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COMMITTEE/SUBCOMMITTEE AMENDMENT
Bill No. HB 635 (2013)

Amendment No. 1

COMMITTEE/SUBCOMMITTEE ACTION

ADOPTED _ (Y/n)

ADOPTED AS AMENDED _ (Y/N)

ADOPTED W/O OBJECTION _ (Y/N)

FATLED TO ADOPT _ (Y/N)

WITHDRAWN _ (Y/N)

OTHER L

Committee/Subcommittee hearing bill: Insurance & Banking
Subcommittee

Representative Caldwell offered the following:

Amendment (with title amendment)
Remove lines 126-248 and insert:

1. If the board determines that the amount of revenue
produced under subsection (5) is insufficient to fund the
obligations, costs, and expenses of the fund and the
corporation, including repayment of revenue bonds and that
portion of the debt service coverage not met by reimbursement
premiums, the board shall direct the Office of Insurance
Regulation to levy, by order, an emergency assessment on

direct premiums for all covered policies as defined in

subsection (2) (c) . preperty and easuatty tines—of business—in
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COMMITTEE/SUBCOMMITTEE AMENDMENT
Bill No. HB 635 (2013)

Amendment No. 1

Program+—The assessment shall be specified as a percentage of
direct written premium and is subject to annual adjustments by
the board in order to meet debt obligations. The same
percentage shall apply to all policies in lines of business
subject to the assessment issued or renewed during the 12-
month period beginning on the effective date of the
assessment.

2. A premium is not subject to an annual assessment
under this paragraph in excess of 6 percent of premium with
respect to obligations arising out of losses attributable to
any one contract year, and a premium is not subject to an
aggregate annual assessment under this paragraph in excess of
10 percent of premium. An annual assessment under this
paragraph shall continue as long as the revenue bonds issued
with respect to which the assessment was imposed are
outstanding, including any bonds the proceeds of which were
used to refund the revenue bonds, unless adequate provision
has been made for the payment of the bonds under the documents
authorizing issuance of the bonds.

3. Emergency assessments shall be collected from
policyholders. Emergency assessments shall be remitted by
insurers as a percentage of direct written premium for the

preceding calendar quarter as specified in the order from the
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77 written premiumon property and—easualty business—other—+than

78 workers!l —eceompensationand medical malpractice;—procured

79 threough—surpltus—Tines agents—and—Insureds preocuring coverage
80 srd—fFiing—under s+——626-938 and shalt report—the Information
81 to—the boardin o form and ot o time specified by the board

82 5+ Any assessment authority not used for a particular
83 contract year may be used for a subsequent contract year. If,
84 for a subsequent contract year, the board determines that the
85 amount of revenue produced under subsection (5) is

86 insufficient to fund the obligations, costs, and expenses of
87 the fund and the corporation, including repayment of revenue
88 bonds and that portion of the debt service coverage not met by
89 reimbursement premiums, the board shall direct the Office of
90 Insurance Regulation to levy an emergency assessment up to an
91 amount not exceeding the amount of unused assessment authority
92 from a previous contract year or years, plus an additional 4
93 percent provided that the assessments in the aggregate do not
94 exceed the limits specified in subparagraph 2.

95 5.6+ The assessments otherwise payable to the

96 corporation under this paragraph shall be paid to the fund
97 unless and until the Office of Insurance Regulation and—the

98 Flori

[0F

a—Surprus—Eines—Serviee—Offiee have received from the

99 corporation and the fund a notice, which shall be conclusive
100 and upon which they may rely without further inquiry, that the
101 corporation has issued bonds and the fund has no agreements in
102 effect with local governments under paragraph (c). On or after
103 the date of the notice and until the date the corporation has
104 no bonds outstanding, the fund shall have no right, title, or
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105 interest in or to the assessments, except as provided in the

106 fund’s agreement with the corporation.

107 6.7+ Emergency assessments are not premium and are not
108 subject to the premium tax, to the surplus lines tax, to any
109 fees, or to any commissions. An insurer is liable for all

110 assessments that it collects and must treat the failure of an
111 insured to pay an assessment as a failure to pay the premium.
112 An insurer is not liable for uncollectible assessments.

113 7.8+ When an insurer is required to return an unearned
114 premium, it shall also return any collected assessment

115 attributable to the unearned premium. A credit adjustment to
116 the collected assessment may be made by the insurer with

117 regard to future remittances that are payable to the fund or
118 corporation, but the insurer is not entitled to a refund.

119 S—Whes—a—surptuos—tires—Trsured—eor an—iasured—who—has

120 preocured—ecoverage and—filed under 5626938 Fs—entitled—*+o

121 the—return—ofanunecarnedpremium—theFlorida—Surptus—Eines

122 Qxza ~ ONFF- ~ alh 1] ~a~rra A oS NS4+ r A + 1 S vt
o T v et T rCC—oSttaorr provat—o CTreOrc O oot co—cC—agtTrc
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124 the—uncarned premivm prior toremitEing the emergeney
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129 prefriums—shal e subject—fteo—emergeney aSsessments
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133

134
135
136 = mmmmm e e
137 TITLE AMENDMENT

138 Remove line 3 and insert:

139| F.S.; revising the types of insurance that are subject to an
140| emergency assessment imposed by the Florida Hurricane

141 Catastrophe Fund; deleting the method of collecting emergency
142 assessments by surplus lines insurers; deleting the required
143 credit or refund for emergency assessments related to unearned
144 premium on surplus lines insurance; deleting the future repeal
145| of an exemption of

146
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