ® [09) N D ®
R SR (VIR P D b @ D b ¢® P ¢ > ¢ o )
(O NN Lo OFES (0] | & 4P -H B D D © © P ™ n D
>~NOE P L + ) H £ 4P b -1 & ¢ @ o
4y 5 @ & < @ P 5 B -H H HOD 0 b H o & - -H
D P @ D @ B ® D kS ® -H ® < - N © - [0}
()] ¢ - K D -1 ¥ N ¢ B D D T & OF @ o4
@ (V] D : VY I () D b © O [09] HOJEE | H [OR D
D HP g PP P SR )] H D 5§ oo oo ® B ® U
-H P 0N @ D D ® ur D D — D [0} D
4P o (VIS o ©h 0 My (V] D 4 - -H e D O T 4 HORES]
(OB D 1] o0 JRNT R ¢} 4 O (W <~ 4 B ¢ ¢ P! -H
D O g EH [99) D D D B [N [OFEEE (VIR SIS | B - @ [09)
d b h A g L d b O b O O ® 4 o OFT
O o «& — ) & « @ & - - [09) s I ()] oo ®
0 = B € s b mW H P HoH o B4 D © P &
P9 KO d D ® W EH — D O ¢ O ¥ ¢ ud P Q
Koy P L O P WH W ¢ -Ho b D & ¢ @ B -m L
n 4P D -H M D D D @ D D D & &
® L] D 9 Hooq - ©®© v O H 0 @ B
= I T & D Ep ¢ P op - ¢ @ (X SR} Hoo-d
D B D ® D @ H D D £7) S I () B » 4] D O, fE
[00] Q - §) [99) B -H D D S ud B s
()] b - & # W . [o9) LT AN ) D -H @ 4 P4 D K
- & N -H @ [o9] D [l U aod4b D D H -H @ HORENOR
) ® s D @ - o)l D - Rty ¢ O @ [0} o)l i1y
- v P oh 4 -t D Y] « @ -H oy
- ¢ 4 P D M 4P HOJE1Y) D A~ O ¢ P HORENO)
D D D o D D oy Q D o D € w o ¢ L @ @ B
 ud P o " H D P D o ® HoH b + O D [09] ® [49)
O O 4 N OO < 0 W ~ o O O 4 N O < 10 W ~ 0o O O 4 N O <« 0 W
LS ITo NN To ENNTo NENNTo UNNNTo NN To NN Te NENNTo BENNTo BENNTo NN Co BENN e SN o SN Vo SN Vo BN Vo JENNN Vo BN Vo TN Vo TN Vo SN m S o S N S S D
AU LS RS LIS U S A SRR A S IS I S S S R A RS RS R S RS U S U U A R S LIS IR S o

Page 17 of 20

d are additions.

Ine

words underl

ions;

Words stricken are delet

CODING

hb1107-02-c2



V E S

R EPRESENTAT.I

=

H OU S E O

D A

F L OR

2013

CS/CS/HB 1107

b ) D $H & (OO
o9} H D » D D B @)}
4P D - - o - i L4
@ 4 P ~ ® jon HO) () -t H P
D B o . 4 P D ¢ - b &
i o P D & 1P -H © Lh B
D ¢ .- D $H ® N & w g0
0 -H g & g 0 D ) D -H o up —
4 n §F D D 4 Y D o © n WP
- -H Al h — 4 D - o b
D e 0 4 M @ i + ) D & ( H 44
& & B D (V] ¢ 0 n P D I
-H 4 - O, N -H P ® SIS H $ 4¢© ¢ ¢
D D P D 49} H ~H [ B D 4P
H 4 ol My D - & (VI SR = I N P -H O 4
[ N 0 T ¢ DB @ ¢ @ ® H 4
U #$ 0 -H 4 4 jon D - O D D -t B
D @ o B o o B0 & b & 4 - HOBENOTIE. S
DI D D D U D D Ep OBNO!
§O) & & @ T &£ b . iy H D Q)] D 4
D -H Mm@ 4 D 4P D @ (OFEEENOTE . [ (| VR VIR o S
&4 n 4 B ) @ ReH D P W M p - -
gl L [69) B 4 D P & W H O T~ EH ) D [ox
D P B H O R n P D S ¢ H & O PO
& SO £ - gO] D D D D, b ¢ - T e O -t
& D, (V] [oa) W e £ & D H @ A
© -H o UH @ - & D B H D N H@ 4y ® 1] ®
o D 4 0 ¢ H b ! o 0 L b P [ B P
& d ~H h H o ¢ £ e ¢ ¢ &£ @ € O
- kS B D @ - [OFEEY | H B D B - FIS R} i} H
~ £ O 4 £ =L D - D P Q@ -7 & O ¢ ¢ -f D
) P P ' 0 o o £ #H -H @ & i
~H £ T D ¢ r 4p l -Ho (I O 4 ¥0)
P -t D D D ® ® D n D b © @ HoO6 M 4
§O) sH - U ) L@ - & (OFRS TR ¥
D 1 B O VR Rt - 04 o @ o} OFI o ¢
on & @ oo 1] KN D H D o Do d ¢ &
» D @ - D ud Hoo@ o -H - n D P @
[09] O & 4q 4D D 4 D -H (oS 1} H op IS¢ [0p) [09)
- D D » D ST 3] H -H o M/ o D $H - [/ H
N 4 4y H $H h ¢ B P B D 4 D b ©» B & B
| D W D @ D ) D P R () 4+ 4 b @
bl D [T R D, - & [} D 0 D @ ¢ -rH -H
- B T U D -H - -H - H & P L TR LR,
-4 @© 54 uwp - q [09] b W o i (o] B O
v - ¢ P M d Hoo- q D - D & v - B @ D W
® -H B & E — L 0P d sH (ONE | D g D o . L
Q0 oMY Y £ EO) 5 T b B H D P U A -
¢ -f d n o = 5 £ Q@ A & P D T~ b B
(N g b o D -t Ep D o 4@ o Mmoo 4 R
(OR IS¢ O] - - - ® D & -H -H B P O] T -H
¢ [E 1O} B 1Y) H a4 - [09) D () 1b oo
ar N eh £ T -H dy ) b 4 ® D ¢ —H ¢ @ ©
ROR 5 o LI R i) b & B Lop ® T ¢ & H &
P Ep L o g P P 4w P Al D T OB W W O P & P
— B & (9] & <A D D s 4 |
-H . @ D © -H 4P 1b D n n 0 -
P . L R | ¢ - D . (o] @ WP H P &
| ST o) [OFEEON ® il ® Hoo4p - Q H @ [y B kSl D
® 1Y) - [0} & ® B D 4P D O ® - Ko
[N € PEIY) 0 D () oo O o & od P
()] d — B — [o9) HO) —H P Ko D - P o-H D N
- oo B — D 4P o ® -t D P D, B -d @
1b [E TR = ON 0 - ® 0} kS OFEN() D $H ¢ @ -H
>~ W O O +H N MO < 1 W ™~ 0O O O 4 N MO <« . W >~ W O O +H4 N M <«
.~ >~ [~ 0 W W W W W W W W W O O O O O O O O O O O O O o O
T S S N0 0NN 0 w0

Page 18 of 20

d are additions.

Ine

words underl

ions;

Words stricken are delet

CODING

hb1107-02-c2



505
506
507
508

() InESE ST S EENP T BN T W T SN B TR S o SN i T 2 £ + ] a9 A Ty +h
o7 TrrCC T O CraTitso—pPpay tiig—tapatTt OTr——CcrCc——T—uiitG-— Ottt
oannt st A S Amra Ay N o Tiirne 1 2007 +ha SNt N A
ConTtraotc— ST CommCCTr o untC—=7 29977y crric—COoOTcrtatT cax
aoommoar o~ o Tiirne 1 2009 A A s A~ At AN Ay T A e 0 e Tiine 1
CoOMMC I C TS ountC—=T7; 2 ovuvo; ot ot CoOn ottt T oSS —ouitC—=7
2000 + Ny At ~AA Ty g e ardlha At A ST ] AN +
1% TTIT PTrogTotr Crea OOy tirto oubo ottt tTrot—Sitaor Tt casS TTIT

509
510
511
512
513
514
515
516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532

Section 3. Subsection (5) of section 627.0629, Florida

Statutes, 1s amended to read:
627.0629 Residential property insurance; rate filings.—
(5) In order to provide an appropriate transition period,

property insurance over a period of years. Such insurer must
provide an informational notice to the office setting out its
schedule for implementation of the phased-in rate filing. The
insurer may include in its rate the actual cost of private

from the Florida

Temporary Increase in Coverage Limits, TICL,

Hurricane Catastrophe Fund. The insurer may also include the
cost of reinsurance to replace the TICL reduction implemented

215.555(16) (d) 9. 235=

pursuant to s. -9~ However, this

cost for reinsurance may not include any expense or profit load
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or result in a total annual base rate increase in excess of 10
percent.
Section 4. Except as otherwise expressly provided in this

act, this act shall take effect upon becoming a law.
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