Florida Senate - 2016 (Proposed Bill) SPB 7072

FOR CONSIDERATION By the Committee on Regulated Industries

580-03037-16 20167072pb
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A bill to be entitled
An act relating to gaming; amending s. 550.002, F.S.;
redefining the term “full schedule of live racing or
games”; defining the term “video race system”;
amending s. 550.01215, F.S.; revising provisions for
applications for pari-mutuel operating licenses;
authorizing a greyhound racing permitholder to specify
certain intentions on its application; authorizing a
greyhound racing permitholder to receive an operating
license to conduct pari-mutuel wagering activities at
another permitholder’s greyhound racing facility;
limiting the number of pari-mutuel wagering operating
licenses that may be issued each year; authorizing the
Division of Pari-mutuel Wagering of the Department of
Business and Professional Regulation to approve
changes in racing dates for greyhound racing
permitholders under certain circumstances; providing
requirements for licensure of certain jai alai
permitholders; deleting a provision for conversion of
certain converted permits to jai alai permits;
amending s. 550.0251, F.S.; requiring the division to
annually report to the Governor and the Legislature;
specifying requirements for the content of the report;
amending s. 550.054, F.S.; requiring the division to
revoke a pari-mutuel wagering operating permit under
certain circumstances; prohibiting issuance or
approval of new pari-mutuel permits after a specified
date; authorizing a permitholder to apply to the
division to place a permit in inactive status;
revising provisions that prohibit transfer or
assignment of a pari-mutuel permit; prohibiting

transfer or assignment of a pari-mutuel permit or
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license under certain conditions; prohibiting
relocation of a pari-mutuel facility, cardroom, or
slot machine facility or conversion of pari-mutuel
permits to a different class; providing for approval
of the relocation of such permits; deleting provisions
for certain converted permits; repealing s. 550.0555,
F.S., relating to the relocation of greyhound racing
permits; repealing s. 550.0745, F.S., relating to the
conversion of pari-mutuel permits to summer jai alai
permits; amending s. 550.0951, F.S.; deleting
provisions for certain credits for a greyhound racing
permitholder; revising the tax on handle for live
greyhound racing and intertrack wagering if the host
track is a greyhound racing track; requiring a tax on
handle and fees for video race licensees; specifying
how fees may be used by the department and the
Department of Law Enforcement; amending s. 550.09511,
F.S.; conforming a cross-reference; amending s.
550.09512, F.S.; providing for the revocation of
certain harness horse racing permits; specifying that
a revoked permit may not be reissued; amending s.
550.09514, F.S.; deleting certain provisions that
prohibit tax on handle until a specified amount of tax
savings have resulted; revising purse requirements of
a greyhound racing permitholder that conducts live
racing; amending s. 550.09515, F.S.; providing for the
revocation of certain thoroughbred racing permits;
specifying that a revoked permit may not be reissued;

amending s. 550.1625, F.S.; deleting the requirement
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that a greyhound racing permitholder pay the breaks
tax; repealing s. 550.1647, F.S., relating to
unclaimed tickets and breaks held by greyhound racing
permitholders; amending s. 550.1648, F.S.; revising
requirements for a greyhound racing permitholder to
provide a greyhound adoption booth at its facility;
requiring sterilization of greyhounds before adoption;
authorizing the fee for such sterilization to be
included in the cost of adoption; defining the term
“bona fide organization that promotes or encourages
the adoption of greyhounds”; creating s. 550.1751,
F.S.; defining terms; authorizing certain pari-mutuel
permitholders to enter into agreements to sell and
transfer permits to certain bidders; requiring that
such permits be surrendered to the division and
voided; creating s. 550.1752, F.S.; creating the
permit reduction program within the division;
providing a purpose for the program; providing for
funding for the program up to a specified maximum
amount; requiring the division to purchase pari-mutuel
permits from permitholders under certain
circumstances; requiring that permitholders who wish
to make an offer to sell meet certain requirements;
requiring the division to adopt a certain form by
rule; requiring that the division establish the wvalue
of a pari-mutuel permit based on the valuation of one
or more independent appraisers; authorizing the
division to establish a value that is lower than the

valuation of the independent appraiser; requiring the
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91 division to accept the offers that best utilize
92 available funding; requiring the division to cancel
93 permits that it purchases through the program;
94 providing for expiration of the program; creating s.
95 550.2416, F.S.; requiring injuries to racing
96 greyvhounds to be reported within a certain timeframe
97 on a form adopted by the division; requiring such form
98 to be completed and signed under oath or affirmation
99 by certain individuals; providing penalties;
100 specifying information that must be included in the
101 form; requiring the division to maintain the forms as
102 public records for a specified time; specifying
103 disciplinary action that may be taken against a
104 licensee of the Department of Business and
105 Professional Regulation who fails to report an injury
106 or who makes false statements on an injury form;
107 exempting injuries to certain animals from reporting
108 requirements; requiring the division to adopt rules;
109 amending s. 550.26165, F.S.; conforming a cross-
110 reference; amending s. 550.3345, F.S.; revising
111 provisions for a permit previously converted from a
112 quarter horse racing permit to a limited thoroughbred
113 racing permit; amending s. 550.3551, F.S.; deleting a
114 provision that limits the number of out-of-state races
115 on which wagers are accepted by a greyhound racing
116 permitholder; deleting a provision prohibiting a
117 permitholder from conducting fewer than eight live
118 races or games under certain circumstances; deleting a
119 provision requiring certain permitholders to conduct a
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120 full schedule of live racing to receive certain full-
121 card broadcasts and accept certain wagers; amending s.
122 550.375, F.S.; conforming a cross-reference; amending
123 s. 550.615, F.S.; revising provisions relating to
124 intertrack wagering; amending s. 550.6305, F.S.;
125 revising provisions requiring that certain simulcast
126 signals be made available to certain permitholders;
127 authorizing certain permitholders of a converted
128 permit to accept wagers on certain rebroadcasts;
129 amending s. 550.6308, F.S.; revising the number of
130 days of thoroughbred horse sales required to obtain a
131 limited intertrack wagering license; revising
132 provisions for such wagering; amending s. 551.101,
133 F.S.; revising provisions that authorize slot machine
134 gaming at certain facilities; amending s. 551.102,
135 F.S.; revising definitions of the terms “eligible
136 facility” and “slot machine licensee” for purposes of
137 provisions relating to slot machines; amending s.
138 551.104, F.S.; providing that an application to
139 conduct slot machine gaming may be authorized only if
140 it would not trigger a reduction in revenue-sharing
141 under the Gaming Compact between the Seminole Tribe of
142 Florida and the State of Florida; specifying the
143 facilities that may be authorized by the division to
144 conduct slot machine gaming; exempting certain
145 greyvhound racing and thoroughbred racing permitholders
146 from a requirement that they conduct a full schedule
147 of live racing as a condition of maintaining authority
148 to conduct slot machine gaming; requiring licensees to
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149 withhold a specified percentage of net revenue from
150 specified sources; creating s. 551.1041, F.S.;
151 authorizing an additional slot machine license to be
152 issued to a pari-mutuel permitholder for a facility in
153 Miami-Dade County and in Palm Beach County, subject to
154 approval by a majority of voters in a referendum in
155 each county; providing for the conduct of the
156 referendum; establishing the process for the issuance
157 of new licenses; requiring that applications be made
158 by sealed bids to the division, subject to specified
159 prequalification procedures and requirements;
160 specifying a minimum bid amount; authorizing a
161 specified number of slot machines and video race
162 terminals for play; providing requirements for slot
163 machines and video race terminals; defining the term
164 “video race terminal”; providing requirements for the
165 use of net revenue withheld from certain slot machine
166 licensees; creating s. 551.1042, F.S.; prohibiting the
167 transfer of a slot machine license or relocation of a
168 slot machine facility; amending s. 551.106, F.S.;
169 deleting obsolete provisions; revising the tax rate on
170 slot machine revenues under certain conditions;
171 amending s. 551.114, F.S.; decreasing the number of
172 slot machines available for play at certain
173 facilities; requiring that specified permitholders’
174 designated slot machine gaming areas be located within
175 the eligible facility for which the initial license
176 was 1issued; amending s. 551.116, F.S.; deleting a
177 restriction on the number of hours that slot machine
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178 gaming areas may be open; amending s. 551.121, F.S.;
179 authorizing the serving of complimentary or reduced-
180 cost alcoholic beverages to a person playing a slot
181 machine; authorizing the location of an automated
182 teller machine or similar device within designated
183 slot machine gaming areas; amending s. 849.086, F.S.;
184 amending legislative intent; revising definitions;
185 authorizing certain thoroughbred racing permitholders
186 to operate a cardroom at a specified slot facility
187 under certain circumstances; deleting certain license
188 renewal requirements; authorizing certain cardroom
189 operators to offer certain designated player games;
190 providing limits on wagers for such games; providing
191 playing requirements for designated players; requiring
192 each seated player to be afforded the temporary
193 opportunity to be the designated player; prohibiting
194 certain persons from being designated players;
195 providing requirements for designated player games;
196 providing that the division may only approve cardroom
197 operators to conduct certain designated player games;
198 requiring certain harness horse racing permitholders
199 to use at least 50 percent of monthly net proceeds in
200 specified ways; conforming provisions to changes made
201 by the act; directing the division to revoke certain
202 pari-mutuel permits; specifying that the revoked
203 permits may not be reissued; providing for
204 nonseverability; providing an effective date.
205
206| Be It Enacted by the Legislature of the State of Florida:
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Section 1. Subsection (11) of section 550.002, Florida
Statutes, is amended, present subsections (15) through (39) of
that section are redesignated as subsections (16) through (40),
respectively, and a new subsection (15) is added to that
section, to read:

550.002 Definitions.—As used in this chapter, the term:

(11) (a) “Full schedule of live racing or games” means:s

1. For a greyhound racing permitholder or jai alai

permitholder, the conduct of a combination of at least 100 live
evening or matinee performances during the preceding year.;—feo¥

1 ~
[ S PR W § aIT

2. For a jal alal permitholder that whe does not operate

slot machines in its pari-mutuel facility, whe has conducted at
least 100 live performances per year for at least 10 years after
December 31, 1992, and has had whese handle on live jai alai
games conducted at its pari-mutuel facility which was has—been
less than $4 million per state fiscal year for at least 2
consecutive years after June 30, 1992, the conduct of =&

ton—of at least 40 live eveningor matinee performances

during the preceding year.s;

3. For a jai alai permitholder that whe operates slot
machines in its pari-mutuel facility, the conduct of =
ecembinatien—-of at least 150 performances during the preceding

year.+
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4. For a summer jail alai permitholder, the conduct of at

least 58 live performances during the preceding year, unless the

permitholder meets the requirements of subparagraph 2.

5. For a harness horse racing permitholder, the conduct of

at least 100 live regular wagering performances during the
preceding year.s+

6. For a quarter horse racing permitholder at its facility,
unless an alternative schedule of at least 20 live regular
wagering performances each year is agreed upon by the
permitholder and either the Florida Quarter Horse Racing
Association or the horsemen hersemen’s association representing

the majority of the quarter horse owners and trainers at the

facility and filed with—+the divisienateng with its annual
Y S

operating license date application:+

a. In the 2010-2011 fiscal year, the conduct of at least 20

regular wagering performances.+

b. In the 2011-2012 and 2012-2013 fiscal years, the conduct
of at least 30 live regular wagering performances.—and

c. For every fiscal year after the 2012-2013 fiscal year,
the conduct of at least 40 live regular wagering performances.s

7. For a quarter horse racing permitholder leasing another

licensed racetrack, the conduct of 160 events at the leased

facility during the preceding year.;+—and

8. For a thoroughbred racing permitholder, the conduct of
at least 40 live regular wagering performances during the

preceding year.

b Foayr =~ ~A~yrma b ATl A~y gl g~ 3 Ao
O pPCTrmrrcoTrOCT——wirr T — S5 £ &S
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no fewer than eight races or games conducted live for each of a
minimum of three performances each week at the permitholder’s
licensed facility under a single admission charge.

(15) “Video race system” or “video race” means a form of

pari-mutuel wagering based on video signals of previously

conducted in-state or out-of-state thoroughbred races which are

sent from an in-state server that is operated by a licensed

totalizator company and displayed at individual wagering

terminals.
(1), (3), and (6)

are amended to read:

Section 2. Subsections of section
550.01215, Florida Statutes,
550.01215 License application; periods of operation; bond,
conversion of permit.—
(1) Each permitholder shall annually, during the period
between December 15 and January 4, file in writing with the

division its application for an operating & license to conduct

pari-mutuel wagering during the next fiscal year, including

intertrack and simulcast race wagering for greyhound

permitholders, jai alai permitholders, harness horse racing

o

permitholders, and quarter horse racing permitholders that d

H-

not £e conduct live performances during—the nextstatefisen
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year. Each application for live performances must shatdt specify

the number, dates, and starting times of all live performances
that whieh the permitholder intends to conduct. It must shatt
also specify which performances will be conducted as charity or

scholarship performances.

(a) Fa—additioeny Each application for an operating &

license also must shadd include:s

1. For each permitholder that whieh elects to accept wagers

on broadcast events, the dates for all such events.

2. For each permitholder that elects to operate a cardroom,

the dates and periods of operation the permitholder intends to
operate the cardroom. e¥s

3. For each thoroughbred racing permitholder that whieh
elects to receive or rebroadcast out-of-state races after 7
p.m., the dates for all performances which the permitholder
intends to conduct.

(b) A greyhound racing permitholder that conducted a full

schedule of live racing for a period of at least 10 consecutive

state fiscal years after the 1996-1997 state fiscal year, or

that converted its permit to a permit to conduct greyhound

racing after that fiscal year, may specify in its application

for an operating license that it does not intend to conduct live

racing, or that it intends to conduct less than a full schedule

of live racing, in the next state fiscal year. A greyhound

racing permitholder may receive an operating license to conduct

pari-mutuel wagering activities at another permitholder’s

greyvhound racing facility pursuant to s. 550.475.

(c) Permitholders may shallt—be—entitled—+te amend their

applications through February 28.
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(3) The division shall issue each license no later than
March 15. Each permitholder shall operate all performances at
the date and time specified on its license. The division shall
have the authority to approve minor changes in racing dates
after a license has been issued. The division may approve
changes in racing dates after a license has been issued when
there is no objection from any operating permitholder located
within 50 miles of the permitholder requesting the changes in
operating dates. In the event of an objection, the division
shall approve or disapprove the change in operating dates based
upon the impact on operating permitholders located within 50
miles of the permitholder requesting the change in operating
dates. In making the determination to change racing dates, the
division shall take into consideration the impact of such

changes on state revenues. Notwithstanding any other provision

of law, and for the 2016-2017 fiscal year only, the division may

approve changes in racing dates for greyhound racing

permitholders if the request for such changes is received before

August 31, 2016.

(6) A summer jai alai permitholder may apply for an

operating license to operate a jai alai fronton only during the

summer season beginning May 1 and ending November 30 of each

year on such dates as may be selected by the permitholder. Such

permitholder is subject to the same taxes, rules, and provisions

of this chapter which apply to the operation of winter jai alai

frontons. A summer jai alai permitholder is not eligible for

licensure to conduct a cardroom or a slot machine facility. A

summer jai alai permitholder and a winter jai alai permitholder

may not operate on the same days or in competition with each
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other. This subsection does not prevent a summer jai alai

licensee from leasing the facilities of a winter jai alai

licensee for the operation of a summer meet Anypermit—which was

Section 3. Subsection (1) of section 550.0251, Florida

Statutes, 1s amended to read:

550.0251 The powers and duties of the Division of Pari-
mutuel Wagering of the Department of Business and Professional
Regulation.—The division shall administer this chapter and
regulate the pari-mutuel industry under this chapter and the
rules adopted pursuant thereto, and:

(1) The division shall make an annual report to the
Governor,

the President of the Senate, and the Speaker of the

House of Representatives. The report shall include, at a

minimum:

(a) Recent events in the gaming industry, including pending

litigation; pending permitholder, facility, cardroom, slot, or

operating license applications; and new and pending rules.

(b) Actions of the department relating to the

implementation and administration of this chapter.

(c) The state revenues and expenses associated with each

form of authorized gaming. Revenues and expenses associated with

pari-mutuel wagering must be further delineated by the class of

license.

(d) The performance of each pari-mutuel wagering licensee,
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cardroom licensee, and slot machine licensee.

(e) A summary of disciplinary actions taken by the

department.

(f) Any suggestions to more effectively achieve shewing—3ts

T S N LN WNE N S R ENE S I TN BT RN NS S 2N nroszd o e £ +1h o
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gat—accomptishments—ef the purposes of this chapter.

Section 4. Paragraph (b) of subsection (9) of section
550.054, Florida Statutes, i1s amended, paragraphs (c) through
(g) are added to that subsection, and paragraph (a) of
subsection (11) and subsections (13) and (14) of that section
are amended, to read:

550.054 Application for permit to conduct pari-mutuel
wagering.—

(9)

(b) The division may revoke or suspend any permit or

license issued under this chapter upon a £he willful violation

by the permitholder or licensee ef—anmy—provisien of this chapter

or rules ef—any—rute adopted pursuant thereto uwnader—this

ehapter. With the exception of the revocation of permits

required in paragraphs (c), (d), (f), and (g), Fa3tiewv—of

ISR R WL [ R v vz aled ey o e o
Soo PTG O TCVORTH g o PpCTItT

er—tieenser the division may, in

lieu of suspending or revoking a permit or license, impose a

civil penalty against the permitholder or licensee for a

violation of this chapter or rules adopted pursuant thereto any

rute—adeopted—by—the—divisien. The penalty so imposed may not

exceed $1,000 for each count or separate offense. All penalties

imposed and collected must be deposited with the Chief Financial
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Officer to the credit of the General Revenue Fund.

(c) Unless a failure to obtain an operating license and to

operate was the direct result of fire, strike, war, or other

disaster or event beyond the permitholder’s control, the

division shall revoke the permit of any permitholder that has

not obtained an operating license in accordance with s.

550.01215 for a period of more than 24 consecutive months after

June 30, 2012. The division shall revoke the permit upon

adequate notice to the permitholder. Financial hardship to the

permitholder does not, in and of itself, constitute just cause

for failure to operate.

(d) The division shall revoke the permit of any

permitholder that fails to make payments pursuant to s.

550.0951(5) for more than 24 consecutive months unless such

failure to pay tax on handle was the direct result of fire,

strike, war, or other disaster or event beyond the

permitholder’s control. Financial hardship to the permitholder

does not, in and of itself, constitute just cause for failure to

pay tax on handle.

(e) Notwithstanding any other provision of law, a new

permit to conduct pari-mutuel wagering may not be approved or

issued after July 1, 2016.

(f) A permit revoked under this subsection is void and may

not be reissued.

(g) A permitholder may apply to the division to place the

permit into inactive status for a period of 12 months pursuant

to the rules adopted under this chapter. The division, upon good

cause shown by the permitholder, may renew inactive status for a

period of up to 12 months, but a permit may not be in inactive
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(2) ADMISSION TAX.—
(a) An admission tax equal to 15 percent of the admission
charge for entrance to the permitholder’s facility and
grandstand area, or 10 cents, whichever is greater, is imposed

on each person attending a horserace, greyhound race degraece, Or

jai alai game. The permitholder is shali—be responsible for
collecting the admission tax.

(b) The Ne admission tax imposed under this chapter and ex
chapter 212 may not shatdt be imposed on any free passes or
complimentary cards issued to persons for which there is no cost
to the person for admission to pari-mutuel events.

(c) A permitholder may issue tax-free passes to its
officers, officials, and employees and to e¥ other persons
actually engaged in working at the racetrack, including
accredited media p¥ress representatives such as reporters and
editors, and may also issue tax-free passes to other
permitholders for the use of their officers and officials. The
permitholder shall file with the division a list of all persons
to whom tax-free passes are issued under this paragraph.

(3) TAX ON HANDLE.—Each permitholder shall pay a tax on
contributions to pari-mutuel pools, the aggregate of which is
hereinafter referred to as “handle,” on races or games conducted
by the permitholder. The tax is imposed daily and is based on
the total contributions to all pari-mutuel pools conducted
during the daily performance. If a permitholder conducts more
than one performance daily, the tax is imposed on each
performance separately.

(a) The tax on handle for quarter horse racing is 1.0

percent of the handle.
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613 (b)1. The tax on handle for greyhound racing degraecing 1is
614 1.28 55 percent of the handlej;—execept—that for live charity
615| performancesheltd pursvent—te s+—550-035++—and Ffeor intertrac
616| wageringeon sveh charity performances ot o guest—greyhound—track
617 within—fthe marketarea—of+the hest—Ftheta—3ds -6 pereent—of
618| +£hehandle.
619 2. The tax on handle for jai alai is 7.1 percent of the
620 handle.
621 (c)1. The tax on handle for intertrack wagering is:
022 a. If the host track is a horse track, 2.0 percent of the
623| handle.
624 b. If the host track is a harness horse racetrack &xaek,
625 3.3 percent of the handle.
626 c. If the host track is a greyhound racing harmress track,
627 1.28 5<5 percent of the handle, to be remitted by the guest
628 E;;;k. £ +the host +track isa dogtrack—and
629 d. If the host track is a jai alai fronton, 7.1 percent of
630 the handle if—+thehosttrackis—aFai—atalfronter.
631 e. Thetax—eonhondle for intertrack wagering 3565

632| pereent If the host track and the guest track are thoroughbred
633 racing permitholders or if the guest track is located outside

634 the market area of a #he host track that is not a greyhound

635| racing track and within the market area of a thoroughbred racing

636| permitholder currently conducting a live race meet, 0.5 percent
637 of the handle.

638 f. Fhe—tax—on—handle For intertrack wagering on
639 rebroadcasts of simulcast thoroughbred horseraces, +s 2.4
640| percent of the handle and 1-5—pereent—-oef—Ethehandlte for

641 intertrack wagering on rebroadcasts of simulcast harness
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horseraces, 1.5 percent of the handle.

2. The tax collected under subparagraph 1. shall be

deposited into the Pari-mutuel Wagering Trust Fund.
3.2+ The tax on handle for intertrack wagers accepted by

any greyhound racing deg track located in an area of the state

in which there are only three permitholders, all of which are
greyvhound racing permitholders, located in three contiguous
counties, from any greyhound racing permitholder also located

within such area or any greyhound racing €eg track or jai alai

fronton located as specified in s. 550.615(7) s+—550-63+5+(6)r—-or

+9), on races or games received from any jai alai the same class

of permitholder located within the same market area is 3.9
percent of the handle if the host facility is a greyhound racing
permitholder. andy If the host facility is a jai alail

permitholder, the tax is rate—shall-be 6.1 percent of the handle

until exeept—fthat i+t shall be 23 perecent—onhandle—at such time
as the total tax on intertrack handle paid to the division by

the permitholder during the current state fiscal year exceeds

the total £exx—en—intertrack—handle paid to the division by the

permitholder during the 1992-1993 state fiscal year, in which

case the tax is 2.3 percent of the handle.

(d) Notwithstanding any other provision of this chapter, in
order to protect the Florida jai alai industry, effective July
1, 2000, a jai alai permitholder may not be taxed on live handle
at a rate higher than 2 percent.

(4) BREAKS TAX.—Effective October 1, 1996, each
permitholder conducting jai alai performances shall pay a tax

equal to the breaks. As used in this subsection, the term

“breaks” means the money that remains in each pari-mutuel pool
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ah
Tt

144 2
after funds are TheVbreaks” represents—Ethat portren—of

()
@

pari-mutgel—pool—whieh—3snet redistributed to £he contributors

and commissions are o¥ withheld by the permitholder as

commission.

(5) VIDEO RACE TERMINALS; TAX AND FEE.—

(a) Each permitholder under this chapter which conducts

play on video race terminals pursuant to s. 551.1041 shall pay a

tax equal to 2 percent of the handle from the video race

terminals located at its facility.

(b) Upon authorization to conduct play on video race

terminals pursuant to s. 551.1041, and annually thereafter on

the anniversary date of the authorization, the licensee shall

pay a $50,000 fee to the department. The fee shall be deposited

into the Pari-mutuel Wagering Trust Fund to be used by the

division and the Department of Law Enforcement for regulation of

video race, enforcement of video race provisions, and related

investigations.

(6) 45> PAYMENT AND DISPOSITION OF FEES AND TAXES.—Payments

imposed by this section shall be paid to the division. The
division shall deposit such payments these——sums with the Chief

Financial Officer, to the credit of the Pari-mutuel Wagering
Trust Fund, hereby established. The permitholder shall remit to
the division payment for the daily license fee, the admission
tax, the tax on handle, and the breaks tax. Such payments must
shatdt be remitted by 3 p.m. on Wednesday of each week for taxes
imposed and collected for the preceding week ending on Sunday.
Beginning on July 1, 2012, such payments must shadd be remitted
by 3 p.m. on the 5th day of each calendar month for taxes

imposed and collected for the preceding calendar month. If the
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Sth day of the calendar month falls on a weekend, payments must
shatt be remitted by 3 p.m. the first Monday following the
weekend. Permitholders shall file a report under oath by the 5th
day of each calendar month for all taxes remitted during the
preceding calendar month. Such payments must shaid be
accompanied by a report under oath showing the total of all
admissions, the pari-mutuel wagering activities for the
preceding calendar month, and any sweh other information as—may
be prescribed by the division.

(7)+6r PENALTIES.—

(a) The failure of any permitholder to make payments as

prescribed in subsection (6) +5) is a violation of this section,

and the permitheolder may be—subjeected by —+the division may impose
£6 a civil penalty against the permitholder of up to $1,000 for

each day the tax payment is not remitted. All penalties imposed
and collected shall be deposited in the General Revenue Fund. If
a permitholder fails to pay penalties imposed by order of the
division under this subsection, the division may suspend or
revoke the license of the permitholder, cancel the permit of the
permitholder, or deny issuance of any further license or permit
to the permitholder.

(b) In addition to the civil penalty prescribed in
paragraph (a), any willful or wanton failure by any permitholder
to make payments of the daily license fee, admission tax, tax on
handle, or breaks tax constitutes sufficient grounds for the
division to suspend or revoke the license of the permitholder,
to cancel the permit of the permitholder, or to deny issuance of
any further license or permit to the permitholder.

Section 8. Paragraph (e) of subsection (2) of section
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729 550.09511, Florida Statutes, 1is amended to read:
730 550.09511 Jai alai taxes; abandoned interest in a permit
731 for nonpayment of taxes.—
732 (2) Notwithstanding the provisions of s. 550.0951(3) (b),
733| wagering on live jai alai performances shall be subject to the
734 following taxes:
735 (e) The payment of taxes pursuant to paragraphs (b), (c),
736 and (d) shall be calculated and commence beginning the day in
737| which the permitholder is first entitled to the reduced rate
738 specified in this section and the report of taxes required by s.
739| 550.0951(6) s+—=
740 Section 9. Section 550.09512, Florida Statutes, is amended
741 to read:

gn

00951 (5) is submitted to the division.

742 550.09512 Harness horse racing taxes; abandoned interest in
743 a permit for nonpayment of taxes.—

744 (1) Pari-mutuel wagering at harness horse racetracks in

745 this state is an important business enterprise, and taxes

746| derived therefrom constitute a part of the tax structure which
747 funds operation of the state. Harness horse racing permitholders
748 should pay their fair share of these taxes to the state. This
749| business interest should not be taxed to such an extent as to
750 cause any racetrack which is operated under sound business

751| principles to be forced out of business. Due to the need to

752 protect the public health, safety, and welfare, the gaming laws
753 of the state provide for the harness horse racing industry to be
754 highly regulated and taxed. The state recognizes that there

755| exist identifiable differences between harness horse racing

756| permitholders based upon their ability to operate under such

757 regulation and tax system.
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handle for the state fiscal year 1993-1994 by dividing total

purses paid on live handle by the permitholder, exclusive of
payments made from outside sources, during the 1993-1994 state
fiscal year by the permitholder’s live handle for the 1993-1994

state fiscal year. A greyhound racing Eaekh permitholder

conducting live racing during a fiscal year shall pay as purses

for such live races conducted during its current race meet a

percentage of its live handle not less than the percentage
determined under this paragraph, exclusive of payments made by
outside sources, for its 1993-1994 state fiscal year.
(b) Except as otherwise set forth herein, in addition to

each

the minimum purse percentage required by paragraph (a),

greyhound racing permitholder conducting live racing during a

fiscal year shall pay as purses an annual amount of $60 for each

H
gn

oot £ + 1 a
T CCTITIT T CcitC—

live race conducted eguat—te

i
fees—paid by the greyhound racing eaeh permitholder in f£e¥ the

4

preceding +884—-1885 fiscal year.
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845 exclusively for purses other than stakes and must be disbursed

846| weekly during the permitholder’s race meet. The division shall

847 conduct audits necessary to ensure compliance with this section.
848 (c)1l. Each greyhound racing permitholder, when conducting
849| at least three live performances during any week, shall pay

850 purses in that week on wagers it accepts as a guest track on

851 intertrack and simulcast greyhound races at the same rate as it
852| pays on live races. Each greyhound racing permitholder, when

853| conducting at least three live performances during any week,
854 shall pay purses in that week, at the same rate as it pays on
855 live races, on wagers accepted on greyhound races at a guest

856 track that whieh is not conducting live racing and is located

857| within the same market area as the greyhound racing permitholder
858 conducting at least three live performances during any week.

859 2. Each host greyvhound racing permitholder shall pay purses
860 on its simulcast and intertrack broadcasts of greyhound races to
861 guest facilities that are located outside its market area in an
862 amount equal to one quarter of an amount determined by

863 subtracting the transmission costs of sending the simulcast or
864 intertrack broadcasts from an amount determined by adding the
865 fees received for greyhound simulcast races plus 3 percent of
866 the greyhound intertrack handle at guest facilities that are

867 located outside the market area of the host and that paid

868 contractual fees to the host for such broadcasts of greyhound
869| races.

870 (d) The division shall require sufficient documentation

871 from each greyhound racing permitholder regarding purses paid on

872 live racing to assure that the annual purse percentage rates

873| paid by each greyhound racing permitholder conducting emn—the

Page 30 of 81
CODING: Words strieken are deletions; words underlined are additions.




874
875
876
877
878
879
880
881
882
883
884
885
886
887
888
889
890
891
892
893
894
895
896
897
898
899
900
901
902

Florida Senate - 2016 (Proposed Bill) SPB 7072

580-03037-16 20167072pb
live races are not reduced below those paid during the 1993-1994
state fiscal year. The division shall require sufficient
documentation from each greyvhound racing permitholder to assure
that the purses paid by each permitholder on the greyhound
intertrack and simulcast broadcasts are in compliance with the
requirements of paragraph (c).

(e) In addition to the purse requirements of paragraphs

(a) - (c), each greyhound racing permitholder conducting live

races shall pay as purses an amount equal to one-third of the

amount of the tax reduction on live and simulcast handle
applicable to such permitholder as a result of the reductions in

tax rates provided by s. chapter 2000-354, Laws of Florida

6,
this—ae mendments—t 550-08951(3). With respect

to intertrack wagering when the host and guest tracks are
greyvhound racing permitholders not within the same market area,
an amount equal to the tax reduction applicable to the guest

track handle as a result of the reduction in tax rate provided

by s. 6, chapter 2000-354, Laws of Florida, +this—aet—through the

13> shall be distributed to the guest

A A a4
[S3 133Uy ¥ AW 5113y ¥ i S

e—5+—550-095
track, one-third of which amount shall be paid as purses at the
guest track. However, if the guest track is a greyhound racing
permitholder within the market area of the host or if the guest
track is not a greyhound racing permitholder, an amount equal to
such tax reduction applicable to the guest track handle shall be
retained by the host track, one-third of which amount shall be
paid as purses at the host track. These purse funds shall be
disbursed in the week received if the permitholder conducts at

least one live performance during that week. If the permitholder

does not conduct at least one live performance during the week
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903 in which the purse funds are received, the purse funds shall be
904 disbursed weekly during the permitholder’s next race meet in an
905| amount determined by dividing the purse amount by the number of
906| performances approved for the permitholder pursuant to its

907 annual license, and multiplying that amount by the number of

908| performances conducted each week. The division shall conduct

909 audits necessary to ensure compliance with this paragraph.

910 (f) Each greyhound racing permitholder conducting live

911 racing shall, during the permitholder’s race meet, supply kennel
912 operators and the Division of Pari-Mutuel Wagering with a weekly
913| report showing purses paid on live greyhound races and all

914| greyhound intertrack and simulcast broadcasts, including both as
915 a guest and a host together with the handle or commission

916| calculations on which such purses were paid and the transmission
917 costs of sending the simulcast or intertrack broadcasts, so that
918 the kennel operators may determine statutory and contractual

919 compliance.

920 (g) Each greyvhound racing permitholder conducting live

921 racing shall make direct payment of purses to the greyhound

922 owners who have filed with such permitholder appropriate federal
923| taxpayer identification information based on the percentage

924 amount agreed upon between the kennel operator and the greyhound
925 owner.

926 (h) At the request of a majority of kennel operators under

927 contract with a greyvhound racing permitholder conducting live

928 racing, the permitholder shall make deductions from purses paid
929 to each kennel operator electing such deduction and shall make a

930 direct payment of such deductions to the local association of

931| greyhound kennel operators formed by a majority of kennel
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operators under contract with the permitholder. The amount of

the deduction shall be at least 1 percent of purses, as
determined by the local association of greyhound kennel
operators. Ne Deductions may not be taken pursuant to this
paragraph without a kennel operator’s specific approval before

or after the effective date of this act.

(2) 43> For the purpose of this section, the term “live

handle” means the handle from wagers placed at the
permitholder’s establishment on the live greyhound races
conducted at the permitholder’s establishment.

Section 11. Section 550.09515, Florida Statutes, 1s amended
to read:

550.09515 Thoroughbred racing herse taxes; abandoned
interest in a permit for nonpayment of taxes.—

(1) Pari-mutuel wagering at thoroughbred horse racetracks
in this state is an important business enterprise, and taxes
derived therefrom constitute a part of the tax structure which
funds operation of the state. Thoroughbred horse permitholders
should pay their fair share of these taxes to the state. This
business interest should not be taxed to such an extent as to
cause any racetrack which is operated under sound business
principles to be forced out of business. Due to the need to
protect the public health, safety, and welfare, the gaming laws
of the state provide for the thoroughbred horse industry to be
highly regulated and taxed. The state recognizes that there
exist identifiable differences between thoroughbred horse
permitholders based upon their ability to operate under such
regulation and tax system and at different periods during the

year.
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(4) In the event that a court of competent Jjurisdiction

determines any of the provisions of this section to be
unconstitutional, it is the intent of the Legislature that the
provisions contained in this section shall be null and void and
that the provisions of s. 550.0951 shall apply to all
thoroughbred horse permitholders beginning on the date of such
judicial determination. To this end, the Legislature declares
that it would not have enacted any of the provisions of this
section individually and, to that end, expressly finds them not
to be severable.

(5) Notwithstanding the provisions of s. 550.0951(3) (c),
the tax on handle for intertrack wagering on rebroadcasts of
simulcast horseraces is 2.4 percent of the handle; provided
however, that if the guest track is a thoroughbred track located
more than 35 miles from the host track, the host track shall pay
a tax of .5 percent of the handle, and additionally the host
track shall pay to the guest track 1.9 percent of the handle to
be used by the guest track solely for purses. The tax shall be
deposited into the Pari-mutuel Wagering Trust Fund.

(6) A credit equal to the amount of contributions made by a
thoroughbred racing permitholder during the taxable year
directly to the Jockeys’ Guild or its health and welfare fund to
be used to provide health and welfare benefits for active,
disabled, and retired Florida jockeys and their dependents
pursuant to reasonable rules of eligibility established by the
Jockeys’ Guild is allowed against taxes on live handle due for a

taxable year under this section. A thoroughbred racing

Page 35 of 81

CODING: Words strieken are deletions; words underlined are additions.




1019
1020
1021
1022
1023
1024
1025
1026
1027
1028
1029
1030
1031
1032
1033
1034
1035
1036
1037
1038
1039
1040
1041
1042
1043
1044
1045
1046
1047

Florida Senate - 2016 (Proposed Bill) SPB 7072

580-03037-16 20167072pb
permitholder may not receive a credit greater than an amount
equal to 1 percent of its paid taxes for the previous taxable
year.

(7) If a thoroughbred racing permitholder fails to operate
all performances on its 2001-2002 license, failure to pay tax on
handle for a full schedule of live races for those performances
in the 2001-2002 fiscal year does not constitute failure to pay
taxes on handle for a full schedule of live races in a fiscal
year for the purposes of subsection (3). This subsection may not
be construed as forgiving a thoroughbred racing permitholder
from paying taxes on performances conducted at its facility
pursuant to its 2001-2002 license other than for failure to
operate all performances on its 2001-2002 license. This
subsection expires July 1, 2003.

Section 12. Section 550.1625, Florida Statutes, is amended
to read:

550.1625 Greyhound racing degraecing; taxes.—

(1) The operation of a greyhound racing dgeg track and

legalized pari-mutuel betting at greyhound racing deg tracks in

this state is a privilege and is an operation that requires
strict supervision and regulation in the best interests of the

state. Pari-mutuel wagering at greyhound racing deg tracks in

this state is a substantial business, and taxes derived
therefrom constitute part of the tax structures of the state and

the counties. The operators of greyhound racing deg tracks

should pay their fair share of taxes to the state; at the same
time, this substantial business interest should not be taxed to
such an extent as to cause a track that is operated under sound

business principles to be forced out of business.
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1048 (2) A permitholder that conducts a greyhound race degrace

1049| meet under this chapter must pay the daily license fee, the

1050 admission tax, £hebreaks—+tax; and the tax on pari-mutuel handle

1051 as provided in s. 550.0951 and is subject to all penalties and

1052 sanctions provided in s. 550.0951(7) s+—556-0951+(6&)

1053 Section 13. Section 550.1647, Florida Statutes, is

1054 repealed.

1055 Section 14. Section 550.1648, Florida Statutes, is amended
1056 to read:

1057 550.1648 Greyhound adoptions.—

1058 3> A greyhound racing Eaeh—degracing permitholder that

1059| conducts live racing at eperating a grevhound racing degraecing
1060 facility in this state shall provide for a greyvhound adoption

1061| booth to be located at the facility.

1062 (1) (a) The greyhound adoption booth must be operated on
1063| weekends by personnel or volunteers from a bona fide

1064 organization that promotes or encourages the adoption of

1065 greyhounds pwrswant—te——s-+—556-+64+. Such bona fide organization,

1066 as a condition of adoption, must provide sterilization of

1067 greyhounds by a licensed veterinarian before relinquishing

1068 custody of the greyhound to the adopter. The fee for

1069 sterilization may be included in the cost of adoption. As used

1070 in this section, the term “weekend” includes the hours during
1071 which live greyhound racing is conducted on Friday, Saturday, or

1072 Sunday, and the term “bona fide organization that promotes or

1073 encourages the adoption of greyhounds” means an organization

1074 that provides evidence of compliance with chapter 496 and

1075| possesses a valid exemption from federal taxation issued by the

1076 Internal Revenue Service. Information pamphlets and application
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forms shall be provided to the public upon request.

(b) Fa—additieny

The kennel operator or owner shall notify
the permitholder that a greyhound is available for adoption and
the permitholder shall provide information concerning the
adoption of a greyhound in each race program and shall post
adoption information at conspicuous locations throughout the

grevhound racing degraeing facility. Any greyhound that is

participating in a race and that will be available for future
adoption must be noted in the race program. The permitholder
shall allow greyhounds to be walked through the track facility
to publicize the greyhound adoption program.

(2) In addition to the charity days authorized under s.
550.0351,

adoption program by holding a charity racing day designated as

a greyhound racing permitholder may fund the greyhound

“Greyhound Adopt-A-Pet Day.” All profits derived from the
operation of the charity day must be placed into a fund used to
support activities at the racing facility which promote the

adoption of greyhounds. The division may adopt rules for

2N

1
IO

qar

=
<&

-]
o

H-

administering the fund. Preeceeds—fromthe charity day—at
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(3) (a)
or licensee,

550.0251(10)

Upon a violation of this section by a permitholder
the division may impose a penalty as provided in s.
and require the permitholder to take corrective

action.

(b) A penalty imposed under s. 550.0251(10) does not
exclude a prosecution for cruelty to animals or for any other
criminal act.

Section 15. is created

Section 550.1751, Florida Statutes,
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to read:

550.1751 Reduction in the number of pari-mutuel permits.—

(1) As used in this section, the term:

(a) “Active pari-mutuel permit” means a pari-mutuel permit

that is actively used for the conduct of pari-mutuel racing or

jal alai and under which the permitholder is operating all

performances at the dates and times specified on its operating

license.

(b) “Bidder for an additional slot machine license” means a

person who submits a bid or intends to submit a bid for an

additional slot machine license in Miami-Dade County or Palm

Beach County, as provided in s. 551.1041.

(2) A pari-mutuel permitholder may enter into an agreement

for the sale and transfer of an active pari-mutuel permit to a

bidder for an additional slot machine license. An active pari-

mutuel permit sold and transferred to the highest bidder under

the process in s. 551.1041 must be surrendered to the division

and voided.

Section 16. Section 550.1752, Florida Statutes, is created

to read:

550.1752 Permit reduction program.—

(1) The permit reduction program is created in the Division

of Pari-mutuel Wagering for the purpose of purchasing and

cancelling active pari-mutuel permits. The program shall be

funded from revenue share payments made by the Seminole Tribe of

Florida under the compact ratified by s. 285.710(3) and received

by the state after October 31, 2015. Compact payments payable

for the program shall be calculated on a monthly basis until

such time as the division determines that sufficient funds are
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1135 available to fund the program. The total funding allocated to

1136 the program may not exceed $20 million.

1137 (2) The division shall purchase pari-mutuel permits from

1138| pari-mutuel permitholders when sufficient moneys are available

1139| for such purchases. A pari-mutuel permitholder may not submit an

1140 offer to sell a permit unless it is actively conducting pari-

1141| mutuel racing or jai alai as required by law and satisfies all

1142 applicable requirements for the permit. The division shall adopt

1143| by rule the form to be used by a pari-mutuel permitholder for an

1144 offer to sell a permit and shall establish a schedule for the

1145 consideration of offers.

1146 (3) The division shall establish the value of a pari-mutuel

1147| permit based upon the valuation of one or more independent

1148 appraisers selected by the division. The valuation of a permit

1149| must be based on the permit’s fair market value and may not

1150 include the value of the real estate or personal property. The

1151| division may establish a value for the permit that is lower than

1152 the amount determined by an independent appraiser but may not

1153 establish a higher wvalue.

1154 (4) The division must accept the offer or offers that best

1155| wutilize available funding; however, the division may also accept

1156 the offers that it determines are most likely to reduce the

1157 incidence of gaming in this state.

1158 (5) The division shall cancel any permit purchased under

1159 this section.

1160 (6) This section shall expire on July 1, 2018, unless

1161 reenacted by the Legislature.

1162 Section 17. Section 550.2416, Florida Statutes, is created
1163 to read:
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1164 550.2416 Reporting of racing greyhound injuries.—
1165 (1) An injury to a racing greyhound which occurs while the

1166| greyhound is located in this state must be reported on a form

1167 adopted by the division within 7 days after the date on which

1168| the injury occurred or is believed to have occurred. The

1169| division may adopt rules defining the term “injury.”

1170 (2) The form shall be completed and signed under oath or
1171 affirmation by the:

1172 (a) Racetrack veterinarian or director of racing, if the

1173 injury occurred at the racetrack facility; or

1174 (b) Owner, trainer, or kennel operator who had knowledge of

1175 the injury, if the injury occurred at a location other than the

1176 racetrack facility, including during transportation.

1177 (3) The division may fine, suspend, or revoke the license

1178 of any individual who knowingly violates this section.

1179 (4) The form must include the following:

1180 (a) The greyhound’s registered name, right-ear and left-ear

1181 tattoo numbers, and, if any, the microchip manufacturer and
1182 number.

1183 (b) The name, business address, and telephone number of the

1184 greyhound owner, the trainer, and the kennel operator.

1185 (c) The color, weight, and sex of the greyhound.

1186 (d) The specific type and bodily location of the injury,

1187 the cause of the injury, and the estimated recovery time from

1188 the injury.

1189 (e) If the injury occurred when the greyhound was racing:
1190 1. The racetrack where the injury occurred;
1191 2. The distance, grade, race, and post position of the

1192| greyhound when the injury occurred; and
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1193 3. The weather conditions, time, and track conditions when

1194 the injury occurred.

1195 (f) If the injury occurred when the greyhound was not

1196| racing:

1197 1. The location where the injury occurred, including, but

1198 not limited to, a kennel, a training facility, or a

1199| transportation vehicle; and

1200 2. The circumstances surrounding the injury.

1201 (g) Other information that the division determines is

1202| necessary to identify injuries to racing greyhounds in this

1203 state.

1204 (5) An injury form created pursuant to this section must be

1205| maintained as a public record by the division for at least 7

1206| vyears after the date it was received.

1207 (6) A licensee of the department who knowingly makes a

1208 false statement concerning an injury or fails to report an

1209| injury is subject to disciplinary action under this chapter or

1210 chapters 455 and 474.

1211 (7) This section does not apply to injuries to a service

1212 animal, personal pet, or greyvhound that has been adopted as a
1213 pet.

1214 (8) The division shall adopt rules to implement this

1215 section.

1216 Section 18. Subsection (1) of section 550.26165, Florida
1217 Statutes, 1is amended to read:

1218 550.26165 Breeders’ awards.—

1219 (1) The purpose of this section is to encourage the

1220 agricultural activity of breeding and training racehorses in

1221 this state. Moneys dedicated in this chapter for use as
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1222| Dbreeders’ awards and stallion awards are to be used for awards
1223 to breeders of registered Florida-bred horses winning horseraces
1224 and for similar awards to the owners of stallions who sired
1225 Florida-bred horses winning stakes races, if the stallions are
1226| registered as Florida stallions standing in this state. Such
1227 awards shall be given at a uniform rate to all winners of the
1228 awards, may shaitt not be greater than 20 percent of the
1229 announced gross purse, and may shait not be less than 15 percent
1230 of the announced gross purse if funds are available. In

1231 addition, at least me—3ess—than 17 percent, but not mer more

1232 than 40 percent, as determined by the Florida Thoroughbred
1233| Breeders’ Association, of the moneys dedicated in this chapter
1234 for use as breeders’ awards and stallion awards for

1235 thoroughbreds shall be returned pro rata to the permitholders
1236 that generated the moneys for special racing awards to be

1237 distributed by the permitholders to owners of thoroughbred
1238 horses participating in prescribed thoroughbred stakes races,
1239 nonstakes races, or both, all in accordance with a written
1240 agreement establishing the rate, procedure, and eligibility
1241 requirements for such awards entered into by the permitholder,
1242 the Florida Thoroughbred Breeders’ Association, and the Florida
1243 Horsemen’s Benevolent and Protective Association, Inc., except
1244 that the plan for the distribution by any permitholder located
1245 in the area described in s. 550.615(7) s+—556-61549) shall be

1246| agreed upon by that permitholder, the Florida Thoroughbred
1247 Breeders’ Association, and the association representing a
1248| majority of the thoroughbred racehorse owners and trainers at

1249 that location. Awards for thoroughbred races are to be paid

1250 through the Florida Thoroughbred Breeders’ Association, and
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awards for standardbred races are to be paid through the Florida
Standardbred Breeders and Owners Association. Among other
sources specified in this chapter, moneys for thoroughbred
breeders’ awards will come from the 0.955 percent of handle for
thoroughbred races conducted, received, broadcast, or simulcast
under this chapter as provided in s. 550.2625(3). The moneys for
quarter horse and harness breeders’ awards will come from the
breaks and uncashed tickets on live quarter horse and harness
horse racing performances and 1 percent of handle on intertrack
wagering. The funds for these breeders’ awards shall be paid to
the respective breeders’ associations by the permitholders
conducting the races.

Section 19. Section 550.3345, Florida Statutes, is amended

to read:

550.3345 Cenversioneof cuarter horsepermit—+te— Limited
thoroughbred racing permit.—

(1) In recognition of the important and long-standing
economic contribution of the thoroughbred horse breeding
industry to this state and the state’s vested interest in
promoting the continued viability of this agricultural activity,
the state intends to provide a limited opportunity for the
conduct of live thoroughbred horse racing with the net revenues
from such racing dedicated to the enhancement of thoroughbred
purses and breeders’, stallion, and special racing awards under
this chapter; the general promotion of the thoroughbred horse
breeding industry; and the care in this state of thoroughbred
horses retired from racing.

(2) A limited thoroughbred racing permit previously

converted from Netwithstanding any other provisien—-eof taw,—the
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(a) All net revenues derived by the not-for-profit
corporation under the thoroughbred he¥rse racing permit, after
the funding of operating expenses and capital improvements,
shall be dedicated to the enhancement of thoroughbred purses and
breeders’, stallion, and special racing awards under this
chapter; the general promotion of the thoroughbred horse
breeding industry; and the care in this state of thoroughbred
horses retired from racing.

(b) From December 1 through April 30, me live thoroughbred
racing may not be conducted under the permit on any day during
which another thoroughbred racing permitholder is conducting
live thoroughbred racing within 125 air miles of the not-for-
profit corporation’s pari-mutuel facility unless the other

thoroughbred racing permitholder gives its written consent.

(c) After the—<conversienof the guarter horseraecing permit
and the issuance of its initial license to conduct pari-mutuel
wagering meets of thoroughbred racing, the not-for-profit
corporation shall annually apply to the division for a license
pursuant to s. 550.5251.

(d) Racing under the permit may take place only at the
location for which the original quarter horse racing permit was
issued, which may be leased by the not-for-profit corporation

for that purpose;—hoewever;—the not—for—profitecorporatronmayy

(e) A limited thoroughbred racing Ne permit may not be
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transferred eenverted—under—+this seetion3is—eligible—Ffor

£ransfer to another person or entity.

(3) Unless otherwise provided in this section, after
eonversion; the permit and the not-for-profit corporation shall
be treated under the laws of this state as a thoroughbred racing
permit and as a thoroughbred racing permitholder, respectively,
with the exception of ss. 550.054(9) (c) and (d) and s=
550.09515(3) .

Section 20. Paragraphs (a) and (b) of subsection (6) of

section 550.3551, Florida Statutes, are amended to read:
550.3551 Transmission of racing and jai alai information;

commingling of pari-mutuel pools.—
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except
permitholder may not conduct fewer than eight live races on any
race day without the written approval of the Florida
Thoroughbred Breeders’ Association and the Florida Horsemen’s
Benevolent and Protective Association, Inc., unless it is
determined by the department that another entity represents a
majority of the thoroughbred racehorse owners and trainers in

the state. A harness horse racing permitholder may conduct fewer

than eight live races on any authorized race day, except that
such permitholder must conduct a full schedule of live racing

during its race meet consisting of at least eight live races per

authorized race day for at least 100 days. Any—harness—heorse

Page 47 of 81

words underlined are additions.



1367
1368
1369
1370
1371
1372
1373
1374
1375
1376
1377
1378
1379
1380
1381
1382
1383
1384
1385
1386
1387
1388
1389
1390
1391
1392
1393
1394
1395

CODING: Words strieken are deletions;

Florida Senate - 2016 (Proposed Bill) SPB 7072

580-03037-16 20167072pb

+
[ R R i S S Wy i gy o

o falal o raooaa
ITaorirc oo oo tT TaoCtTo

harnress—raees+ With specific authorization from the division for
special racing events, a permitholder may conduct fewer than
eight live races or games when the permitholder also broadcasts
out-of-state races or games. The division may not grant more
than two such exceptions a year for a permitholder in any 12-
month period, and those two exceptions may not be consecutive.
(b) Notwithstanding any other provision of this chapter,

any harness horse racing permitholder accepting broadcasts of
out-of-state harness horse races when such permitholder is not
conducting live races must make the out-of-state signal
available to all permitholders eligible to conduct intertrack
wagering and shall pay to guest tracks located as specified in
ard 550.6305(9) (d)

proceeds after taxes and fees to the out-of-state host track on

50 percent of the net

‘ )
(0]
0]
q
q
Ha

harness horse race wagers which they accept. A harness horse

racing permitholder shall be required to pay into its purse
account 50 percent of the net income retained by the
permitholder on account of wagering on the out-of-state
broadcasts received pursuant to this subsection. Nine-tenths of

a percent of all harness horse race wagering proceeds on the

broadcasts received pursuant to this subsection shall be paid to
the Florida Standardbred Breeders and Owners Association under
550.2625(4)

the provisions of s. for the purposes provided

therein.
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Section 21. Subsection (4) of section 550.375, Florida
Statutes, is amended to read:

550.375 Operation of certain harness tracks.—

(4) The permitholder conducting a harness horse race meet
must pay the daily license fee, the admission tax, the tax on
breaks, and the tax on pari-mutuel handle provided in s.

550.0951 and is subject to all penalties and sanctions provided
in s. 550.0951(7) s—550-0954

()}

\
7

Section 22. Subsections (2), (4), (6), and (7) of section
550.615, Florida Statutes, are amended, present subsections (8),
(9), and (10) of that section are redesignated as subsections
(6), (7), and (8), respectively, and amended, and a new
subsection (9) is added to that section, to read:

550.615 Intertrack wagering.—

(2) A Amy track or fronton licensed under this chapter

which conducted a full schedule of live racing or games in the

preceding year and any greyvhound racing permitholder that

conducted a full schedule of live racing for a period of at

least 10 consecutive state fiscal years after the 1996-1997

state fiscal year or that converted its permit to a permit to

conduct greyhound racing after that fiscal year is qualified to,

at any time, receive broadcasts of any class of pari-mutuel race
or game and accept wagers on such races or games conducted by
any class of permitholders licensed under this chapter.

(4) An Ia—re—-eventshallany intertrack wager may not be

H-

accepted on the same class of live races or games of any
permitholder without the written consent of such operating
permitholders conducting the same class of live races or games

if the guest track is within the market area of such operating
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(6)48)> In any three contiguous counties of the state where

there are only three permitholders, all of which are greyhound

racing permitholders, if a greyhound racing amy permitholder

leases the facility of another greyhound racing permitholder for

the purpose of conducting all or any portion of the—eenduet—of
550.475,

its live race meet pursuant to s. such lessee may
conduct intertrack wagering at its pre-lease permitted facility

throughout the entire year, including while its live race meet

is being conducted at the leased facility+—3f—suvehpermitheotder
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(7)45%F In any two contiguous counties of the state in which

there are located only four active permits,

two for greyhound racing degraeins,
jai alai games, an me intertrack wager may not be accepted on

one for thoroughbred
horse racing, and one for
the same class of live races or games of any permitholder
without the written consent of such operating permitholders
conducting the same class of live races or games 1f the guest
track is within the market area of such operating permitholder.
(8)4+8> All costs of receiving the transmission of the

broadcasts shall be borne by the guest track; and all costs of
sending the broadcasts shall be borne by the host track.
(9) A greyhound racing permitholder,

(2),

as provided in

subsection operating pursuant to a current year’s operating
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license that specifies no live performances or less than a full

schedule of live performances is qualified to:

(a) Receive broadcasts at any time of any class of pari-

mutuel race or game and accept wagers on such races or games

conducted by any class of permitholder licensed under this

chapter; and

(b) Accept wagers on live races conducted at out-of-state

greyhound tracks only on the days when such permitholder

receives all live races that any greyhound host track in this

state makes available.

Section 23. Paragraphs (d), (f), and (g) of subsection (9)
of section 550.6305, Florida Statutes, are amended to read:

550.6305 Intertrack wagering; guest track payments;
accounting rules.—

(9) A host track that has contracted with an out-of-state
horse track to broadcast live races conducted at such out-of-
state horse track pursuant to s. 550.3551(5) may broadcast such
out-of-state races to any guest track and accept wagers thereon
in the same manner as is provided in s. 550.3551.

(d) Any permitholder located in any area of the state where

there are only two permits, one for greyvhound racing degraeing

and one for jai alai, and any permitholder that converted its

permit to conduct jai alai to a permit to conduct greyhound

racing in lieu of jai alai under s. 550.054(14), Florida

Statutes 2014, as created by s. 6, chapter 2009-170, Laws of

Florida, may accept wagers on rebroadcasts of out-of-state
thoroughbred horse races from an in-state thoroughbred kerse
racing permitholder and is shadd not be subject to the
provisions of paragraph (b) if such thoroughbred kerse racing

Page 52 of 81

CODING: Words strieken are deletions; words underlined are additions.




Florida Senate - 2016 (Proposed Bill) SPB 7072

580-03037-16 20167072pb
1512| permitholder located within the area specified in this paragraph
1513 is both conducting live races and accepting wagers on out-of-
1514 state horseraces. In such case, the guest permitholder is shalit
1515| be entitled to 45 percent of the net proceeds on wagers accepted
1516| at the guest facility. The remaining proceeds shall be
1517 distributed as follows: one-half shall be retained by the host
1518 facility and one-half shall be paid by the host facility as
1519| purses at the host facility.

1520 (f) Any permitholder located in any area of the state where
1521 there are only two permits, one for grevhound racing degracing

1522 and one for jai alai, and any permitholder that converted its

1523| permit to conduct jai alai to a permit to conduct greyhound

1524 racing in lieu of jai alai under s. 550.054(14), Florida
1525 Statutes 2014, as created by s. 6, chapter 2009-170, Laws of

1526 Florida, may accept wagers on rebroadcasts of out-of-state

1527 harness horse races from an in-state harness horse racing

1528| permitholder and may shatdt not be subject to the—provisions—of
1529| paragraph (b) if such harness horse racing permitholder located
1530| within the area specified in this paragraph is conducting live
1531 races. In such case, the guest permitholder is shald—Pbe entitled
1532 to 45 percent of the net proceeds on wagers accepted at the
1533| guest facility. The remaining proceeds shall be distributed as
1534 follows: one-half shall be retained by the host facility and
1535 one-half shall be paid by the host facility as purses at the
1536| host facility.

1537 (g)l.a. Any thoroughbred racing permitholder that whieh
1538 accepts wagers on a simulcast signal must make the signal

1539| available to any permitholder that is eligible to conduct

1540 intertrack wagering under the provisions of ss. 550.615-
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b.2- Any thoroughbred racing permitholder that whieh

accepts wagers on a simulcast signal received after 6 p.m. must

make such signal available to any permitholder that is eligible

to conduct intertrack wagering under the provisions of ss.

550.615-550. 6345+—"Anetuding

e~ £4 A 2 o
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CEN
SATAvAN

()}
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authorized to accept wagers
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Such guest permitholders are

on such simulcast signal,

notwithstanding any other provision of this chapter to the

contrary.

c.3= Any thoroughbred racing permitholder that whiech

accepts wagers on a simulcast signal received after 6 p.m. must

make such signal available to any permitholder that is eligible

to conduct intertrack wagering under +h

SS.

o £
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authorized to accept wagers

Such guest permitholders are

on such simulcast signals for a

number of performances not to exceed that which constitutes a

full schedule of live races

permitholder pursuant to s.

other provision of this chapter to the contrarysy

for a quarter horse racing

550.002(11), notwithstanding any

+ 1
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sgeh—simuteast—sigrats.

2. A Ne thoroughbred racing permitholder is not shatd—be

required to continue to rebroadcast a simulcast signal to any

in-state permitholder if the average per performance gross

receipts returned to the host permitholder over the preceding

30-day period were less than $100.

s. 550.615(4),

Subject to the provisions of

as a condition of receiving rebroadcasts of
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1570 thoroughbred simulcast signals under this paragraph, a guest
1571| permitholder must accept intertrack wagers on all live races
1572 conducted by all then-operating thoroughbred racing
1573| permitholders.
1574 Section 24. Section 550.6308, Florida Statutes, 1s amended
1575 to read:
1576 550.6308 Limited intertrack wagering license.—In
1577 recognition of the economic importance of the thoroughbred
1578| Dbreeding industry to this state, its positive impact on tourism,
1579| and of the importance of a permanent thoroughbred sales facility
1580 as a key focal point for the activities of the industry, a
1581 limited license to conduct intertrack wagering is established to
1582 ensure the continued viability and public interest in
1583| thoroughbred breeding in Florida.
1584 (1) (a) Upon application to the division on or before
1585 January 31 of each year, any person that is licensed to conduct
1586 public sales of thoroughbred horses pursuant to s. 535.01 ands
1587 that has conducted at least 8 45 days of thoroughbred horse

1588 sales at a permanent sales facility in this state for at least 3

1589 consecutive years—and—that has conduetedat teast I+ day—-of

1590 nonwagering—thoroughbred—racingin—this state;—with o purse

1591 I SN SRR £ 4+ 1 ~at+ CSOEN NANN rer sz £ D N~ AN A sz A o
o C L OCTTOITT e T T O THo T b \J\J, \VAAV v} t/\_,J_ _Y\_,L/LJ_ [ S N CUT I oCTC T TOC IV _Y\./(./LJ—A)

1592| before—suechapplications shall be issued a license, subject to

1593 the conditions set forth in this section, to conduct intertrack
1594| wagering at such a permanent sales facility during the following

1595| periods:

1596 1.4 Up to 21 days in connection with thoroughbred sales;
1597 2.4k Between November 1 and May 8;
1598 3.4e> Between May 9 and October 31 at such times and on
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1599 such days as any thoroughbred racing, jai alai, or a greyhound
1600 racing permitholder in the same county is not conducting live
1601| performances; provided that any such permitholder may waive this
1602 requirement, in whole or in part, and allow the licensee under
1603| this section to conduct intertrack wagering during one or more
1604 of the permitholder’s live performances; and
1605 4.4€) During the weekend of the Kentucky Derby, the
16006 Preakness, the Belmont, and a Breeders’ Cup Meet that is
1607 conducted before November 1 and after May 8.
1608 (b) Only Ne—mere—than one such license may be issued, and
1609| the me—sweh license may not be issued for a facility located
1610 within 50 miles of any for-profit thoroughbred racing

1611| permitholder’s licensed track.

1612 (2) If more than one application is submitted for such

1613 license, the division shall determine which applicant shall be
1614| granted the license. In making its determination, the division
1615 shall grant the license to the applicant demonstrating superior
1616 capabilities, as measured by the length of time the applicant
1617 has been conducting thoroughbred sales within this state or

1618 elsewhere, the applicant’s total volume of thoroughbred horse
1619 sales, within this state or elsewhere, the length of time the
1620 applicant has maintained a permanent thoroughbred sales facility

1621 in this state, and the quality of the facility.

1622 (3) The applicant must comply with the provisions of ss.
1623| 550.125 and 550.1815.

1624 Hr—Frtertrack wagering under this secetion may be——conduected
1625

1626

1627
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(4)+45> The licensee shall be considered a guest track under
this chapter. The licensee shall pay 2.5 percent of the total
contributions to the daily pari-mutuel pool on wagers accepted
at the licensee’s facility on greyhound races or jai alai games
to the thoroughbred racing permitholder that is conducting live
races for purses to be paid during its current racing meet. If
more than one thoroughbred racing permitholder is conducting
live races on a day during which the licensee is conducting
intertrack wagering on greyhound races or jai alai games, the
licensee shall allocate these funds between the operating
thoroughbred racing permitholders on a pro rata basis based on
the total live handle at the operating permitholders’
facilities.

Section 25. Section 551.101, Florida Statutes, is amended
to read:

551.101 Slot machine gaming authorized.—Possession of slot

machines and conduct of slot machine gaming is authorized only

at licensed facilities eligible pursuant to this chapter Any
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tieense, pays the required license d1ieensed fee, and meets the
other requirements of this chapter.

(11) “Slot machine licensee” means a pari-mutuel

permitholder that whe holds a license issued by the division

pursuant to this chapter which #hat authorizes such person to

possess a slot machine within facilities as provided in this

chapter speeifiedins+—23+—Art—Xof +the State Constitutien and
allows slot machine gaming.

Section 27. Subsection (2) and paragraph (c) of subsection
(4) of section 551.104, Florida Statutes, are amended, paragraph
(e) is added to subsection (10) of that section, and subsection
(3) of that section is republished, to read:

551.104 License to conduct slot machine gaming.—

(2) If it is determined that the application would not

trigger a reduction in revenue-sharing payments under the Gaming

Compact between the Seminole Tribe of Florida and the State of

Florida, an application may be approved by the division, but

only for:

(a) A licensed pari-mutuel facility where live racing or

games were conducted during calendar years 2002 and 2003 which

is located in Miami-Dade County or Broward County and 1is

authorized for slot machine licensure pursuant to s. 23, Art. X

of the State Constitution.

(b) A licensed pari-mutuel facility where a full schedule

of live horseracing has been conducted for 2 consecutive

calendar years immediately preceding its application for a slot

machine license and which is located within a county as defined

in s. 125.011.

(c) A licensed pari-mutuel facility authorized under s.
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(3) A slot machine license may be issued only to a licensed
pari-mutuel permitholder, and slot machine gaming may be
conducted only at the eligible facility at which the
permitholder is authorized under its valid pari-mutuel wagering
permit to conduct pari-mutuel wagering activities.

(4) As a condition of licensure and to maintain continued
authority for the conduct of slot machine gaming, the slot

machine licensee shall:

(c) Conduct me—fewer—than a full schedule of live racing or
games as defined in s. 550.002(11), excluding any—4
o lder! DNEE i : ] £ 14
roces—or—games—shatt—be—~reduced—by—thenumber—oFf races or games

that could not be conducted as a dwe—+teo—+the direct result of

fire, war, hurricane, or other disaster or event beyond the

control of the permitholder. This paragraph does not apply to a

grevhound racing permitholder that conducted a full schedule of

live racing for a period of at least 10 consecutive state fiscal

years after the 2002-2003 state fiscal year or to a thoroughbred

racing permitholder that holds a slot machine license if it has

entered into an agreement with another thoroughbred racing

permitholder to conduct its race meet at the other thoroughbred

racing permitholder’s facility.
(10)

(e) Each slot machine licensee that does not offer live

racing shall withhold 2 percent of its net revenue from slot
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machines to be deposited into a purse pool to be paid as purses

to licensed pari-mutuel facilities offering live racing or

games. This paragraph does not apply to slot machine licenses

issued pursuant to subsection (1).

Section 28. Section 551.1041, Florida Statutes, 1s created
to read:

551.1041 Additional slot machine licenses.—

(1) An additional slot machine license is authorized and

may be issued to a pari-mutuel permitholder for a slot machine

facility in Miami-Dade County.

(2) An additional slot machine license is authorized and

may be issued to a pari-mutuel permitholder for a slot machine

facility in Palm Beach County.

(3) A slot machine license may not be issued under this

section until a majority of the voters of the county where the

facility is located approve slot machines at the facility in a

referendum held after July 1, 2016. The referendum may be

conducted pursuant to s. 550.0651. If a special election is not

held, the referendum shall be conducted at the next general

election in that county.

(4) Application for a slot machine license must be made by

sealed bid to the division, with the license awarded to the

highest bidder. Before the advertisement or notice of bid

solicitations, the division shall publish prequalification

procedures and requirements that, at minimum, meet the criteria

in subsection (5). The division shall adopt by rule the form for

the bid. The form shall include the applicant’s bid amount and

evidence that the applicant meets the prequalification criteria.

The bids may not be opened until the day, time, and place
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designated by the division and provided in the notice, at which

time all bids shall be opened at a public meeting pursuant to s.

286.011. Any challenge or protest of the award is subject to s.
120.57(3) . Section 120.60(1) does not apply to the bid process

established by this section.

(5) At minimum, the prequalification criteria must include:

(a) Evidence that the bidder meets the qualifications in

chapters 550 and 551, as applicable; and

(b) Evidence that the bidder has purchased, or entered into

an agreement to purchase and transfer, an active pari-mutuel

permit with the intent to surrender and void such permit, as

provided in s. 550.1751.

(6) To be eligible for a slot machine license under this

section, the applicant must submit a minimum bid of $3 million.

If no minimum bids are received, the slot machine license will

not be issued and the division may restart the bid process on

its own initiative or upon the receipt of a petition by a

potential bidder to start the bid process.

(7) A slot machine licensee who is awarded a license under

this section may make available for play the following machines:

(a) After the issuance of the initial slot machine license

and before October 1, 2018, up to a total of 500 slot machines

and 250 video race terminals.

(b) On or after October 1, 2018, up to a total of 750 slot

machines and 750 video race terminals.

(8) The following requirements apply to slot machines and

video race terminals authorized under this section:

(a) A wager on a slot machine or a video race terminal may

not exceed $5 per game or race.
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1802 (b) Only one game or race may be played at any given time

1803 on a slot machine or video race terminal, and a player may not

1804 wager on a new game or race until the previous game or race has

1805| been completed.

1806 (c) Slot machines and video race terminals may not offer

1807 games that use tangible playing cards, but may have games that

1808 use electronic or virtual cards.

1809 (9) As used in subsections (7) and (8), the term “wvideo

1810 race terminal” means an individual racing terminal linked to a

1811 central server as part of a network-based video game in which

1812 the terminals allow pari-mutuel wagering by players on the

1813 results of previously conducted horse races, but only if the

1814 game 1s certified in advance by an independent testing

1815 laboratory licensed or contracted by the division as complying

1816| with all of the following requirements:

1817 (a) All data on previously conducted horse races must be

1818 stored in a secure format on the central server, which must be

1819 located at the pari-mutuel facility.

1820 (b) Only horse races that were recorded at licensed pari-

1821| mutuel facilities in the United States after January 1, 2005,

1822 may be used.

1823 (c) After each wager is placed, the video race terminal

1824| must display a video of at least the final seconds of the horse

1825| race before any prize is awarded or indicated on the video race

1826 terminal.

1827 (d) The display of the video of the horse race must be
1828 shown on the video race terminal’s video screen.
1829 (e) Mechanical reel displays are prohibited.
1830 (f) A video race terminal may not contain more than one
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player position for placing wagers.

(g) Coins, currency, or tokens may not be dispensed from a

video race terminal.

(h) Prizes must be awarded based solely on the results of a

previously conducted horse race, and no additional element of

chance may be used. However, a random number generator must be

used to select from the central server the race to be displayed

to the player(s) and to select numbers or other designations of

race entrants that will be used in the various bet types for any

“Quick Pick” bets. To prevent an astute player from recognizing

the race based on the entrants and thus knowing the results

before placing a wager, the entrants of the race may not be

identified until after all wagers for that race have been

placed.

(10) Each slot machine licensee under this section shall

withhold 1 percent of the net revenue from the slot machines and

video race terminals authorized by this section to be deposited

into a purse pool to be paid as purses for thoroughbred horse

racing at a licensed pari-mutuel facility that is not authorized

to conduct slot machine gaming.

Section 29. Section 551.1042, Florida Statutes, is created
to read:

551.1042 Transfer or relocation of slot machine license

prohibited.—A slot machine license issued under this chapter may

not be transferred or reissued when such reissuance is 1in the

nature of a transfer so as to permit or authorize a licensee to

change the location of a slot machine facility.

Section 30. Paragraph (a) of subsection (1) and paragraph

(a) of subsection (2) of section 551.106, Florida Statutes, are
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amended to read:

551.106 License fee; tax rate; penalties.—
(1) LICENSE FEE.—
(a) Upon submission of the initial application for a slot

machine license and annually thereafter, on the anniversary date

of the issuance of the initial license, the licensee must pay to

the division a nonrefundable license fee of $3million for+the

ISEEW= Aame~x 19 meant o £ 11~ arre T + 1N 201 020171 £1 o~ LT PNENEVS
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of $2 million for the succeeding 12 months of licensure. The

license fee shall be deposited into the Pari-mutuel Wagering
Trust Fund of the Department of Business and Professional
Regulation to be used by the division and the Department of Law
Enforcement for investigations, regulation of slot machine
gaming, and enforcement of slot machine gaming provisions under
this chapter. These payments shall be accounted for separately
from taxes or fees paid pursuant to the provisions of chapter
550.

(2) TAX ON SLOT MACHINE REVENUES.-—
(a)

shall be 30 35 percent.

The tax rate on slot machine revenues at each facility

If, during any state fiscal year, the

aggregate
licensees
aggregate

licensees

amount of tax paid to the state by
in Broward and Miami-Dade Counties

amount of tax paid to the state by

in the 2008-2009 fiscal year,

each

all slot machine
is less than the
all slot machine

slot machine

licensee shall pay to the state within 45 days after the end of
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1889 the state fiscal year a surcharge equal to its pro rata share of
1890 an amount equal to the difference between the aggregate amount
1891| of tax paid to the state by all slot machine licensees in the
1892 2008-2009 fiscal year and the amount of tax paid during the
1893 fiscal year. Each licensee’s pro rata share shall be an amount
1894| determined by dividing the number 1 by the number of facilities
1895 licensed to operate slot machines during the applicable fiscal
1896 year, regardless of whether the facility is operating such
1897| machines.
1898 Section 31. Subsections (1), (2), and (4) of section
1899 551.114, Florida Statutes, are amended to read:
1900 551.114 Slot machine gaming areas.—
1901 (1) A slot machine licensee may make available for play up
1902 to 1,700 25666 slot machines within the property of the
1903 facilities of the slot machine licensee.
1904 (2) The slot machine licensee shall display pari-mutuel
1905 races or games within the designated slot machine gaming areas
1906| and offer patrons within the designated slot machine gaming
1907 areas the ability to engage in pari-mutuel wagering on any live,
1908 intertrack, and simulcast races conducted or offered to patrons
1909 of the licensed facility.
1910 (4) Designated slot machine gaming areas may be located
1911 within the current live gaming facility or in an existing
1912| building that must be contiguous and connected to the live
1913| gaming facility. If a designated slot machine gaming area is to
1914| Dbe located in a building that is to be constructed, that new
1915| building must be contiguous and connected to the live gaming

1916 facility. For a greyhound racing permitholder, jai alai

1917| permitholder, harness horse racing permitholder, or quarter
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horse permitholder licensed to conduct pari-mutuel activities

pursuant to a current year’s operating license that does not

require live performances or games, designated slot machine

gaming areas may be located only within the eligible facility

for which the initial annual slot machine license was 1issued.

Section 32. Section 551.116, Florida Statutes, i1s amended
to read:
551.116 Days and hours of operation.—Slot machine gaming

areas may be open 24 hours per day, 7 days a week daily
throughout the year. The—sltetmachine gaming areas may be—open—a

aAanaA 24 W o v~y Aoy N Qoadtaa Ay oA Qaanrm Aoy oAl n +ho~a
[Sazaws T oot S P CTET Coy Oft—oaotutrtay ot ouittGay ot Ot—ToSt
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Section 33. Subsections (1) and (3) of section 551.121,
Florida Statutes, are amended to read:

551.121 Prohibited activities and devices; exceptions.—

(1) Complimentary or reduced-cost alcoholic beverages may

Aot be served to a person persens playing a slot machine.

(3) A slot machine licensee may met allow any automated
teller machine or similar device designed to provide credit or
dispense cash to be located within the designated slot machine
gaming areas of a facility of a slot machine licensee.

Section 34. Present subsections (9) through (17) of section
849.086, Florida Statutes, are redesignated as subsections (10)
through (18), respectively, a new subsection (9) is added to

that section, and subsections (1), (2), (4), and (5), paragraphs
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(b) and (c) of subsection (7), subsection (8), present
subsections (10) and (12), paragraphs (d) and (h) of present
subsection (13), and present subsections (16) and (17) of that
section are amended, to read:

849.086 Cardrooms authorized.—

(1) LEGISLATIVE INTENT.—It is the intent of the Legislature
to provide additional entertainment choices for the residents of
and visitors to the state, promote tourism in the state, and
provide additional state revenues through the authorization of
the playing of certain games in the state at facilities known as
cardrooms which are to be located at licensed pari-mutuel
facilities. To ensure the public confidence in the integrity of
authorized cardroom operations, this act is designed to strictly
regulate the facilities, persons, and procedures related to

cardroom operations. Furthermore, the Legislature finds that

authorized games of card and dominoes as—herein—defined are

considered to be pari-mutuel style games and not casino gaming
because the participants play against each other instead of
against the house.

(2) DEFINITIONS.—As used in this section:

(a) “Authorized game” means a game or series of card and
domino games that ef—peoker—eor—dominoes—which are played in
conformance with this section a—merbanking manner.

(b) “Banking game” means a game in which the house is a

participant in the game, taking on players, paying winners, and
collecting from losers er—in—whichthe ecardroom—establishes—a

(c) “Cardroom” means a facility where authorized games are

played for money or anything of value and to which the public is
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invited to participate in such games and charged a fee for
participation by the operator of such facility. Authorized games
and cardrooms do not constitute casino gaming operations if

conducted at an eligible facility.

(d) “Cardroom management company” means any individual not
an employee of the cardroom operator, any proprietorship,
partnership, corporation, or other entity that enters into an
agreement with a cardroom operator to manage, operate, or
otherwise control the daily operation of a cardroom.

(e) “Cardroom distributor” means any business that
distributes cardroom paraphernalia such as card tables, betting
chips, chip holders, dominoes, dominoes tables, drop boxes,
banking supplies, playing cards, card shufflers, and other
associated equipment to authorized cardrooms.

(f) “Cardroom operator” means a licensed pari-mutuel
permitholder that whieh holds a valid permit and license issued
by the division pursuant to chapter 550 and which also holds a
valid cardroom license issued by the division pursuant to this
section which authorizes such person to operate a cardroom and
to conduct authorized games in such cardroom.

(g) “Designated player” means the player identified as the

player in the dealer position and seated at a traditional player

position in a designated player game and who pays winning

players and collects from losing players.

(h) “Designated player game” means a game consisting of at

least three cards in which the players compare their cards only

to the cards of the designated player.

(1) 4e “Division” means the Division of Pari-mutuel

Wagering of the Department of Business and Professional
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Regulation.

(J) > “Dominoes” means a game of dominoes typically played
with a set of 28 flat rectangular blocks, called “bones,” which
are marked on one side and divided into two equal parts, with
zero to six dots, called “pips,” in each part. The term also
includes larger sets of blocks that contain a correspondingly
higher number of pips. The term also means the set of blocks
used to play the game.

(k)43 “Gross receipts” means the total amount of money
received by a cardroom from any person for participation in
authorized games.

(1)45> “House” means the cardroom operator and all
employees of the cardroom operator.

(m) &)} “Net proceeds” means the total amount of gross
receipts received by a cardroom operator from cardroom
operations less direct operating expenses related to cardroom
operations, including labor costs, admission taxes only if a
separate admission fee is charged for entry to the cardroom
facility, gross receipts taxes imposed on cardroom operators by
this section, the annual cardroom license fees imposed by this
section on each table operated at a cardroom, and reasonable
promotional costs excluding officer and director compensation,
interest on capital debt, legal fees, real estate taxes, bad
debts, contributions or donations, or overhead and depreciation
expenses not directly related to the operation of the cardrooms.

(n)+43+> “Rake” means a set fee or percentage of the pot
assessed by a cardroom operator for providing the services of a
dealer, table, or location for playing the authorized game.

(0)4m)r “Tournament” means a series of games that have more
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2034 than one betting round involving one or more tables and where
2035 the winners or others receive a prize or cash award.
2036 (4) AUTHORITY OF DIVISION.—The Division of Pari-mutuel
2037| Wagering of the Department of Business and Professional
2038| Regulation shall administer this section and regulate the
2039 operation of cardrooms under this section and the rules adopted
2040| purswant—therete, and is hereby authorized to:
2041 (a) Adopt rules, including, but not limited to: the
2042 issuance of cardroom and employee licenses for cardroom
2043| operations; the operation of a cardroom and games; recordkeeping
2044| and reporting requirements; and the collection of all fees and
2045 taxes imposed by this section.
2046 (b) Conduct investigations and monitor the operation of
2047 cardrooms and the playing of authorized games at the cardrooms
2048| +herein.

2049 (c) Review the books, accounts, and records of any current
2050 or former cardroom operator.

2051 (d) Suspend or revoke any license or permit, after hearing,
2052 for any violation of the provisions of this section or the

2053 administrative rules adopted pursuant thereto.

2054 (e) Take testimony, issue summons and subpoenas for any
2055| witness, and issue subpoenas duces tecum in connection with any
2056| matter within its Jjurisdiction.

2057 (f) Monitor and ensure the proper collection of taxes and
2058 fees imposed by this section. Permitholder internal controls are
2059| mandated to ensure no compromise of state funds. To that end, a
2060 roaming division auditor will monitor and verify the cash flow
2061 and accounting of cardroom revenue for any given operating day.

2062 (5) LICENSE REQUIRED; APPLICATION; FEES.—A Ne person may
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not operate a cardroom in this state unless such person holds a
valid cardroom license issued pursuant to this section.

(a) Only those persons holding a valid cardroom license
issued by the division may operate a cardroom. A cardroom
license may only be issued to a licensed pari-mutuel
permitholder, and an authorized cardroom may only be operated at
the same facility at which the permitholder is authorized under
its valid pari-mutuel wagering permit to conduct pari-mutuel

wagering activities if the permitholder offers live racing or

games. However, a thoroughbred racing permitholder that holds a

slot machine license and has entered into an agreement with

another thoroughbred racing permitholder to conduct its race

meet at the other thoroughbred racing permitholder’s facility

may operate a cardroom at the slot facility stated in the

permitholder’s slot machine license. An initial cardroom license

shall be issued to a pari-mutuel permitholder only after its
facilities are in place and after it conducts its first day of

live racing or games if the permitholder offers live racing or

games.

(b) After the initial cardroom license is granted, the
application for the annual license renewal shall be made in
conjunction with the applicant’s annual application for its
pari-mutuel license. If a permitholder has operated a cardroom
during any of the 3 previous fiscal years and fails to include a
renewal request for the operation of the cardroom in its annual
application for license renewal, the permitholder may amend its
annual application to include operation of the cardroom. =

+  aaa ot
T Irao C
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(c) A greyhound racing permitholder is exempt from the live

racing requirements of this subsection if it conducted a full

schedule of live racing for a period of at least 10 consecutive

state fiscal years after the 1996-1997 state fiscal year or if

it converted its permit to a permit to conduct greyhound racing

after that fiscal year. However, as a condition of cardroom

licensure, greyvhound racing permitholders who are not conducting

a full schedule of live racing must conduct intertrack wagering

on thoroughbred signals, to the extent available, on each day of

cardroom operation.

(d) ey Persons seeking a license or a renewal thereof to
operate a cardroom shall make application on forms prescribed by
the division. Applications for cardroom licenses shall contain
all of the information the division, by rule, may determine is
required to ensure eligibility.

(e) 4 The annual cardroom license fee for each facility

shall be $1,000 for each table to be operated at the cardroom.
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The license fee shall be deposited by the division with the
Chief Financial Officer to the credit of the Pari-mutuel
Wagering Trust Fund.
(7) CONDITIONS FOR OPERATING A CARDROOM.—
(b) Any cardroom operator may operate a cardroom at the

pari-mutuel facility daily throughout the year, if the

permitholder meets the requirements under paragraph (5) (b). The
cardroom may be open a—eumulative—amount—-eof I8 hours—perday—on
Monday—throughFriday—eand 24 hours per day en—Saturday—and
Sunday—ah d—on—the—holidays—specified—an—s+—3++o-31+HH

(c) For authorized games of poker or dominoes at a

cardroom, a cardroom operator must at all times employ and

provide a nonplaying live dealer at fex each table on which the

authorized eard games which—traditionally use—a—dealer are

conducted at—+the—eardreem. Such dealers may not have a
participatory interest in any game other than the dealing of
cards and may not have an interest in the outcome of the game.
The providing of such dealers by a licensee does not constitute
the conducting of a banking game by the cardroom operator.

(8) METHOD OF WAGERS; LIMITATION.—

(a) Ne Wagering may not be conducted using money or other
negotiable currency. Games may only be played utilizing a
wagering system whereby all players’ money 1s first converted by
the house to tokens or chips that may whieh—shalt be used for
wagering only at that specific cardroom.

(b) For authorized games of poker or dominoes, the cardroom

operator may limit the amount wagered in any game or series of
games.

(c) A tournament shall consist of a series of games. The
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2150 entry fee for a tournament may be set by the cardroom operator.
2151 Tournaments may be played only with tournament chips that are
2152| provided to all participants in exchange for an entry fee and
2153 any subsequent re-buys. All players must receive an equal number
2154 of tournament chips for their entry fee. Tournament chips have
2155 no cash value and represent tournament points only. There is no
2156 limitation on the number of tournament chips that may be used
2157 for a bet except as otherwise determined by the cardroom
2158 operator. Tournament chips may never be redeemed for cash or for
2159| any other thing of value. The distribution of prizes and cash
2160 awards must be determined by the cardroom operator before entry
2161 fees are accepted. For purposes of tournament play only, the
2162 term “gross receipts” means the total amount received by the
2163 cardroom operator for all entry fees, player re-buys, and fees
2164 for participating in the tournament less the total amount paid
2165 to the winners or others as prizes.

2166 (9) DESIGNATED PLAYER GAMES AUTHORIZED.—

2167 (a) A cardroom operator that does not possess slot machines

2168 or a slot machine license may offer designated player games

2169 consisting of players making wagers against another player. The

2170 maximum wager in such games may not exceed $25.

2171 (b) The designated player must occupy a playing position at

2172 the table and may not be required to cover all wagers or cover

2173| more than 10 times the minimum posted wager for players seated

2174 during a single game.

2175 (c) FEach seated player shall be afforded the temporary

2176 opportunity to be the designated player to wager against

2177 multiple players at the same table, provided that this position

2178 is rotated among the other seated players in the game. The
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opportunity to be a designated player must be offered to each

player, in a clockwise rotation, after each hand. The

opportunity to be the designated player may be declined by a

player. A player participating as a designated player for 30

consecutive hands must subsequently play as a nondesignated

player for at least 2 hands before he or she may resume as the

designated player.

(d) The cardroom operator may not serve as a designated

player in any game. The cardroom operator may not have any

direct or indirect financial or pecuniary interest in a

designated player in any game.

(e) A designated player may only wager personal funds or

funds from a sole proprietorship. A designated player may not be

directly or indirectly financed or controlled by another party.

A designated player shall operate independently.

(f) Designated player games offered by a cardroom operator

may not make up more than 25 percent of the total authorized

game tables at the cardroom.

(g) Licensed pari-mutuel facilities that offer slot machine

gaming or video race terminals may not offer designated player

games.

(h) The division may only approve cardroom operators to

conduct designated player games only if such games would not

trigger a reduction in revenue-sharing payments under the Gaming

Compact between the Seminole Tribe of Florida and the State of
Florida.
(11)43+6) FEE FOR PARTICIPATION.—The cardroom operator may

charge a fee for the right to participate in poker or dominoes

games conducted at the cardroom. Such fee may be either a flat
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2208 fee or hourly rate for the use of a seat at a table or a rake
2209 subject to the posted maximum amount but may not be based on the
2210| amount won by players. The rake-off, if any, must be made in an
2211| obvious manner and placed in a designated rake area which is
2212 clearly visible to all players. Notice of the amount of the
2213 participation fee charged shall be posted in a conspicuous place
2214 in the cardroom and at each table at all times.
2215 (13)44+2)> PROHIBITED ACTIVITIES.—

2216 (a) A Ne person licensed to operate a cardroom may not

2217 conduct anybanking—game—o¥r any game not specifically authorized
2218| Dby this section.

2219 (b) A Ne person under 18 years of age may not be allowed
2220 permitted to hold a cardroom or employee licensey or to engage
2221 in any game conducted in the cardroom therein.

2222 (c) With the exception of mechanical card shufflers, Ne

2223 electronic or mechanical devicess—execept—mechanicatl——ecard

2224| shuffdersy may not be used to conduct any authorized game in a
2225 cardroom.

2226 (d) Ne Cards, game components, or game implements may not

2227| be used in playing an authorized game unless such have kas been

2228 furnished or provided to the players by the cardroom operator.

2229 (14) 433y TAXES AND OTHER PAYMENTS.—

2230 (d)1. Each greyhound racing permitholder conducting live

2231 racing and jai alai permitholder that operates a cardroom

2232 facility shall use at least 4 percent of such permitholder’s
2233 cardroom monthly gross receipts to supplement greyhound purses
2234 or jai alai prize money, respectively, during the permitholder’s

2235 current or next ensuing pari-mutuel meet.

2236 2. Each thoroughbred and harness horse racing permitholder

Page 77 of 81
CODING: Words strieken are deletions; words underlined are additions.




2237
2238
2239
2240
2241
2242
2243
2244
2245
2246
2247
2248
2249
2250
2251
2252
2253
2254
2255
2256
2257
2258
2259
2260
2261
2262
2263
2264
2265

Florida Senate - 2016 (Proposed Bill) SPB 7072

580-03037-16 20167072pb
that operates a cardroom facility shall use at least 50 percent
of such permitholder’s cardroom monthly net proceeds as follows:
47 percent to supplement purses and 3 percent to supplement
breeders’ awards during the permitholder’s next ensuing racing
meet.

3. Each harness horse racing permitholder that operates a

cardroom facility shall use at least 50 percent of such

permitholder’s cardroom monthly net proceeds as follows: 47

percent to supplement purses and 3 percent to supplement

breeders’ awards during the permitholder’s next ensuing racing

meet if the permitholder offers live races or games.

4.3+ No cardroom license or renewal thereof shall be issued
to an applicant holding a permit under chapter 550 to conduct
pari-mutuel wagering meets of quarter horse racing unless the
applicant has on file with the division a binding written
agreement between the applicant and the Florida Quarter Horse
Racing Association or the association representing a majority of
the horse owners and trainers at the applicant’s eligible
facility, governing the payment of purses on live quarter horse
races conducted at the licensee’s pari-mutuel facility. The
agreement governing purses may direct the payment of such purses
from revenues generated by any wagering or gaming the applicant
is authorized to conduct under Florida law. All purses shall be
subject to the terms of chapter 550.

(h) One-quarter of the moneys deposited into the Pari-
mutuel Wagering Trust Fund pursuant to paragraph (g) shall, by
October 1 of each year, be distributed to the local government
that approved the cardroom under subsection (17) ++6); however,

if two or more pari-mutuel racetracks are located within the
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same incorporated municipality, the cardroom funds shall be
distributed to the municipality. If a pari-mutuel facility is
situated in such a manner that it is located in more than one
county, the site of the cardroom facility shall determine the

location for purposes of disbursement of tax revenues under this
The division shall,

paragraph. by September 1 of each year,

determine: the amount of taxes deposited into the Pari-mutuel
Wagering Trust Fund pursuant to this section from each cardroom
licensee; the location by county of each cardroom; whether the
cardroom is located in the unincorporated area of the county or
within an incorporated municipality; and, the total amount to be
distributed to each eligible county and municipality.

(17)4+6)» LOCAL GOVERNMENT APPROVAL.—The Division of Pari-
mutuel Wagering may shai+ not issue any initial license under
this section except upon proof in such form as the division may
prescribe that the local government where the applicant for such
license desires to conduct cardroom gaming has voted to approve
such activity by a majority vote of the governing body of the
municipality or the governing body of the county if the facility
is not located in a municipality.

(18) 4+ CHANGE OF LOCATION:+—REFERENDYUM.—

&) Notwithstanding any provisions of this section, a ae
cardroom gaming license issued under this section may not shkad+
be transferred, or reissued when such reissuance is in the

nature of a transfer, so as to permit or authorize a licensee to

change the location of the cardroom exeept—upon—proof—in——such
£
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2324 Section 37. This act shall take effect only if Senate
2325 Proposed Bill 7074, 2016 Regular Session, or similar legislation
2326| becomes law ratifying the Gaming Compact between the Seminole
2327 Tribe of Florida and the State of Florida executed by the
2328 Governor and the Seminole Tribe of Florida on December 7, 2015,
2329 under the Indian Gaming Regulatory Act of 1988, and only if such
2330 compact is approved or deemed approved, and not voided by the
2331 United States Department of the Interior, and this act shall
2332 take effect on the date that the approved compact is published
2333 in the Federal Register.
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