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Florida Senate - 2016 SB 1592

By Senator Gibson

9-01652A-16 20161592
A bill to be entitled

An act relating to the Florida Microfinance Act;
amending s. 288.9931, F.S.; revising legislative
intent and conforming provisions to changes made by
the act; amending s. 288.9932, F.S.; providing and
revising definitions; amending s. 288.9934, F.S.;
revising the Microfinance Loan Program; providing that
Enterprise Florida, Inc., rather than the Department
of Economic Opportunity, is responsible for entering
into funding agreements with loan administrators;
revising loan administrator qualifications and
contracting requirements; authorizing microloan
interest charges and fees; revising the loan
administrator’s administrative servicing fee; revising
microloan eligibility; removing a study requirement;
conforming provisions; amending s. 288.9935, F.S.;
revising the Microfinance Guarantee Program; revising
requirements for the administrative contract between
the department and Enterprise Florida, Inc.; revising
eligibility and terms for loan guarantees; authorizing
surety bond guarantees; revising annual reporting
requirements; conforming provisions; amending s.
288.9936, F.S.; revising annual reporting requirements
for the Microfinance Loan Program; amending s.
288.9937, F.S.; revising the timeline for program
evaluation and reporting by the Office of Economic and

Demographic Research; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 288.9931, Florida Statutes, is amended

to read:
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288.9931 Legislative findings and intent.—The Legislature

finds that the ability of a microbusiness erntrepreneuvrs—and
smatt—businesses to access capital is vital to the overall

health and growth of this state’s economy; however, access to
capital is limited by the lack of available credit for a

microbusiness entreprenecurs—and—smaltl—businesses in this state.

The Legislature further finds that a microbusiness in this state

entrepreneurs—and—smatlt—businesses could be assisted through the

creation of a program that will provide an avenue for the

microbusiness entreprencursand smatt businesses—in this state
to access credit. In addition Additiewmaltlty, the Legislature

finds that business management training, business development

training, and technical assistance are necessary to ensure that

a microbusiness receiving credit support develops ermtrepreneurs

ENE W T N N S T I N W Ny o
TSt O Oo tIitCoSotS ™ T

reeceive—eredit—devetop the skills
necessary to grow and achieve long-term financial stability. The
Legislature intends to expand job opportunities for this state’s
workforce by expanding access to credit to a microbusiness

entrepreneugrs—andsmatt—businesses. Furthermore, the Legislature

intends to avoid duplicating existing programs and to

coordinate, assist, augment, and improve access to those

programs for a microbusiness entreprencurs—andsmall businesses

in this state.

Section 2. Section 288.9932, Florida Statutes, 1s amended
to read:

288.9932 Definitions.—As used in this part, the term:

(1) “Applicant” or “borrower” means a microbusiness a®

entrepreneur—or—smatlt—business that applies to a loan

administrator for a microloan.
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(2) “Department” means the Department of Economic

Opportunity.

(3)42 “Domiciled in this state” means authorized to do

business in this state and located in this state.

(4) “Entity” means a community development financing

institution, a surety provider as defined by the United States

Department of the Treasury, or a nonbank financial institution

specializing in microlending.

(5) “Lender” means a financial institution as defined in s.

655.005 or an entity as defined in subsection (4).

(6) “Loan administrator” means an entity that enters into a

contract with the department or Enterprise Florida, Inc.,

pursuant to s. 288.9934, to administer the Microfinance Loan

Program.

(7) “Loan Loss Reserve Fund” means a reserve pursuant to

the federal Small Business Administration Microloan Program or a

similar program.

(8) “Matching funds” means a source of capital obtained by

a lender to fund microloans pursuant to this part.

(9) “Microbusiness” means a small business that employs 5

or fewer persons, including the owner, and generates annual

gross revenues that average $100,000 or less per year for the

preceding 2 years.

(10) “Microloans” or “microlending” means lending to a

microbusiness that is provided with training and technical

assistance as necessary to strengthen the ability of the

borrower to repay the microloan and effectively manage the

microbusiness. More than one lender may provide capital to

underwrite a single microloan.
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(11)44> “Network” means the Florida Small Business
Development Center Network.

A)Y 4 ” 4 4

(12)45)r “Small business” has the same meaning as provided
in s. 288.703 means—abusirness—regarddess—ef—corperate
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(13)

“Startup” means an enterprise that secures financing,

forms its business structure,

and has been in operation for less

than 2 years.
(14)

“Surety” means a written agreement between two parties

through which a bonding company guarantees the performance of

obligations covered by the agreement.

Section 3.

to read:

Section 288.9934,

Florida Statutes, is amended

288.9934 Microfinance Loan Program.—

(1)
in the department to make

conjunction with business

PURPOSE.—The Microfinance Loan Program is established

short-term, fixed-rate microloans in

management training, business

development training, and technical assistance to
microbusinesses entrepreneurs—andrnewltyestablishedorgrowing
smatt—businesses for startup costs, working capital, and the

acquisition of materials,

equipment.
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supplies, furniture, fixtures, and

Participation in the loan program is intended to
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enable a microbusiness entreprenecurs—and—smatl—businesses to

access private financing upon comp
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(2)43)> LOAN ADMINISTRATOR QUALIFICATIONS REQUESTFOR

PROPOSAL . —

(a) By April 1, 2017,

Enterprise Florida,

Inc., shall enter

into a funding agreement with one or more eligible be
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2.3~ Demonstrates that its
are experienced in microlending

development;
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board
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of directors and managers

and small business finance and

3.4— Demonstrates that it has the technical skills and

sufficient resources and expertise to:

a.

Analyze and evaluate applications by microbusinesses

entrepreneurs—and—smatl—businesses applying for microloans;

b. Underwrite and service microloans provided pursuant to

this part; and

c. Assess, provide,

business management training,

and coordinate the—provisieon—eof—such

business development training,

and
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149 technical assistance as needed reguiredby—this—parE;

150 4.5+ Demonstrates that it has established viable, existing
151| partnerships with public and private nonstate funding sources,
152 economic development agencies, and workforce development and job
153 referral networks; and

154 5.6+ Demonstrates that it has a plan that includes proposed
155| microlending activities under the loan program, including, but

156| not limited to, the types of microbusinesses entrepreneuvrs—and
157| businesses to be assisted and the size and range of microloans

158 that +eans the loan administrator intends to make.

159 (b) Fe—ensuvre—+that Prospective loan administrators must

160 submit the following information to Enterprise Florida, Inc.

161 m + +h o1 A AN E o £ ool v o () D I +h roacioaat £
T T T 1 LI TTI T TITTCO L nJLALJtJLAJ_ u\jJ_utJLan \ NV . ey (S i [ T o T [ S -
162 rovoasl  mita oy a1lhma oo o n £ +1h follatgane =2 £ mat g e
tJ.L\JtJUQu_L T oS T J_C\-iLA_L_LC O QDT IO O TUTT A - T J_\J_L_LUVV_Lll\j [ S U R S N i 4 § @ 8 T TT
163 1. A description of the types of microbusinesses in which

164| entreprenecurs—and—small-—businesses the loan administrator has

165 assisted im—the—pasts and the average size and terms of loans

166| made to those microbusinesses in—the past—teo—such entities;

167 2. A description of the experience of members of the board
168 of directors and managers in the areas of microlending and small
169| Dbusiness finance and development;

170 3. A description of the loan administrator’s underwriting
171 and credit policies and procedures, credit decisionmaking

172| process, monitoring policies and procedures, and collection

173| practices, and historical default rate, and samples of any

174 currently used loan documentation;
175 4. A description of the nonstate funding sources that will
176| be used by the loan administrator in conjunction with the state

177 funds to make microloans pursuant to this section;
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5. The loan administrator’s three most recent financial
audits or, if no prior audits have been completed, the loan
administrator’s three most recent unaudited financial
statements; and
6. A conflict of interest statement from the loan
administrator’s board of directors certifying that a board
member, employee, or agent, or an immediate family member
thereof, or any other person connected to or affiliated with the
loan administrator, is not receiving or will not receive any

type of compensation or remuneration from a microbusiness that

receives N PN N N W T 2 r a1l ot~ it e AN~z A r
aIT \.allL.,J_\.,t/J_\.,ll\.,uJ_ A\ [ 444 i mpm OO LTI TS WO CITTO T TTTOO [H S NPl W) WP B VAL WPL W § A

eecetve funds from the loan program. The department may

5

Wi
waive this requirement for good cause shown. As used in this
subparagraph, the term “immediate family” means a parent, child,
or spouse, or any other relative by blood, marriage, or
adoption, of a board member, employee, or agent of the loan
administrator.

(3) 44> CONTRACT AND AWARD OF FUNDS.—

a Th o ] ot a~A ] S Sdma g o ¥ mmaia ot Pt EV S B =

[ g i N [\ N3 N WL W ) wa w O TATT (2 S\ 5 1 | (o Sy iy R SRS ) WS Sy € S WP W T o T CIT T LTTT T (=8
oannt ENPE SR SO I~ ST N doernartman+ fr o o+ rm £ 2 oy r o+ YA 3T
A2 i B U iy @ B Wy wy W I CTT T \J.CtJDLJ_ CTITTTT T [ S (=8 C T oL e~ _YCDL.LQ Ry LT T T T IV
£t £ A £ + 1 ] ;
state—funds—for—the Joanprograms= Funds appropriated to the

program must be reinvested and maintained as a long-term and
stable source of funding for the program. The amount of state
funds used in any microloan made pursuant to this part may not
exceed 50 percent of the total matching funds amount on a single
microloan ameuwnt. Enterprise Florida, Inc., Fhedepartment shall
establish fimaneial performance measures and objectives for the

loan program and for the loan administrator in order to maximize

the state funds awarded. The selected loan administrator must:
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207 1. Enter into a contract with Enterprise Florida, Inc., for

208 an initial term of 5 years to receive state funds for the loan

209| program.

210 2. Agree to a revolving loan fund structure.

211 (b) State funds may be used only to provide direct
212| microloans to microbusinesses entrepreneurs—and smalt businesses

213 according to the limitations, terms, and conditions provided in

214 this part. Except as provided in subsection (4) +5), state funds
215| may not be used to pay administrative costs, underwriting costs,
216| servicing costs, or any other costs associated with providing
217| microloans, business management training, business development

218 training, or technical assistance.

219 (~) T ] A A Adma g o N AT Ao~z 10 A~ £ + 1
\\./, [N S i ) LT OTIT T 150 CIOoOCoOr [0 W I & R g y [ S NSRS ) PR R VA ) L tJC.L\.zClll, L\ T
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225 +4e)1. Enterprise Florida, Inc., Ff—+thetoanprogramiS
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P
227 distribute swek funds to the loan administrator within 30 days
228 after ef—the execution of the contract by Enterprise Florida,

229 Inc., £hedepartment and the loan administrator.

230 2. The total amount of funding allocated to the loan
231 administrator +m—a—fiseal—year may not exceed the amount
232 appropriated for the loan program i+n—the samefiseat—vyear. If

Hh

H-

233 the funds appropriated to the loan program ia—=

o
T

H
)]

Fear
234| exceed the amount of state funds received by the loan

235 administrator, such excess funds shall revert to Enterprise
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administer microfinance programs.

2. Charge the loan administrator a variable interest that

will annually reset up to 50 percent of the prime rate published

in the Wall Street Journal, payable on a quarterly basis, as of
the start date specified in the contract for state funds
received under the loan program. Enterprise Florida, Inc., shall

require an assignment of the notes receivable of the microloans

This collateral

made by the loan administrator as collateral.

can be pari passu or subordinate to prior liens, and Enterprise

Florida, Inc., shall reserve the right to require additional

collateral.

3. Charge a fee for the use of guarantee funds for a Loan

CODING: Words strieken are deletions;

Loss Reserve Fund. Enterprise Florida, Inc., shall require an
assignment of the Loan Loss Reserve Fund as collateral. This
collateral can be pari passu or subordinate to prior liens, and
Enterprise Florida, Inc., shall reserve the right to require any
additional collateral. eharge—anannval feceor interestofup—*eo
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(b) The loan administrator is entitled to retain a one-time

administrative servicing fee of 5 + percent of the total award
amount to offset the administrative costs of underwriting and
servicing microloans made pursuant to this part. This fee may
not be charged to or paid by microloan borrowers participating

(6) ()

the loan administrator may not be required to return

in the loan program. Except as provided in paragraph

e,
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294 this fee to Enterprise Florida, Inc. thedepartment—
295 (c) The loan administrator may not charge interest, fees,

296| or costs except as authorized in subsection (8) +%5.
, the loan

297 (d) Except as provided in subsection (6)

298 administrator is not required to return the interest, fees, or

299 costs authorized under subsection (8), as long as the loan

300 administrator remains in compliance and good standing —+9)-.

301 (5) 46> REPAYMENT OF AWARD FUNDS.—

302 (a) After collecting interest and any fees or costs

303| permitted under this section in satisfaction of all microloans
304| made pursuant to this part, the loan administrator shall remit
305 to Enterprise Florida, Inc., thedepartment the microloan

306| principal collected from all microloans made with state funds

307 received under this part at the end of the contract, unless

308| provisions for contract renewal are provided. Repayment of
309| microloan principal to Enterprise Florida, Inc., the—department
310| may be deferred by Enterprise Florida, Inc., the—<department for

311 a period not to exceed the maturity date of the microloan terms

312| +é—menths; however, the loan administrator may not provide a
313| microloan under this part after the contract with Enterprise
314 Florida, Inc., the—department expires.

315 (b) If for any reason the loan administrator is unable to

316| make repayments to Enterprise Florida, Inc., the—departmernt in

317 accordance with the contract, Enterprise Florida, Inc., +he

318| department may accelerate maturity of the state funds awarded

319 and demand repayment in full. In this event, or if a loan
320 administrator violates this part or the terms of its contract,
321 the loan administrator shall surrender to Enterprise Florida,

322 Inc., thedepartment possession of all collateral required
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pursuant to subsection (4) +45)>. Any loss or deficiency greater

than the value of the collateral may be recovered by Enterprise

Florida, Inc., the—department from the loan administrator.

(c) In the event of a default as specified in the contract,
termination of the contract, or violation of this section, the
state may, in addition to any other remedy provided by law,

bring suit to enforce its interest.
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&—(J—)— CONTRACT TERMINATION.—

(a) The loan administrator’s contract with Enterprise
Florida, Inc., the—department may be terminated by Enterprise
Florida, Inc. £he—department, and the loan administrator

required to immediately return all uncommitted state funds

awarded, including any interest, fees, and pro rata costs it

would otherwise be entitled to retain pursuant to subsection (4)

S
5 r—fer—that—fiseal—year, upon a finding by Enterprise Florida,

1. The loan administrator has, within the previous 5 years,
participated in a state-funded economic development program in
this or any other state and was found to have failed to comply
with the requirements of that program;

2. The loan administrator is currently in material
noncompliance with any statute, rule, or program administered by

Enterprise Florida, Inc., or the department;

3. The loan administrator or any member of its board of
directors, officers, partners, managers, or shareholders has

pled no contest to or been found guilty, regardless of whether
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adjudication was withheld, of any felony or any misdemeanor
involving fraud, misrepresentation, or dishonesty;

4. The loan administrator failed to meet or agree to the
terms of the contract with Enterprise Florida, Inc., +he
department or failed to meet this part; or

5. Enterprise Florida, Inc., Fhedepartment finds that the
loan administrator provided fraudulent or misleading information
to Enterprise Florida, Inc. the—department—

(b) The loan administrator’s contract with Enterprise
Florida, Inc., the—department may be terminated by Enterprise
Florida, Inc., the—department at any time for any reason upon 30
days’ notice by Enterprise Florida, Inc. the—department- In such

a circumstance, the loan administrator shall return to

Enterprise Florida, Inc., all uncommitted awarded state funds

awarded fe—the—department within 60 days after ef the
termination. However, the loan administrator may retain any
interest, fees, or costs it has collected pursuant to subsection

(4) +5r.
(c) The loan administrator’s contract with Enterprise
Florida, Inc., the—department may be terminated by the loan

administrator at any time for any reason upon 30 days’ notice by

the loan administrator. In such a circumstance, the loan
administrator shall return to Enterprise Florida, Inc., all
uncommitted awarded state funds awarded te—the—department,

including any interest, fees, and costs it has retained or would

otherwise be entitled to retain pursuant to subsection (4) 45,
within 30 days after ef the termination.
(7)+48)> AUDITS AND REPORTING.—

(a) The loan administrator shall annually submit to
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Enterprise Florida, Inc., the—department a financial audit

performed by an independent certified public accountant and an
operational performance audit for the most recently completed
fiscal year. Both audits must indicate whether any material
weakness or instances of material noncompliance are indicated in
the audit.

(b) The loan administrator shall submit quarterly reports
to Enterprise Florida, Inc., thedepartment as required by s.
288.9936 (2) 288-9936(3).

(c) The loan administrator shall make its books and records

related to the loan program available to the department or

Enterprise Florida, Inc., or its designee for inspection upon

reasonable notice.

(8)4%> ELIGIBILITY AND APPLICATION.—

(a) To be eligible for a microloan, an applicant must, at a

minimum, be a microbusiness amr—entrepreneur—or smatlt—business

located in this state.

(b) Microloans may not be made if the direct or indirect
purpose or result of granting the microloan would be to:

1. Pay off any creditors of the applicant, including the
refund of a debt owed to a small business investment company

organized pursuant to 15 U.S.C. s. 681, unless the restructuring

of the refinanced debt reflects a documented business purpose

and improves cash flow or reduces debt service by at least 10

percent;

2. Provide funds, directly or indirectly, for payment,
distribution, or as a microloan to owners, partners, or
shareholders of the applicant’s business, except as ordinary

compensation for services rendered;
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410 3. Finance the acquisition, construction, improvement, or
411 operation of real property which is, or will be, held primarily
412 for sale or investment;
413 4. Pay for lobbying activities; or
414 5. Replenish funds used for any of the purposes specified
415 in subparagraphs 1.-4.
416 (c) A microloan applicant shall submit an a—written
417 application in the format prescribed by the loan administrator

418 and Enterprise Florida, Inc., and shall pay an application fee

419| not to exceed $50 to the loan administrator.

420 (d) The following minimum terms apply to a microloan made
421| by the loan administrator:

422 1. The amount of a microloan may not exceed $50,000;

423 2. A borrower may not receive more than $75,000 per year in

424 total microloans under this loan program;

425 3. A borrower may not receive more than two microloans per
426| vyear and may not receive more than five microloans in any 3-year

427| period under this loan program;

428 4. The proceeds of the microloan may be used only for

429 startup costs, working capital, tenant improvements, and the

430 acquisition of materials, supplies, furniture, fixtures, and

431| equipment;

432 5. The period of any microloan may not exceed 5 years +
433| wyear;
434 6. The interest rate may not exceed the prime rate

435| published in the Wall Street Journal as of the date specified in
436 the microloan, plus 500 3688 basis points;
437 7. All microloans must be personally guaranteed;

438 8. The borrower must complete partieipate—3in business
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management training, business development training, and
technical assistance as determined by the loan administrator in

the microloan agreement as a condition of initial funding. The

loan administrator shall determine the provider of training and

technical assistance. The cost of such training and technical

assistance must be reasonable and can be included in the

microloan and payable from matching funds;

9. The borrower shall provide such information as required
by the loan administrator, including mewthly job creation and
financial data, in the manner prescribed by the loan
administrator; and

10. The loan administrator may collect fees for late
payments which are consistent with standard business lending
practices and may recover costs and fees incurred for any
collection efforts necessitated by a borrower’s default.

(e) The department or Enterprise Florida, Inc., may aet

review any microloans made by the loan administrator pursuant to
this part before approval of the loan by the loan administrator.
(9) 436> STATEWIDE STRATEGIC PLAN.—In implementing this
section, the department shall be guided by the 5-year statewide
strategic plan adopted pursuant to s. 20.60(5). The department
shall promote and advertise the loan program by, among other
things, cooperating with government, nonprofit, and private

industry to organize, host, or participate in seminars and other

forums for microbusinesses entreprencurs—and Smatt businesses.
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(10) 432> CREDIT OF THE STATE.—With the exception of funds
appropriated to the loan program by the Legislature, the credit
of the state may not be pledged. The state is not liable or
obligated in any way for claims on the loan program or against
the loan administrator or the department.

Section 4. Section 288.9935, Florida Statutes, 1s amended
to read:

288.9935 Microfinance Guarantee Program.—

(1) PURPOSE.—The Microfinance Guarantee Program is
established in the department. The purpose of the program is to
stimulate access to credit for microbusinesses entreprencurs—aned
smatt—businesses in this state by providing targeted guarantees

to loans or surety made to such microbusinesses erntrepreneudrs
ard——smatt—businesses. Funds appropriated to the program must be

reinvested and maintained as a long-term and stable source of

funding for the program.

H
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433+ CONTRACT.—The department must enter into a contract

with Enterprise Florida, Inc., to administer the Microfinance

Guarantee Program. In administering the program, Enterprise

Florida, Inc., must—at—aminimm:
(a) Establish eligibility requirements for lenders and

borrowers tender—andborrewereligibility reguirements in

addition to those provided in this section;
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497 (b) Determine a reasonable leverage ratio of loan or surety
498 amounts guaranteed to state funds; however, the leverage ratio
499| may not exceed 5 3 to 1;
500 (c) Establish reasonable fees and interest;

2 =1 ISR S I SR T S NN
[ Sy & Ry T1TTo C T T OCITUITTOS

501 (d) Promote the program to lenders f£imen

P

502 that provide loans or surety to microbusinesses entrepreneurs
503| anpd—smatl—businesses in order to maximize the number of lenders
504 throughout the state which participate in the program;

505
506
507
508 (e)4£)r Establish limits on the total amount of loan

509| guarantees that a single lender can receive;

510 te—FEstakbtish e average teoanguarantee—amount—Ffor toans
511| guaranteed—under—+this secetions

512 (f){hr Establish procedures to address default and payment
513| of a guarantee a—risk-shoring strategvytobeecmployed—a3n—+the
514 event—of—a—tean—faiture; and

515 (g)+4+)r Establish fimaneiad performance measures and

516| objectives for the program in order to maximize the state funds.

517 (3) ALLOWABLE ADMINISTRATIVE COSTS.—Enterprise Florida,

518 Inc., may not use funds appropriated from the state for costs

519 associated with administering the guarantee program except as

520| provided in this part.
521 (4) ELIGIBILITY AND APPLICATION.—

522 (a) Enterprise Florida, Inc., must provide the following

523| minimum guarantee terms:

524 1. Total loan guarantee EnterpriseFleorida;—Fne—73isS

525 R IE p B L I s
[ N ) ) A i WP R W |y tJJ_U _LM_Lll\j Lo TIT vou_L/LJ.J.L.
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amounts of at least $50,000 but amd not more than $250,000. A
+ean guarantee may not exceed 50 percent of the total loan

amount, except that transactions originated by a community

development financing institution or a nonbank financial

institution may not exceed 75 percent.

2. Total surety bond amounts of at least $25,000 but not

more than $1 million. A guarantee may not exceed 25 percent of

the total surety amount.

3. Total Loan Loss Reserve Fund amounts of not more than

$300,000. A Loan Loss Reserve Fund may not exceed 25 percent of

the total Small Business Association Microloan Program award

amount.

(b) 45y Enterprise Florida, Inc., may not guarantee a loan
if the direct or indirect purpose or result of the loan would be
to:

1l.4&> Pay off any creditors of the applicant, including the
refund of a debt owed to a small business investment company

organized pursuant to 15 U.S.C. s. 681, unless the restructuring

of the refinanced debt reflects a documented business purpose

and improves cash flow or reduces debt service by at least 10

percent;

2.4y Provide funds, directly or indirectly, for payment,
distribution, or as a loan to owners, partners, or shareholders
of the applicant’s business, except as ordinary compensation for
services rendered;

3.4e) Finance the acquisition, construction, improvement,
or operation of real property which is, or will be, held
primarily for sale or investment;

4.4ey Pay for lobbying activities; or
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5.4e)> Replenish funds used for any of the purposes
specified in subparagraphs 1.-4. paragraphs—ar—t)
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(c)++H- To be eligible to receive a loan guarantee under the

Microfinance Guarantee Program, a borrower must—at—aminimam:

1l.4a)> Be a microbusiness an—entreprencur—orsmalti—business

located in this state; and

o}
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.4 Meet any additional requirements established by
Enterprise Florida, Inc.

(5) AUDITS AND REPORTING.—

(a) 48> By October 1 of each year,

shall submit a complete and detailed annual report to the

Enterprise Florida, Inc.,

department for inclusion in the department’s report required
20.60(10) .

1l.4a> A comprehensive description of the program,

under s. The report must+—at—a—minimumys- provide:
including
an evaluation of its application and guarantee activities,
recommendations for change, and identification of any other

state programs that overlap with the program;

(1~ A Soaocn~ncomand £ + 1 PR EIE AR S N ANE SN TN T BN =N T A S £ an A S~~~ a
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2.4e> A summary of the financial
the microbusinesses entrepreneurs—andsmall-—businesses receiving

including the number of full-time equivalent

and employment results of

learn guarantees,

jobs created as a result of the guaranteed loans and the amount
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of wages paid to employees in the newly created jobs;

3.4y Industry data about the borrowers, including the six-
digit North American Industry Classification System (NAICS)
code;

4.4e)> The name and location of lenders that receive tean
guarantees;

5.4fF The amount of state funds received by Enterprise
Florida, Inc.;

6. The amount of state funds allocated to guaranteed loans

or surety;

7.4¢> The number of dean guarantee applications received;

8.4k The number, duration, location, and amount of
guarantees made;

9.43)> The number and amount of guaranteed loans or surety
outstanding, if any;

10.45% The number and amount of guaranteed loans with
payments overdue, 1f any;

1l.4%)> The number and amount of guaranteed loans or surety
in default, if any;

12. The leverage achieved by a Loan Loss Reserve Fund, if

applicable;

13.43) The repayment history of the guaranteed loans or
surety made; ard

14. Demographic and other information as required by

Enterprise Florida, Inc.; and

15.4m) An evaluation of the program’s ability to meet the
finaneiat performance measures and objectives specified in
subsection (2) +3>-.

(b) The department shall include in the report required by
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613 s. 20.60(10) the annual report provided by Enterprise Florida,

0l4 Inc., pursuant to paragraph (5) (a).
615 (6)4% CREDIT OF THE STATE OR ENTERPRISE FLORIDA, INC.—With

616 the exception of funds appropriated to the guarantee program by

617| the Legislature, the credit of the state or Enterprise Florida,

618 Inc., may not be pledged except—for funds appropriated by taw—te
619 +theMierofinonece GCuaranteeProgram. The state is

620 obligated in any way for claims on the program or against

not liable or

621 Enterprise Florida, Inc., or the department. The source of funds

622 available to satisfy the payment obligations of Enterprise

623| Florida, Inc., under the guarantee program is limited to funds

624 available in the guarantee fund.
625 Section 5. Section 288.9936, Florida Statutes, 1s amended
626 to read:

627 288.9936 Annual report of the Microfinance Loan Program.—

628 (1) The department shall include in the report required by
629 s. 20.60(10) a complete and detailed annual report on the

630| Microfinance Loan Program. The report must include:

631 (a) A comprehensive description of the program, including

632 an evaluation of its application and funding activities,

633| recommendations for change, and identification of any other

634 state programs that overlap with the program;

635 (b) The lenders fimareiatinstitutieons—and—thepubliec—and

636| privaote organizatieons andindividuats participating in the
637| program;
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640 (c)4eh- A summary of £he financial and employment results of

641 the borrowers enmtities receiving microloans;
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(d)H4e> The number of full-time equivalent Jjobs created as a
result of the microloans and the amount of wages paid to
employees in the newly created jobs;

(e)+5 The number and location of prospective loan
administrators that responded to the department request for
proposals;

(f) 4> The amount of state funds received by the loan
administrator;

(g) The amount and source of matching funds used and amount

of borrower equity required for each microloan;

(h) The number of microloan applications received by the
loan administrator;

(1) The number, duration, and location of microloans made
by the loan administrator, including the aggregate number of
microloans made to minority business enterprises if available;

(3J) The number and amount of microloans outstanding, if
any;

(k) The number and amount of microloans with payments
overdue, if any;

(1) The number and amount of microloans in default, if any;

(m) The repayment history of the microloans made;

(n) The repayment history and performance of funding
awards;

(0) Demographic and other information as required by

Enterprise Florida, Inc.;

(p) 4> An evaluation of the program’s ability to meet £he
finaneiat performance measures and objectives specified in s.
288.9934; and

(q) e A description and evaluation of the technical
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assistance and business management and development training
provided by the netwerk pursuvant—teoits memorandumof
vrderstanding—with—+the loan administrator,

training and technical assistance,

including the type of

number of hours of training

or technical assistance received, training or technical
1

assistance providers, and other re

evant information.
1Y

(D) Mk dornagrtmant o1 ] il roamart aarza A 4+ +h
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(2)43> Enterprise Florida, Inc.,

Thedepartment shall

require at least quarterly reports from the loan administrator.

the

The loan administrator’s report must include, at a minimum,

number of microloan applications received, the number of
microloans made, the amount and interest rate of each microloan
made, the amount of technical assistance or business development

and management training provided, the number of full-time

equivalent jobs created as a result of the microloans, the
amount of wages paid to employees in the newly created jobs, the
six-digit North American Industry Classification System (NAICS)

code associated with the borrower’s business, and the borrower’s

locations.
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700| Serate—and—the Speaker of +the House of Representatives by
701 JFargary———0+5=
702 Section 6. Section 288.9937, Florida Statutes, 1s amended

703 to read:

704 288.9937 Evaluation of programs.—The Office of Economic and
705 Demographic Research shall analyze, evaluate, and determine the
706 economic benefits, as defined in s. 288.005, of the first 5 3
707 years of the Microfinance Loan Program and the Microfinance

708 Guarantee Program. The analysis must also evaluate the number of
709| Jjobs created, the increase or decrease in personal income, and
710 the impact on state gross domestic product from the direct,

711 indirect, and induced effects of the state’s investment. The

712 analysis must also identify any inefficiencies in the programs
713 and provide recommendations for changes to the programs. The

714 office shall submit a report to the President of the Senate and
715| the Speaker of the House of Representatives by January 1, 2020
716| 263+8. This section expires January 31, 2020 2646.

717 Section 7. This act shall take effect July 1, 2016.
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