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Florida Senate - 2024 SB 772

By Senator Rouson

16-00565A-24 2024772
A bill to be entitled

An act relating to misdescription of beneficiaries and
banks; amending s. 670.207, F.S.; revising
requirements for rights as a beneficiary of a payment
order and acceptance of the order when the beneficiary
is a nonexistent or unidentifiable person or account;
removing rules relating to accepted payment orders;
amending s. 670.208, F.S.; revising requirements
relating to the misdescription of banks for
intermediaries and beneficiaries; providing an

effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 670.207, Florida Statutes, is amended to
read:

670.207 Misdescription of beneficiary.—

(1) (a) Subject to subsection (2), if, in a payment order
received by the beneficiary’s bank, the name, bank account
number, or other identification of the beneficiary refers to a
nonexistent or unidentifiable person or account, no person has
rights as a beneficiary of the order and acceptance of the order
cannot occur.

(b) 42> £ A payment order received by the beneficiary’s

bank must identify ddemntifies the beneficiary both by name and

by an identifying or bank account number. If amd the name and

number identify different persons, no person has rights as a +he
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teatieon—of +the beneficiary of the order and acceptance of

the order cannot occur.

(2) (a) The beneficiary’s bank must meed—smeot determine in

good faith, and using reasonable care, whether the name and

number refer to the same person. The duty of reasonable care

must include, at a minimum, an automated system for name and

number match which escalates any transaction with any

discrepancy to a human reviewer.

(b) If the bank cannot reasonably verify berefieiaryls—bank
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has—rights—as—benefieiary, acceptance of the order cannot occur

until the bank has verified with the originator or the receiving

bank that the payment order should be processed and any

discrepancy is corrected.

(3) If a payment order described in subsection (2) 1is
accepted, the originator’s payment order described the
beneficiary inconsistently by name and number, and the

beneficiary’s bank pays any person whom the originator did not

intend to pay, then the originator is not obliged to pay its

order, unless the originator was grossly negligent in sending

the original instructions, and the beneficiary’s bank was

diligent in ascertaining whether the number and name referred to

the same person. theperson—identified by number aspermitted by
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the name or the number in executing the sender’s payment order
is a breach of the obligation stated in s. 670.302(1) (a).

Section 3. This act shall take effect July 1, 2024.
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