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HB 695 2022

1 A bill to be entitled

2 An act relating to property insurer reimbursements;

3 amending s. 215.555, F.S.; defining the term "unsound
4 insurer"; revising requirements for coverage under the
5 Florida Hurricane Catastrophe Fund of certain policies
6 assumed by authorized insurers or the Citizens

7 Property Insurance Corporation; providing

8 construction; providing an effective date.

9

10 Be It Enacted by the Legislature of the State of Florida:
11
12 Section 1. Paragraph (e) of subsection (5) of section
13 215.555, Florida Statutes, is amended, and paragraph (p) is
14 added to subsection (2) of that section, to read:

15 215.555 Florida Hurricane Catastrophe Fund.-—
16 (2) DEFINITIONS.—As used in this section:
17 (p) "Unsound insurer" means an insurer determined by the

18 Office of Insurance Regulation to be in unsound condition as

19| defined in s. 624.80(2) or an insurer placed in receivership

20 under chapter 631.

21 (5) REIMBURSEMENT PREMIUMS.—

22 (e)l. 1If an authorized insurer or the Citizens Property

23 Insurance Corporation assumes or otherwise provides coverage for

24| policies of an unsound insurer pltaced—in—tiguidationunder

25 chartor G277 aioacoio o 4
aapter—e31—pursuant—+

[4)]

62 +35146), the authorized insurer or
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26 the Citizens Property Insurance Corporation may, pursuant to

27 conditions mutually agreed to between the authorized insurer or

28 the Citizens Property Insurance Corporation and the State Board

29 of Administration, seek to obtain coverage for such policies
30 under its contract with the fund or accept an assignment of the

31 unsound +iegidated insurer's contract with the fund. However, if

32 a covered event has occurred before the effective date of the

33 transfer of the policies, the authorized insurer or the Citizens

34 Property Insurance Corporation may obtain coverage for such

35| policies only through an assignment as provided in subparagraph

36 3.

37 2. If an authorized insurer or the Citizens Property

38 Insurance Corporation assumes policies from an unsound insurer

39 and elects to cover these policies under its £he—ecorporation's

40 contract with the fund, it shall notify the board of its insured
41 values with respect to such policies within a specified time

42| mutually agreed to between the authorized insurer or the

43 Citizens Property Insurance Corporation and the board+ after

44 such assumption er—ether eceoverage—transaetion, and the fund

45 shall treat such policies as having been in effect as of June 30
46 of that year.

47 3. If an authorized insurer or the Citizens Property

48 Insurance Corporation accepts Ia—%h vert—of an assignment of

49 an unsound insurer's contract, the fund shall apply the unsound

50 insurer's #hat contract to such policies and treat the
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