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1 A bill to be entitled
2 An act relating to misdescription of beneficiaries and
3 banks; amending s. 670.207, F.S.; revising
4 requirements for rights as a beneficiary of the order
5 and acceptance of the order when the beneficiary is a
6 nonexistent or unidentifiable person or account;
7 removing rules relating to accepted payment orders;
8 amending s. 670.208, F.S.; revising requirements
9 relating to the misdescription of banks for

10 intermediaries and beneficiaries; providing an

11 effective date.

12

13| Be It Enacted by the Legislature of the State of Florida:
14
15 Section 1. Section ©670.207, Florida Statutes, is amended
16 to read:

17 670.207 Misdescription of beneficiary.—

18 (1) (a) Subject to subsection (2), if, in a payment order
19 received by the beneficiary's bank, the name, bank account

20 number, or other identification of the beneficiary refers to a
21 nonexistent or unidentifiable person or account, no person has
22 rights as a beneficiary of the order and acceptance of the order

23 cannot occur.

24 (b)42+ *£ A payment order received by the beneficiary's
25 bank must identify +dentifies the beneficiary both by name and
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26| by an identifying or bank account number. If and the name and

27 number identify different persons, no person has rights as a ke
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32 tdentification—of—+the beneficiary of the order and acceptance of
33 the order cannot occur.
34 (2) (a) The beneficiary's bank must mreed—moet determine in

35 good faith, and using reasonable care, whether the name and

36 number refer to the same person. The duty of reasonable care

37 must include, at a minimum, an automated system for name and

38 number match which escalates any transaction with any

39 discrepancy to a human reviewer.

40 (b) If the bank cannot reasonably verify bepefieigry's
41 ' £ 3 that the name
42 and number refer to the same person identifydifferent personsy
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46 has—rights—asbenefieiary, acceptance of the order cannot occur

g
477 until the bank has verified with the originator or the receiving

48 bank that the payment order should be processed and any

49| discrepancy is corrected.

50 (3) If a payment order described in subsection (2) is
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76 may be recovered from that person to the extent allowed by the

77 law governing mistake and restitution. as—fedllews+

78 [ T + 1 a1t Ao 1o nla -~~~ 1+ nasz T+t o o~ srmAaANnt+ A
o) I£ +h rgrhRa oy —o—okbtiged—to oy s pavrert ordex
79 PR e | 1 o1l a ot o (2 + P I R S DN ~c  + 1 raioht  +
as—stated—3r—Subs EHeor—3+—%Fth rgahat has—Fhe—rraght—+
80 recover—-
81 (1) T + raxa At Ay 2o A o o] E AV~ R S hlaioaa +
\).}/ i . LSSl B N ) J__L\j_l_J.J.LJ.L,UJ_ = e TTOC L T | w5 = =) TTOCT VLJ_L_L‘:jb\J- ey
82 sz Tt o NNt P r + riora 'l haoarnl oo + ri1ioht +
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84 (5) (a) A bank accepting orders at a location in this

85 state, or from a customer whose resides in this state, must

86 comply with this section.

87 (b) The bank shall enter into an agreement with any

88 counterparty bank requiring name identification as described in

89 this section and, if any beneficiary bank does not engage in

90 name identification and any loss occurs, the receiving bank

91 shall indemnify the originator.

92 Section 2. Section 670.208, Florida Statutes, is amended
93 to read:
94 670.208 Misdescription of intermediary bank or

95 beneficiary's bank.—

96 H—TFhis—subsection—appties—to—= Any payment order
97 identifying an intermediary bank or the beneficiary's bank must

98 use both enty—by an identifying number and a name.

99 42> The receiving bank must may—relyon—the number as—+th
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