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Florida Senate - 2013 SB 1430

By Senator Simpson

18-00158A-13 20131430
A bill to be entitled
An act relating to homeowner’s insurance; amending s.
627.7011, F.S.; providing an additional coverage
option that offers the actual cash value of the
property; making technical and grammatical changes;

providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (1) of section 627.7011, Florida
Statutes, is amended to read:

627.7011 Homeowners’ policies; effer—eofreplacement—cost
eoverage—and—taw—and—eordinanree coverage options.—

(1) Before Prier—+te issuing a homeowner’s insurance policy,

the insurer must offer a potential policyholder all eaekl of the

following options:

(a) A policy or endorsement greviding that provides that

any loss that is repaired or replaced will be adjusted on the
basis of replacement costs to the dwelling, not exceeding policy

limits, rather than actual cash value, but does not include

+raetueding costs necessary to meet applicable laws and ordinances
regulating the construction, use, or repair of any property or
requiring the tearing down of any property, including the costs
of removing debris.

(b) A policy or endorsement that provides that any loss

that is repaired or replaced will be adjusted on the basis of

the actual cash value of the dwelling, not exceeding policy

limits, rather than replacement costs, but does not include

costs necessary to meet applicable laws and ordinances
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regulating the construction, use, or repair of any property or

requiring the tearing down of any property, including the costs

of removing debris.

(c)4>r A policy or endorsement previeimg that, subject to

other policy provisions, provides that any loss that is repaired

or replaced at any location will be adjusted on the basis of
replacement costs to the dwelling, not exceeding policy limits,
rather than actual cash value, and also includes 4netuding costs
necessary to meet applicable laws and ordinances regulating the
construction, use, or repair of any property or requiring the
tearing down of any property, including the costs of removing
debris. However, additional costs necessary to meet applicable
laws and ordinances may be limited to 25 percent or 50 percent
of the dwelling limit, as selected by the policyholder, and such
coverage applies only to repairs of the damaged portion of the
structure unless the total damage to the structure exceeds 50

percent of the replacement cost of the structure. An insurer is

not required to offer the mad £h ffers—reguired—by—Ethis
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11 pruvlslulls Sp\.,cl
paragraph—br—Ffer law and ordinance coverage limit
percent of the dwelling limit, but exeept—that—the insurer must

offer the law and ordinance coverage limited to 50 percent of

the dwelling limit.
This subsection does not prohibit the offer of a guaranteed

replacement cost policy.

Section 2. This act shall take effect July 1, 2013.

Page 2 of 2

CODING: Words striekern are deletions; words underlined are additions.






