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COMMITTEE/SUBCOMMITTEE AMENDMENT

Bill No. HB 635 (2013)
Amendment No. 4

COMMITTEE/SUBCOMMITTEE ACTION

ADOPTED _ (Y/n)

ADOPTED AS AMENDED _ (Y/N)

ADOPTED W/O OBJECTION _ (Y/N)

FATLED TO ADOPT _ (Y/N)

WITHDRAWN _ (Y/N)

OTHER L

Committee/Subcommittee hearing bill: Insurance & Banking
Subcommittee

Representative Edwards offered the following:

Amendment (with title amendment)

Between lines 341 and 342, insert:

Section 5. Subsection (4) is added to section 626.0428,
Florida Statutes, to read:

626.0428 Agency personnel powers, duties, and
limitations.—

(4) (a) FEach branch place of business established by an

agent or agency, firm, corporation, or association shall be in

the active full-time charge of a licensed general lines agent or

life or health agent who is appointed to represent one or more

insurers. Any agent or agency, firm, corporation, or association

which has established one or more branch places of business

shall be required to have at least one licensed general lines

agent or life or health agent who is appointed to represent one
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or more insurers at each location of the agency including its

headquarters location.

(b) Notwithstanding paragraph (a), the licensed agent in

charge of an insurance agency may also be the agent in charge of

additional branch office locations of the agency if insurance

activities requiring licensure as an insurance agent do not

occur at any location when the agent is not physically present

and unlicensed employees at the location do not engage in any

insurance activities requiring licensure as an insurance agent

or customer representative.

(c) An insurance agency and each branch place of business

of an insurance agency shall designate an agent in charge and

file the name and license number of the agent in charge and the

physical address of the insurance agency location with the

department at its designated web site. The designation of the

agent in charge may be changed at the option of the agency, and

any change shall be effective upon notification to the

department. Notice to the department must be provided within 30

days after such change.

(d) For the purposes of this section, an "agent in charge"

is the licensed and appointed agent who is responsible for the

hiring and supervision of all individuals within an insurance

agency location whether or not such individuals deal with the

general public in the solicitation or negotiation of insurance

contracts or the collection or accounting of moneys.

(e) An insurance agency location may not conduct the

business of insurance unless an agent in charge is designated at

all times. Failure to designate and notify the department of the
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designation of an agent in charge within 30 days after a change

of agent in charge constitutes grounds for the department to

issue an immediate final order requiring the agency location to

cease operations until such time as an agent in charge is

properly designated.

Section 6. Subsection (7) of section 626.112, Florida
Statutes, 1s amended to read:

626.112 License and appointment required; agents, customer
representatives, adjusters, insurance agencies, service

representatives, managing general agents.—

(7) (a) Effeetive Oetoeber 12006+ No individual, firm,
partnership, corporation, association, or any other entity shall
act in its own name or under a trade name, directly or
indirectly, as an insurance agency, unless it complies with s.
626.172 with respect to possessing an insurance agency license
for each place of business at which it engages in any activity
which may be performed only by a licensed insurance agent.

However, an insurance agency that is owned and operated by a

single licensed agent conducting business in his or her

individual name and not employing or otherwise using the

services of or appointing other licensees shall be exempt from

the agency licensing requirements of this subsection. A branch

place of business that is established by a licensed agency is

considered a branch agency and is not required to be licensed so

long as it transacts business under the same name and federal

tax identification number as the licensed agency, has designated

a licensed agent in charge of the location as required by s.

626.0428, and the address and telephone number of the location
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o ~aA
O T COoOCtC—

Section 7. Subsections (2), (3), and (4) of section
626.172, Florida Statutes, are amended to read:

626.172 Application for insurance agency license.—

(2) An application for an insurance agency license must
shkatt be signed by the owner or owners of the agency. If the
agency 1is incorporated, the application must shatdt be signed by

the president and secretary of the corporation. The application

for an insurance agency license must shaltd include:

(a) The name of each majority owner, partner, officer, and
director of the insurance agency.

(b) The residence address of each person required to be
listed in the application under paragraph (a).

(c) The name of the insurance agency, and its principal
business street address and a valid email address.

(d) The physical address deeatien of each branch agency,

including the name, email address, telephone number and the date

the branch location began transacting insurance effiece—and—the
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185 rame—ander which cach agerney office conduets—or—wiltl conduet
186 business.
187 (e) The name of each agent to be in full-time charge of an

188 agency office and specification of which office, including

189 branch locations.

190 (f) The fingerprints of each of the following:
191 1 A sole proprietor;

192 2 Each partner;

193 3. Each owner of an unincorporated agency;

194 4 FEach owner who directs or participates in the

195 management or control of an incorporated agency whose shares are
196| not traded on a securities exchange;

197 5. The president, senior vice presidents, treasurer,

198 secretary, and directors of the agency; and

199 6. Any other person who directs or participates in the

200| management or control of the agency, whether through the

201 ownership of voting securities, by contract, or otherwise.

202
203 Fingerprints must be taken by a law enforcement agency or other
204 entity approved by the department and must be accompanied by the
205 fingerprint processing fee specified in s. 624.501. Fingerprints

206| must shalt be processed in accordance with s. 624.34. However,

207 fingerprints need not be filed for any individual who is

208 currently licensed and appointed under this chapter. This

209| paragraph does not apply to corporations whose voting shares are
210 traded on a securities exchange.

211 (g) Such additional information as the department requires

212 by rule to ascertain the trustworthiness and competence of

833171 - Amendment HB 635 Group No 2 3 4 5 14 Agency lic Branch
ofc.docx
Published On: 3/5/2013 7:29:42 PM
Page 8 of 12




COMMITTEE/SUBCOMMITTEE AMENDMENT

HB 635 (2013)

Bill No.

4

Amendment No.

M = D 4l D
. (0] 0] ~ » KN D [09)
(OJS 4 0 -H $H D T )
O O O b P D 4y b D on
O @ C n A D @ H H H 0]
O 4 v o o H ® D N D . D -H oo
© o B OB D 4n D # f L P
n g o @) ¢ -H ¥ D -H 4@
-— @) (@) P -H 0] ® D oy [99) 4 4y D D S ud ® 4
o <c n - < D B [0} D D -H ¢ @ 0] ~
L2 P4 T 3 + 0 o ¢ -f . - r 4 D & N o
o o gl > ® EH ™ D W 4b ® D 0 D D O D
T Y + O Y ) -H D B N ¢ @ -H -H 4D
g O P w0 P o O o - @ TR o D O D -H o @ P
© -~ A oo D jon D D @ e ey D & T @ @ — .
n o O o w0 - D W B @ >N 4 4 D b » oo
q 2 0] IS @ a iy -H ® [OANEN (V] 0] ® D Q@ D D
(@] c o O H O ® 4 4 o b L D NN ¢ -
-— 0} O Q “ P - Ky ® D D P D D D oo H  -m +#
L E T o i) H@ EORE ORI m O ¢ > b b D @
© o P (@) o, O Y [99) RISE1Y) & @ ® (VIR O T O & oo oo H H
O 4 © P O T O - [09] B D D D 4 @ D D D B 4
-~ -H G o A > [og) - D IO ~ D &€ O & D © ¢ -4
— 3 P O (] D (ORI (VI N ey ™ ¢ D » @© ¢ 4 ¢ -
o, o () O o0 T H D - o o b -H -H TP B P D
Q O O S < “ 0] KT B D D 1 991 -H D [0} kel [0} D
o 49 4 A H o ©n ® o8 - 4O 4P h q D ¢ Ho-H
-3 o - H D #H P ® D - b & & 0
o o 3 O ~ o P> D D ® H o D RN -H - uhy
S o o 0 up o} B 4 L] . 4P oo 4 (o I TR
PP (0] S D “ ~ [69) —H -H [{ V) H [0} QN -H D D
S| D O [0} O W oEq D [o9] @ D [N [09) Hoouw
o P 0 N H O -t D @ -HoHP W B D ¢ ' W @ (o]
o o0 £ < — -G 4 T & O D ¢ D S & -
0} O @] ~ a 3 —H YH n @ YH . Y ® D 0] D D @
T £ S ®w H O Yy — - D D @ M @ b D & -H 44 - D
(0] “ - ® i o HOJ D [09] D D O ¢ 4 A NI ]
Pon o> 0 T R Ny (V] D -t S ¢ -d G K S ¢ P
I (VN O ¢ © Q ) B - JOFEE ! D 4 ¥ T P D D O D
-4 O g HORENO)] O XIS i) £ P b 1 O 4 -fd - O
— 0 ] D A 1] ® jon ~ P D O 4w oo oo D 4 W H
94 P 0 P+ O jon P ¢ D 4P D W H H D D O (VI ON
O O S W v O O D R o & P - -H HOREENORENOFE
Q O 0 q Q, T &£ . ®n ® D - D I P D & -H @ D
g O @ © 4 -H [ B M o L P
o o P o o)l $H NIVEEN o) D @ D (VI ) D @ 4 O, ¢ D
I R © N @ g > ® oo D o $H $H RO RENS ¢ Hoop
3 () i) -H “~ © [ON D H #H P D, D D D Koo D ® ®
T n Q9 -H ¢ O £ D fi5 D O SR () RS - Hp P D P
() O € @ NO) N DT < © ©®© 4 B P O & 74 P F
S » T Q -H - in] Ky D -+~ @ ® D B D ® ® ¢ - D
-4 © 3 D o o D ¢ 4 q D . D & -H o W
5 Q O 0] . () 500 LR D, T+ O ¢ o ¢ ¢ o O U 4P
o L g S M £ < D ¢ P a0 H s Py 4P
) £ O O o £ O P D [N L - D 8 4 n
4 a QA < 49 A - D H T A Y D - - B D
- ~ P o~ P © P~ D B -H ® ® K ® D 4D o " &~ & )
0 © “ n @ o ®© o on ® 1] 4 ® s ® kY] O, 4 ® 4y
o P (OS] o - Q O 4 ) ) QO 4P [0 JE1Y) [09) (0] D Ko Y~ >N @
(@) ~ > [T Q T -HA - D -H [op) [09) [09) H-H 0] D Ko ()]
0 0] 0] o 0] — £ 0] - D M D m D @ [09)
4 O 2 O O 0o 0 O E N ON HO) D v O & O D & O D N
O n O O O 0o o O @ B @ D D b ® & 4 -fd & > P
0, © @ o ] o K [ E ® [op) E H & H D © 4 4 B ® P
N < O W ™~ W OO O 4 N O < 10 W >~ W O O 4 N O < 10 W~ mw O O
— 4 4 4 d4 +H4 +d N N N N N N N N N N O MmO O O O O O O O 0O
N N NN NN NN NN NN NN NN NN NN NN NN NN NN

14 Agency lic Branch

3 4 5

2

833171 - Amendment HB 635 Group No

ofc.docx

42 PM
Page 9 of 12

:29

3/5/2013 7

Published On



COMMITTEE/SUBCOMMITTEE AMENDMENT

Bill No. HB 635 (2013)
Amendment No. 4
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250 (3)44)> The department must shaltt issue a license e

251| xegistratien to each agency upon approval of the application,
252 and each agency location must shatdt display the license ex

253| =registrastien prominently in a manner that makes it clearly

254| wvisible to any customer or potential customer who enters the
255 agency.

256 Section 8. Section 626.382, Florida Statutes, is amended
257 to read:

258 626.382 Continuation, expiration of license; insurance

259 agencies.—The license of any insurance agency shall—be—issued

260 for—a—periodeof 3 —vyears—and shall continue in force until
201 canceled, suspended, revoked, or otherwise terminated. A—Jdiecense
262

263 or—a—feormadeopted by department—ruile

264

265 Between lines 462 and 463, insert:

260 Section. 7 Section 626.747, Florida Statutes, is repealed.
267

268
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COMMITTEE/SUBCOMMITTEE AMENDMENT

Bill No. HB 635 (2013)
Amendment No. 4

TITLE AMENDMENT

Remove line 20 and insert:
authority; amending s. 626.0428, F.S.; requiring a branch place
of business to have an agent in charge and a general lines agent
appointed to represent one or more insurers; authorizing an
agent to be in charge of more than one branch office under
certain circumstances; providing requirements relating to the
designation of an agent in charge; prohibiting an insurance
agency from conducting insurance business at a location without
a designated agent in charge; providing grounds for the
Department of Financial Services to order operations to cease at
certain insurance agency locations until an agent in charge is
properly designated; amending s. 626.112, F.S.; providing
licensure exemptions that allow specified individuals or
entities to conduct insurance business at specified locations
under certain circumstances; revising licensure requirements and
penalties with respect to registered insurance agencies;
providing that the registration of an approved registered
insurance agency automatically converts to an insurance agency
license on a specified date; amending s. 626.172, F.S.; revising
requirements relating to applications for insurance agency
licenses; deleting provisions relating to registration as an
insurance agency to conform to changes made by the act; amending

S. 626.382, F.S.; providing that an insurance agency license
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COMMITTEE/SUBCOMMITTEE AMENDMENT

Bill No. HB 635 (2013)
Amendment No. 4
296 continues in force until canceled, suspended, revoked, or

297 terminated; amending s. 626.321, F.S.; providing that a
298
299 Remove line 28 and insert:

300 entities involved in the insurance industry; repealing s.

301 626.747 F.S., relating to branch agencies, agents in charge, and
302 the payment of additional county tax under certain

303| circumstances; amending

304
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